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Interest/may be comsidered as monetary rent on borrowed
money; return may/be considered. as expected monetary
compensation/for investing money in an enterprise. Needed is
a third term to represent the economic cost and sacrifice of
investing money in property-particularly public works-for which
no return im monetary form cam be expected. The return in this
case is in satisfactiens, zeneral benefits, or economic savings
which are not measured by direct money income.

The word vestcharge is coined for this expressed concepto
It means &n economic charge against . the investment=an investment
charges « It represents the sacrifice on the part of those who
supplied the money to be invested, ingofar.as these investors
are deniéd any possible receipt of monetary dnterest or of
monetary return on these particular monies. The term “"vestcharge"
has particular signifi-cance 10 government activities, but applies
as well to personal investments, such as real estate, appliances,
motor vehiclésy-and works of arte

The word vestcharge 'is in no way related 'to depreciation,
return of capital, or the books of accounts-balance sheet and
profit and loss statement. It is intended to be applied only
88 dn efonomic cost factor im thoserconsiderations+when some
recognition of the economic charge against dinvestments is
desirable and there is no' expectation of 'receiving ‘eash return
on. investment, or cash dividends. In economic analyses the
word is used exactly as are the terms discount factor, minimum
attractive rate of return, and minimum acceptable discount rate.
(12:71)
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