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wABSTRACT

From the idea’ of bringing in V.A.T.,which has been
effectively collected in' the European Economic Confmunity,
. to be applied in place of the Business Tax in Thailand in
order to- solve the problem of double taxation in Business
Tax; the confusion caused by many rates of Business Tax and
in order to collect more tax,theé writer has aimed to analyse
whether the use of V.A.Ty in place of Business Tax will
really solve the problem and create good result as expected
or not.

The result-of the analysis can be Summarised thus
that V.A.T. and the Business Tax of Thailand have different
principles and meathods of collection:that is to say,V.A.T.
is collected at ‘every stages | of production and distribution,
for which the wperators at all stages have been deducted of
the tax previously .paid, .and.only.pay .the ,tax-for, the value-
added at“each stage. But the(Business Tax as ¢ollected from
the purchase/sale of commodities is collected bﬂly from the
business operator,és'producers, as a whole, by calculating
tax from the total receipt before deduction of expenses from
the rate specified. From the study of the nature of these
two types of tax,it is seen that collection of V.A.T. is
collection of tax from all stages of production and distri-
bution,and hence ‘the base of tax has been increased‘making
the amount of tax to be collected greater than in the case
of Business Tax, Therefore,V.A.T.is more complicated than



i}

Business Tax. As for the case of using V.A.T.,to solve the
~broblem of Businoss Tax which has many rates, it appears that
even though V.A,T, may have lower rate than Business Tax, but
there are methods of calculation of tax which are more diffie
cult, because the tax payer has to calculate tax both from
the total amount of purchasing brice and from the total
amount of selling price of all commodities which have been
purchased and sold. Tt is moxre difficult than Business Tax.
Then there is the proebYen—of the V.A Ty being more difficult
to understand because in Pralctice, it relies upon the tax
payer having sufficient knowledge of the tax system. Thus,

it is most difficult . folcollcct tax within the specified
targét. Furthen, i alsg requires a force of officials with
S§ecial expert knowlédge and eXperience, and there is greater
e?penses, as there will /be grcater number of tax payers.

From these reasons the use.of V.A,T.in Thaiiand will not be
of any advantage, and further Business Tax is suitable to

the economic and social conditions,and the progress of the
country. Only thatthere is minor problem’' to be dealt with

. according to the following recommendations:-

1. The law be written SO0 That Business Téx'is easy to
interpret. ‘ '

2. Thené shoulda be/lexperts to fix the rate of businesgs
tax for each type of business operation. '

5. Specify to be regular pefiod of ;tax inspection so
that the tax payers'know.of the defects quickly'and mistakes
can be corrected quickly. '

- 4. Granting the benefit of doubt to the tax payer when
the Revenue Department has made a reply to the mistake, by
allowing tax to be paid at the new rate from the date of
learning of the mistake.

5. Educate the tax collectors and tax bayers, so that~
tax collection may be performed correctly,
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