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ABSTRACT

Cotton is one of the majér important economic plants of the
country. By the fact that its productivity cannot meet the demand of
industries, cotton fibre has been:imported at about two thousand million
Baht per year. The government has realised this situation and has
agreed on a policy to promote cotton plantation. However, cotton is
very vulnerable to diseases and insects. To obtain a satisfactory
yield, which means more income to the planters, special care to cotton
must be taken together with a large quantity Of insecticides used. This
means that cotton planters will have to invest more money. Although a
great deal of expenses has been spent on insecticide, it is a "must" to
do because this is a mean to increase the productivity. As cotton
plantation depends very much on insecticide, the results from the study
of cotton insecticide production aAd marketing system will help in
increasing cotton productivity and, in the other end, planters'income.
This is, in return, the development of agriculture and economics of the
country.

This thesis has an objective to study the marketing system of
‘cotton insecticide on general economic aspects , its market.shares
distribution channels and its promotion with the aim to be a primary
'source of information in assisting the authority to define a proper

measure about cotton insecticide with regards to the benefit of planters



and to be used as guidance in setting a marketing policy for private
business of cotton insecticide, as well as to be taken as the direction
for future aﬁalysis of a préduct in this line;

The thesis is based on information and data gathered through
interviewing 200 cotton planters ana 50 traders, respectively, in 7
provinces i.e. Lopburi, Phetchabul, Nakhonsawan, Loei, Nakhonrajasima,
Uthaithani, Saraburi, where cotton is commonly cultivated. The
selection of representatives was distributed in proportion to the cotton
growing areas in each province using an enqﬁiring form. Representatives
were then sampled impartially; taken into account the 2 districts in
each province that rank the first and second in growing cotton. 1In
addition, part of the secondary information and data was analyséd to
explain the rolé of cotton inithe economics of the countiy and cotton
insecticides market. The latter covérs the nature, types, production,
selling prices, distributiocn channels, mq?kétiﬁg.prqmotion taken by
cotton insecticide tféders,cotton planters, who Were the target
group of insecticide selling, market share and wvarious typical problems
in this business arxea.

Part of the, information.and data, from-the study has been used
to test the following four hypotheses:-

1. AInternational dnsecticide, traders;get more;market share
than local insecticide traders,

2. Cotton insecticide traders do not favour the direct sale
method.

3. Radio is the best advertising media in marketing
promotion,

4. The most popular sale promotion used by cotton insecticide

traders is through credit sales.



2

The study has proven that the above hypotheses are correct.
The results from the study also reveal some significant nature and
aspects of insecﬁicide market which affects the efficiency of its
marketing system both at present and in future ahd, therefore, should be
improved as follows:-

1. Cotton insecticides are available in the market in both
pbwder and liquid forms with different pack sizes for convenience in
carrying and using. ~The products cannot be produced dome;tically, but
have to be imported from overseas e.g. USA, West Germany, etc, in the
form of concéntrate or finished products and then mixed and repacked by
local traders and sold in various different brand names. The
differentiation in brand names by the traders for persuasive purposes
ﬁas misled cottén planters to buy the product in a higher price. To
eliminate this problem, the government should enforce the trading
companies to declare the commen name in couple with brand name. This
will help the farmers to classify the same type of insecticide in
different brand names. Furthermore, relevant authorities should
regularly investigate the traders'shops to prevent adulteration and
selling of products.with qualitf not in; accordance-with those declared
on label and take judicial action to dishonest traders.

2¢v The-selling-prices,of, gotton, insecticide: is fixed'by
addition of profit in 2 levels i.e. from wholesalers or in other word
supplier's agent to huyers and retailers ﬁc planters, These two
érices fluctuate in relation to the severity of epidemic in pléntation
and traders'competition. It has direct effects to pProduction cost of
cotton plantation. Therefore, to help the cotton planters, government
should establish a proper measure of price control on cotton
insecticide, provide an investment promotion scheme to thé cotton

insecticide manufacturers and importers. This will indirectly reduce



the cost of manufacturing and results in the reduction of insecticide
selling price to the level that cotton planters can effort it.

3. The distribution.of cotton insecticide is mainly through 2
channelé. First channel is from agricultural trading companies to
wholesalers, retailers and planteré. Second channels is from
agricultural trading companies to wholesalers and then to planters. The
results of the study shqw that the majority of agricultural trading
companies, 90% of the traders under this survey, prefers the first one.
However, the wholesalers' play a |significant roles in the market share of
this business becausefthey have close contact with planters and are
always taken as an adviser on insecticide, supporter of.investment
capital and therefore have important influence on planters in making the
final seiection.of.insecticide.

4. About the promotion, it is found that trading companies
have used various means with planters and middlemen e,g. demonstrative
pilot scale plantation, advertisement via mass media and sale promotion.
The commonly used.media for information propaganda is through radio.

The mean for sale promotion is to extend purchasing credit to agent,
This can motivate the traders, to,contribute.in-.releasing as.much:as
possible the products into the market and then the increase of sale
volume.

| 5." The study found that most cotton plante:s are low éducated,
poor and own the land without a legal right. This prevents them to
obtain a low interest loan from financial institutes resulting in the
lack of investment capital to improve the production. The government
should, therefore, accelerate the issuance of legal documents, so that
they can use it as a guarantee in getting the mentioned loan. In
addition, concerned authorities must increase the credit to planters,
set a price guarantee scheme before the‘growing season to ensure that

their crops are sold in a reasonable price which will help them to have
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