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# # 4485579629 : MAJOR ECONOMICS
KEY WORD : DEBT CRISIS / DEVELOPING COUNTRIES / FACTOR ANALYSIS/LOGIT MODEL

WANNAPORN ANANTAPONG : THE IMPACT OF ECONOMIC FACTORS ON
PROBABILITY OF DEBT CRISIS IN DEVELOPING COUNTRIES. THESIS
ADVISOR : CHAYODOM SABHASRI, PH.D. , 158 pp. ISBN : 974 - 17 — 5149 — 4.

Recently, many countries still face economic problem rooted back to the debt crisis of 1980s
and 1990s. In this study, firstly, we explain the occurrence of the debt crisis. Secondly, we try to analyse
external debt structures of suffered ccoxmn’u% p* American and sub — Saharan A frican countries,
and compare with the case of Thaglg&d. Furthem& to determine the probability of debt crisis
that each developing country‘o?n.;(:s—by usﬂg th 1. In addition to variables used in other
lat'h m ouxm?fhe annual data from 31 developing

literatures, we include exchan

countries are used in this st peri d of 1990 = 2001. We employ the factor analysis to

synthesis the raw data a -
The study sho j gxai‘fact TS the main cause of 1980s and 1990s debt crisis.
M
From the comparison, we i . bt‘-struqure coincides with those of the Latin
America countries. However. erﬁ n hax*nd is still unharmed.

By using the factor posed factors; sources of foreign currency, debt

service capacity, external debt attem T"‘jdi~ ent policy and external factor. We categorize
pacity p Aig) iye @4@_ policy g
developing countries mfp 3 groups, whlch are all developin, mfﬁs Latin American countries and

tries. Comparmg with the c: oping countries, when we divide

il
countries into 2 groups, [dtin America and non-

non-Latin American ¢

merica, wl‘_ejﬁnd that the result of the two - group
analysis is improved. The stgdﬂveals that factors Eﬂuencing the probability of debt crisis in each group

are different. Tﬂﬁ%ﬁ%} %a% %Jc%nﬁc%t%] @Pfc}p@ inflow to debt service, debt

service ratio, per Mplta income, the ratio of short-term to long-tenn loan, debt outstandmg to GNP, term of

¢

trade, ‘W ﬁﬁ ﬁcﬁ Nﬁ \?Tﬂ ﬁ ﬁl’ and inflation. The
three propose models forecast the crisis with an accuracy of at least 75 percent. Thailand is predicted to

have low probability of debt crisis. Focusing on 1997 financial crisis, we find that the countries with high

risk of debt crisis historically experienced the repayment difficulty. Besides, the probability of debt crisis
for Thailand and other Asian nations has increased but at the unthreatening level. However, they should

keep a close watch on the problem mignt happened.

Field of study......... Economics............ Student’s signature.........o PB4

Academic year: . wuss:::2003 ssssionsses Advisor’s signature.. ... 4 KT
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