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Thesis Title Fixed Assets Management in Petroleum Concerns

in Thailand

Name ' Miss Cholnaree Krittayarut

Department of Accounting

ABSTRACT

The oil crisis at the present time has significant
repercussion on the petrelecum coucerns in Thailand not only in
creating profitability problém as a consequence of crude oil price
increases, but also in affecting.the ability to secure adequate
petroleum supplies to satisfy the requirement of the economy. Such
a problem arises as a regult of the meed for a rising demand for
crude by every consuuing ¢owlirys One ngjor Z=ctoy to consider
whether or not a petroleum busitiess can sustain its operational
capability in crude oil purchases at higher-prices and in sufficient
guantities needed is indeed its investment capital position. Apart
from those kept as in costs of petroleum products; significant
pogtion of this Capitai are in the form of investmenf in fixed
aésets yith arrivdal value amounting to several thousands of million
baht, wﬁich include( facilities such as refinery, pipelines,
transportation equipment, storage terminals and service stations.
These fixed assets are instrumental in the normal conduct of a
petroleum business and involving a large amount of money. An
investment decision for such facilities is by native a long-term

N
financial commitment. Therefore, a good management of fixed assets



in petroleum concerns entails both careful study and continued
effort in utilizing techniques for actual business application.
The scope of this study will ingclude such areas of emphasis as

" the investment evaluation, alternative measures for acguiring or
expansion, assets transfers and-disposals, itemized recording,
depreciation policy and expense allocation criteria, and internal
control against asset damage as well @s loss control. The need
for this study in reasonable details is to provide some insight
toward tﬁe possibility for'gain maximization to justify the large
investment involved.

Besides theorieal /considerations connected with fixed assets
manégement, study on methods of practical inplementation>has also
been undertaken including direct inquiries from those with fixed
asset management responsiﬁilities. Based on the above approach,
the finding indicates that inspite of policy and practical
procedures clearly 1l&id downy most petroleum concerns still see
little inportance of fixed assets managemént. However, some
firms in the petroleumgsindustry duly realizing its benefit have
now proceeded to improve jpolicy and methods aof fixed assets
management through staff training and formal direction toward a
policy of strict adherence;to fixed asset management responsibility.
In some cases, an‘investment in the modern computerized management
system has been made to producé and improve work results with
efficiency at a greater speed. From evidence gathered and based
on working experience in tﬁe field of fixed asset account control

in a petroleum business, the writer feels it may be appropriate to



recommend certain sets of general principles on fixed asset
management which is progressive and already giving effective
results. A similar application of such rules and procedures may
be useful to other businesses in theip management of the fixed
assets.

Phis thesis hopefully would bBe 0f direct usefulness for
others in the petroleumsindustry which have not get introduced
and practigéd fixed a8sct management. Tn the world environment of
today in which an oil shorntage situation may have to be faced up
again, future government assis{ance to private oil compénies may
become necessary to promote the investment, such as a long term
pdlicj for more activities in crude pil exploration in the Gulf
of fhailand. when that time comes, the managément of fixed assets’
would‘play an increasing and useful ‘role in the conduct of business

management in accordancé With proper policies as well.
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