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BBSTRACT

The economy of Thailand is an Open esconomy, with an
extensive trading relationship withi a large number of countries
and a comparatively high proportion of foreign trade in goods
and services compared with Gross National Product. Consequently
foreign trade and payments are becoming increasingly important

.to the economy and the well-being of the people.. In order to
proceed smoothly, f£oreign trade and international transactions
require an internaticnal payments system which renders an
efficient servige to_theése who are ifivolved, both within and
without the country, “thereby contributing to econcmic growth
and welfare of-the, people~in.general.

The intermational payments of Thailand has undergone
gradual evolution. Improvemant, changes and amendments have

been constantly made to adaph the system to changing environments.



In making a study of the present international payments sysiem,
the writer shall deal with the following major topicss: -

1. The international nayments system of Thailend

This part will explore the evolution of the international paynents
of Thailand in the past until ths srasent and will study the
present practices of international payments in order to ses the
methods and proceduresy the costs as .11 as advantages and
disadvantages. In acditaon, thes study shall look at the
styucture: of paymentsgd in pergicular to find out the volume of
different methods of peyments, maturity of payments, currencies

used in payments, claséifdcation of merchandises traded and the

trading partners involy¥edy using the latest available statistical
data which mostly run up tg the end of 1978.

2, The exchange rate verime angd foreign exchange markoet

‘ This section deals =ith the foreirn exchange market in Thailand,
especially its majoTr features, market structurc and participants.
Different segments of. the markeis, €. banks and custorers
market, intexbank markelt and transactions betwéﬂn:banksﬂandahhe
Exchange Bqualization Fund, 2re exploreds The study shall also
includd’the \past, and present exchangze rate regimes, She-reagon- for
the change to the new exchange rate regime and the structure of
foreign exchange which flows into the market.

3, The exchange control system The principle and

feature of the exchange control system of Thailand shall be



explored. Stipulations concerming the parties involved in the

system, i.c. the Bank af Thailand, authorized banks, anthorized

companies and moley changers with regards to their duties and
methods of practices in dealing with foreign exchange in
different categories including 1imitations and-restrictions shall

be explained in details,

After the studyeef féects regarding the practices in the
international payments systen of Thailand hag been complete,
2 conclusion of the result shall be made, leading to the
examination of the problems and recommendation of the solutions

to those problems,
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