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AINLATAR T8 U.C.P. aliuusn Iudvatiuuntsiwniand 1974

1. U.C.P. atuuinl

HIRTY 49
"A cn ed on the express
authority of +the pri 4 credit can be
transferred once onl&, ¢ ter : ditions specified in
the original credit, ot , amount of the credit

and of the time of vali

"If a Comm i a9 a S R At y“- edit is transferred by
fractions, such fractional™-

constituting one single trans:

are payable by the original beneficiargmunless otherwise specified.

During the vahﬂyu&}:’}%glwswg%ﬂgi be nade at the

place to which tHe credit has beeg transferred.

ammmmumwmaﬂ

2. U C.P. atiuuitniduiaud 1951

NIRT 46
"A transferable or assignable credit is a credit in
which the paying or negotiating Bank is entitled to pay in whole or in
part to a third party or parties on instructions given by the first
beneficiary.
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"A credit can be transferred only on the express
authority of the opening Bank and provided that it is expressly
designated as "transferable" or "assignable."” 1In such case the credit
can be transferred once only (that is to say that the third party or
parties designated by the first beneficiary are not entitled to
retransfer it), and on the terms and conditions specified in the
original credit, with the exception of the amount of the credit, of
any unit price stated therewy
shipping, any or all of whkhh*

e time of validity or of
or curtailed. In the
event of any reduct1on

ord un a transferer may be

1 the original sum

i%%gn of invoices, the
erence between his

permitted to substitut of the transferee,

for amounts or unit pri those set forth in

the transferee’s invoi

stipulated in the credit

transferer may draw

invoices and the transf

Fractions L bihas erbBle orlassignable credit (not
exceeding in the aggregate é%ﬂ—élO» Blhe eatire credit) may be
transferred separat.ely provrr&e&:b’“k}‘ ]
and the aggregate of“"" capsfers will be consic eréd as constituting
only one transfer of ‘th :

are not excluded,

"Authority.to transfer acredit includes authority to

st it o SR ML P ARG i e s

country or not, Whless otherwise speclfled Durlng the valldlty of
"“”El”ﬁ’]"&ﬁfﬂ‘j‘m‘ﬂ Anersy - -
place to w ﬁ‘l‘

"Bank charges entailed by transfers are payable by the
first beneficiary unless otherwise specified.

"No transfer shall be binding upon the Bank which is

to act thereunder except to the extent and in the manner expressly
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consented to be such Bank, and until such Bank’s charges for transfer

are paid."

- v, «' -
3. U.C.P. atiuuntnuwn Al 1962

it is a credit under which the

ions to the bank called upon
to effect payment or acc 1 ﬂ".k entitled to effect
negotiation to make the , aii@ble—uunﬂunle or in part to one or

A cr tra r if it is expressly
designated as "transf
"divisible" "fractionab

nothing to the meani

Terms such as
ransmissible” add

" and shall not be
used.

Fractions of a transfe
amount of the creditw
shipments are not pro bite and “such transfers will
be considered as con the credit. The
credit can be ;éfnsferﬁé d»only on the “térms and conditions specified

U UG NSIHEIN FhTamornt o 100

credit, of any Uunit price st%Ped there1n, and of the period of

b P Ve R 13031

substituted for that of the applicant for the credit, but if the name
of the applicant for the credit is specifically required by the

£ituting only one transfer ¢

in the origin

original credit to appear in any document other than the invoice, such
requirement must be fulfilled.

The first beneficiary has the right to substitute his
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own 1invoices for those of the second beneficiary, for amounts not in
excess of the original amount stipulated in the credit and for the
original unit prices stipulated in the credit, and upon such
substitution of invoices the first beneficiary can draw under the
credit for the difference, if any, between his invoices and the second
beneficiary’s invoices. When a credit has been transferred and the

first beneficiary is to supply h1 invoices in exchange for the

second beneficiary’s invoices to do so on demand, the
paying, accepting or negoti “ rlght to deliver to the
issuing bank the doculen£=:====3 edlt, including the
second beneficiary’s 51 sponsibility to the

first beneficiary.

The fi iciary ferable credit can
transfer the credit to 3 ;_” igiary in the same country, but
if he 1is to be pe o redit to a second

beneficiary in another essly stated in the

credit. The first benefi E ~sha right to request that
payment or negotiation be ef?%éféd ‘ “second beneficiary at the
place to which the credit Efé“%ﬂg itrw*lzgt i, up.to and including

the expiry date of :
first beneficiary’s r 5 .,sf* uted his own invoices

for those of the secol

ﬂumwﬂmwmm

He bank requested to effect the transfer, whether it

Ziih°°l'i“€§3ﬂ"°lﬁ‘?f§fm$ﬁ’m TNIRD.

consented to by such bank, and until such bank’s charges for transfer

are paid.

Bank charges entailed by transfers are payable by the
first beneficiary unless otherwise specified.
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4. U.C.P. atiuntsiwuiand 1974

HIRTT 48

(a) A transferable credit is a credit under which the

beneficiary has the right to give instructions to the bank called upon
to effect payment or accept.ance or to any bank entitled to effect
negotiation to make the credit av

1n whole or in part to one or
more third parties (second be

effect the transfer,
whether it has conflrle shall be under no
obligation to effec e extent and in the
manner expressly co until such bank’s

charges in respect of

Lransfers are payable

2 ansferred only if it is
expressly des1gnate§l as "f.ra.nsflersf)s ning bank. Terms
such as ivis ?-*———T --------------- ssignable", and
"transmissible" add n ; mtern "transferable”

and shall not be used.

fbld 8] BN LN THEID Futores e

only, Fractions of a transferable cred1 (not exce@ng in the
aggregateq.ﬁ \aontﬁ mmﬂ Wﬁjé?rﬁ parat.ely,
provided al shipments are not prohibited, and the aggregate of
such transfers will be considered as constituting only one transfer of
the credit. The credit can be transferred only on the terms and
conditions specified in the original credit, with the exception of the
amount of the credit, of any unit prices stated therein, and of the
period of validity or period for shipment, any or all of which may be
reduced or curtailed.
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Additionally, the name of the first beneficiary can be
substituted for that of the applicant for the credit, but if the name
of the applicant for the credit is specifically required by the
original credit to apear in any document other than the invoice, such

requirement must be fulfilled.

(f) The first ben ry has the right to substitute
his own invoices for those 0 %w neficiary, for amount not
in excess of the orglnal ipu the credit and for the
original unit prices W)at* i ed1t. and wupon such
substitution of the invoic £i A 1ary can draw under the
credit for the differ

beneficiary’s invoic

oices and the second
ansferred and the
first beneficiary is S | in exchange for the
second beneficiary’s 1nv i " % sﬁk do so on first demand, the
paying, accepting or négotia pg.'&: , ight to deliver to the
issuing bank the docum eived ‘ redit, including the
second beneficiary’s invol responsibility to the

first beneficiary.

The—first—ben et 1c1ary of ;=-ttansferable credit
in another country ni?ess the credit specificalig states otherwise.
The first beneficd | égji v er ‘ uest_that payment or
negotiation beﬁﬁ | ﬁmﬁmmﬁﬁjrﬁﬁ the place to
which the credltq%as been transfgrred up t and 1nclud1 he expiry

date of ahwflﬁq ﬂeﬁwymmtutnﬂﬁ ﬁ he first

beneflclar:q s subseque is own 1invoices for

can transfer the cred: the same country or

those of the second beneficiary and to claim any difference due to hinm.

UIRT 47
The fact that a credit is not stated to be
transferable shall not affect the beneficiary’s rights to assign the
proceeds of such credit in accordance with the provisions of the
applicable law.
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anaguIn -

Uniform Customs and Practice
for Do‘pumentaty Credits

(afun ot Al 1983)

Reproduced below is the text of Iniernational Chamber of Commerce
publication No. 400 setti Uniform Customs and Practice for

its (1988 ion) which has been reproduced
| Chamber of Commerce.

International Chamber of

Article .
For the purposes of these articles, the expressions ‘documentaryt
credit(s)” and:‘standby letter(s) @ficreit“used herein (hereinafter

Tef (€)'), ever named or
% wher helis nk), acting at the request
qd on the instructions of the ap

a customer ( plicant for the credit);

i) isto make a aymeﬁ’t to or to the ‘Uder of a third pa

- %tm o BB 413t ande e
the beneiiciary, ‘ 3
if) authorises another bank to effect such payment, or to pay, accept
or negotiate such bills of exchange (drafts), :
against stipulated documents, provided that the terms and conditions
of the credit are complied with. "

Article 3.

Credits, by their nature, are separate transactions ffom the sales or
other contract(s) on which they may be based and banks are in no
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"documents may re

- 255

way concerned with or bound by such coﬁtract_(s), even if any
reference whatsoever to such contract(s) is included in the credit.

Article 4.
In credit operations all 2 : eal in documents, and not
in goods, services and/or other perfot; o which the

Article 5. —, ,
Instructions. for the isstzn€e edits, t
instructions fop@Ry zmen r/' ats thereto ¢
themselves must o€ cofmplete and pri

In order to guard aBainst « fusion-and mis nde 'standing, banks
should discourage = g 0 je € etail in the

credit or in any a :
Al’fIC/e 6. % 'E-il o
A beneficiary can if ng'case him.
rélationships existing Petween the b

the credit and the isgliing bank Y

B. Form and Notification of Credit.

.‘ -’E”E"W* . |
Article 7. A v
a) Credits may be eit X'}
i) revocable,

i) irrevocablem @
SRR

c) Inthe& absence of such indjeation the credit shall be deemed.to be
such indje dit . .

contractual
een the applicant for

q%meaﬂnimuwmmaﬂ

credit may be advised to a beneficiary through another bank (the $
advising bank) without engagement on the part of the advising bank,
but that bank shall take reasonable care:to check the apparent

- e L

authenticity of the credit which it advises.

Article 9.

a) A revocable credit‘may be amended or cancelled by the issuing
bank at any moment and without prior notice 1o e beneficiary.

b) However, the issuing bank is bound to:

i) reimburse a branch or bank with which a revocable credit has
been made available for sight payment, acceptance or negotiation,
. for any payment, acceptance or_negotiation made by such a
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branch or banklprior to.receipt by it of notice of amendment or
cancellation, against documents which appear on their face to be
in accordance with the terms and conditions of the credit.

i)y reimburse a branch or ban ich a revocable credit has

- been made available for defe nt, if such branch or bank
i j ment or cancellation
taken_p docume ce to be in

and that the terg

Article 10. f’ ny y
a) Anirrevoca di V" utes a definite- aking of the:
issuing bank, provided thaithe stipulate ents are presented

iii) i i 28 for a o ac ept drafts drawn by

payment at matunty if 5 eered
drawn on the applmamwtb'ﬁtﬁe
stlpulatqq_'x\ the credit;

bank ltself or lo %ovnde for negotl tion by another bank and to
b) W ﬂ %ﬁﬂ ﬁam ﬁnk to

confirmiits lrrevocable credit a d the latter has added its
confirmation, such conflrmata Eonstltutes adefinite undertaking

0L By L ST S

fthe terms and conditions of the credit are complled with:

i) if the credit provides for sight payment — to pay, or that payment
will be made;

ii) if the credit provides for deferred payment — to pay, or that
payment will be made, on the date(S) determinable in accordance

with the Supd!attha of the.credi

iii) if the credit provides for acceptance - to accept drafts drawn by
the beneficiary if the credit stipuiates that they are to be drawn on
the confirming bank, or to be responsible for their acceptance and
payment at maturity if the credit stipulates thatithey are to be
drawn on the applicant for the credit or any other drawee
stipulated in the credit;
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iv) if the credit provides for negotiation — to negotiate without
recourse to drawers and/or bona fide holders, draft(s) drawn by
the beneficiary, at sight er,at a tenor, on the issuing bank or on the
applicant for the credi

apy other drawee stipulated in the
credit other th ‘ '/\k itself. :

the issuing bank to add its-

uing bank specifies

nts contained in one
offective without the

hether they are available by sight
by acceptance or by negotiation.

c) ess the nominated bank is the issuinmank or the confirming

bank, its pomination by the issying bank does not constitute any
iyiek (1A in 121
Q in&tin k Jwe haniteft, of by &lldwing for
gotiation by any bank, or by authorising or requestin&ibank to

dd.its irmation, the issuing bankauthorises such bafk to pay,
TRl T ey
ppear on'thei ordance wi t

conditions of the credit, and undertakes to reimburse such bank in
accordance with the provisions of these articles.

Article 12.

a) When an issuing bank instructs a bank (advising bank) by any
teletransmission 1o advise a credit or an amendment to a credit, and
intends the mail-confirmation to be the operative credit instrument, or
the operative amendment, the teletransmission must state ‘full details
to follow’ (or words of similar effect), or that the mail confirmation will
be the operative credit instrument or the operative amendment. The
issuing bank must forward the operative credit instrument or the
operative amendment to such advising bank without delay.



b) The teletransmission will be deemed to be the operative credit
instrument or the operative amendment, and no mail confirmation
should be sent, unless the teletr: ission states ‘full details to
follow’ (or words of similar effec that the mail confirmation
is to be the operative credif \ : operative amendment.
c) A teletransmissiendntended by thes Dk o be the
operative credit mstrdment shoUld clezrlyindieate that the credit is
issued subject 1o 6 ':, toms and Fractieesior Documentary

Credits, 1982 revisien, f:/ \’\\.
d) If a bank usegsthe s 4( an ‘k\\‘- ANk or banks (the advising

k) to have he beneficiary, it must al
bank) to ha ) Yy ust also use

the services of thefsa nk(s)-foradvising.a mendments.
e) Banks shall begespogsip o eonsequence arising from
their failure to faollow n the preceding
paragraphs. \ \
Article 13. oozl

- When a bank is instficted 16 issue, confifim or advise a credit similar
in terms to one previousiy.issued, confirmed or adviced (similar,

{ credit) and the previous ¢ ﬁ_, has been the subject of
amendment(s), it shall b& understood'th imilar gredit will not

include any slich : ofis specify

clearly the ) which is/ar eSimilar credit.
Banks shoul < r advise a
credit in this

Article 14.

Can “
If inc I S 10)i onfirm,
advis r{% a mtg requ g ac u
instruction give preliminary notification to the beneficiary for

information only and without gesponsibility. The credit will be i X

& i o)

C. Liabilities and Responsibilities

Article 15.

Banks must examine all documents with reasonable care to ascertain
that they appear on tneir face to be in accordance with the terms and
conditions of the Creait. Documents which appear on their face to be
inconsisient with one another will be considered as not appearing on
their face to be in accordance with the terms and conditions of the
credit.



Article 16.

a) If a bank so authorised effects payment, or incurs a deferred
payment undertaking, or accep r negotiates against documents
which appear on their faceto\be rdance with the terms and
conditions of a credit, the f -«\‘ ) uthority shall be bound
to reimburse the bagk W “w‘ yment, or incurred a
deferredpaymentundertakl , or negotiated, and to

they appear cadhe!r jat j’ 5 Be in.accord ith the terms and
conditions of the gredii'i 5t detern (o asns of the
ne 10 ch ¢ ants, or to refuse
» dapple heir fac to be in accordance
with the terms ongitions of the credi \

I» 2'in which to
me S & e whether to take

%

& the documents, it must give
ymmunication.or, if that is

not possible, by other eXpeditious means, to the bank from which it
received the docume_ms- - ! , or to the beneficiary, if it
received thed S dir otige must state the
discrepangis - ses the
documeénts r it | (tfie documents
at the dlSp al 55 or (remitting
bank or the bepeficiary, be). Thejissuing bank shall
then be entitled to claim from the remitting bank refund of any

reimbursement which may have be ade to that bank.

o iy %ﬂaﬂﬁsﬂmﬁﬁmm

att

LK iabion

f If the remitting bank draws the ‘attention of the i issuing bank to any
dxscrepancnes in the documents. or advises the issuing bank that jt
has paid, incurred a deferred payment undertakmg, accepted or
negotiated under reserve or against an indemnity in respect of such
discrepancies, the issuing bank shall not be thereby;relieved from
any of its obligations under any provision of this article. Such reserve
or indgemnity concerns only the relations between the remitting bank
and the party fowards whom the reserve was made, or from whom

or on whose behalf, the indemnity was obtained.
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Article 17.

Banks assume no liability or responsibility for the.form, sufficiency,
accuracy, genuineness, falsifieation or legal effect of any documents,

or for the general ana/c npart G0 mons stipulated in the
documents or super im \\“u arebn do they assume any
liability or respo wt,,, fol My quantity, weight, quality;
condition, pac gelivery, va Iue EXiS e of the goods

represented by'any docu me 15, orforthe"good faith or acts and/or
omissions, g ding of the consignor, the
carriers or the jpstreis > poods, or any.other person

whomsoe N

Article 18

Banks assugi€é ngfliability of respon the consequences
arising outfof dglay @nd/or 1ossin transi ‘messages, letters or
documents, ogfor,de tilation'or ¢ rs arising in the
transmission of lecm‘hﬁ micatior N ssume no liability or

responsibility o r ‘ translationior t re ation; of technical
terms, and regerve ri Jte iransmit creditterms without
translating them. A, $he y,

Article 19.

for consequences arising
offCod, riots, civil
ars of any owmer cAUSES beyond their
etifically authorised,

, incur a deferred
-payment %enakmg, payment, accep nce or negotiation
under credits which explred durmg such lnterrup ion of their
- business.

ﬂf%EJ’WIEWﬁWEHﬂ‘ﬁ

“Banks utilising the se ices of another bank_ or other banks for the

N hilkis Er s

b) Banks assume no liability or responsnblhty should the instructions
they transmit not be carried out, even’if théy have themselves taken
the initiative in the choice of such other bank(s).

c) The applicant for the credit shall be bound by and liable to
indemnify the banks against all obligations and responsibilities
imposed by foreign laws and usages.

Article 21.

a) If an issuing bank intends that the reimbursement to which a

paying, accepting or negotiating bank is entitled shall be obtained by
such bank claiming on another branch or office of the issuing bank or
on a third bank (all hereinafter referred to as the reimbursing bank) it

“



shall provide such reimbursing bank in good time with the proper
instructions or authorisation to honour such reimbursement claims
and without making it a condition that the bank entitled to claim

y/ € with the terms and conditions

of its obligations to
ement is not

c) The issuin le to the 19, accepting or
negotiating bank interest if reimbursement is not
provided on fi ) the rein ing t ank, or as
otherwise specifi , as the case may

Article 22

a) Allinstructio
themselves and, w
thereto and the a

d'the credits

ns for amendments

ust state precisely the
ceptance or negotiation is to

be made. -

b) Terms & ich as ‘lirst Class’, 'well kilown', ‘qualifie ndependent’,
‘official’ and. {He like shall e.issuers of any
documents t S
incorporated inthe creait terms, banks will accept relative
documents as presented, provided that they appear on their face to
be in accordancé wam the other termélahd conditions of the credit.

0 Ul bbbk H hod o i bdk o

originalg documents produced or appearing to have been produced:

AR UBBeAA Y

fiii) as carbon copies, if marked as originals, always provided that,
where necessary, such documents appear to have been
authenticated.

Article 23.

When documents other than transport documents, insurance
documents and commercial invoices are called for, the credit should
stipulate by whom such documents are to be issued and their
wording or data content. If the credit does not so stipulate, banks will
accept such documents as presented provided that their data content
makes it possible to relate the gooas and/or services referred to
therein to those referred to in the commercial invoice(s) presented, or
to those referred to in the credit if the credit does not stipulate
presentation of a commercial invoice. !



D1. Transport
Documents
(documents
indicating loading on
board or dispatch or
taking in charge).

_Article 25.

Article 24.

Unless ctherwise stipulated in the credit, banks will accept a
document bearing a date of issuance prior to that of the credit,
subject to such document being presented within the time limits set

out in the credit and in these //
@pulates as such

an gt oriadmng or a bill of Iadlng
: r ifieate of posting:

Unless a credit calli
document a marine
covering carriage b

a) Banks will, unless edif accepf a

transport docu

i) appears on itsifa haye been isst ed carrier, or his
agent, and i

i) indicates dispat:
bnard, as the ca

iii) consists of thefull sét of origifials iSSuedito thi [FIGF T e
in more than one @rigi g - B ‘

iv) meets ali other

se stipulated in the
20t which:

b) Subject to the above, and u:
credit, banks will not reject.

i) bears a title'suchi@s ‘Co 3", 'Combined
transport docUment’, ‘Combined transpert bilt of fading-or port-to-
port bl of IAJTAG’, or & fifle or a S olsimilar

intent and effe:

ii)' indicates some.or all of the conditions of carriage bmreference to
a source or document other than the transport document itself

(short form/blan s c /ot .
iii) indic %a&]of kﬁig erent fr plfl)ﬁf
- loading,and/or a'place of final destination different from the port of

dischcogt, sndior

MU RABINY

v) ‘tontains the indication ‘intended’, or similar qualification, in
relation to the vessel or other means of transport, and/or the port
of loading and/or the port of discharge.

) Unless 6theMise stipulated in the credit in the case of carriage by

sea or by more than one mode of transport but including carriage by
sea, banks will reject a transport document which: ,

i) indicates that it is subject to a charter party, and/or
ii) indicates that the carrying vessel is propelled by sail only.

d) Unless otherwise stipulated in the credit, banks will reject a

“+

N
o)

N
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transport document issued by a freight forwarder unless it is the
FIATA Combined Transport Bill of Lading approved by the
International Chamber of Com r otherwise indicates that it
issued by a freight forw ] arrier or agent of a named
carrier.

Article 26. p
If a credit qallin 0 r nt ates as such document’

a) Banks wi

Jit, accept a
document which :

i) appears© ed carrier, or his
agent, and

i) indicate ‘ 5 oeen;loade n\- ard or shipped on

iii) consists of the - snals isstied to the consignor if issued

b) Subject to the above
banks will not rejec

ise stipulated in the credit,

i) bears atille ading’, ‘Combined
transpo * ng or port-to-
port bill"ef lac of similar
intent and e ect, @ ﬂ

ii) indicates some or all of the conditions of carriage by reference to
a source or dogument other than the transport document itself

1 L e Rkl Dtk e

ng, and/or a place of‘fmal destinatinn different from the ort

arﬁ?ﬁ?ﬁﬁﬁ%@www NUARY

c) Unless otherwuse stipulated in the credit, banks will re _1_ct a
document which:

i) indicates that it is subject to a charter party, and/or
ii) indicates that the carrying vessel is propelled by sail only, and/or

iii) contains the indication ‘intended’, or similar qualn‘lcatlon in relanon
to:
- the vessel and/or the port of loading — unless such document
bears an on board notation in accordance with Article 27(b) and
also indicates the actual port of loading, and/or
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— the port of discharge — unless the place of final destination
indicated on the document s other than the porl of discharge,
and/or

iv) is issued by a freight forwarder, unless it indicates that it is issued
by such freight forwarcrr’tmg as a carrier, or as the agent of a

named carrier.

Article 27. o 3
a) Unless a credit'specifically c:.lﬁn board transport

document, or Unlessincons tent ith other stipulation(s) in the
credit, or ’ sport document
which indicaies™thz /g0 aken in charge or received

esse y be evidenced
ording indicating loading on
ed vessel, or, in the

d for shipment’, by

e transport document
r or his agent, and the date
date of loading on board the
edive sel.

b)
board a

means of an:
signed or
of this notatic
named vesse

Article 28.

a) In the case of ¢ca jage by; ore than one mode of
transp b Y s will-refuse a transport -
docume: that the qoods are or will be 1}. d on deck, unless

b) Bankﬂlll not refu slo menﬂhich contains a
provisiori‘that the goods may be carried on deck, provided it does not

specifically state that they are OU" be loaded on deck.

AR INENINE NI

JLFor the purpose of this article transhipment means a transfer and
reloadmg during the coufse of carriagedsom the port of laading or

o VaFh e ns aod it T B0

conveyance or vessel within the same mode o m one
mode of transport to another mode of transport.

b) Unless transhipment is prohibited by the terms of the credit, banks
will accept transport documents which indicate that the goods will be

transhipped, provided the entire carriage is covered by one and the .
same transport document.



c) Evenif transhipment is prohibited by the terms of the credit, banks
will accept transport docurr hich:

i) incorporate print
tranship, or

hat the carrier has the rightto .

may take place, when

docume'nt,‘ or indicates

place of final

port including a carriage by
overed by one and the

er(s), trailer(s),
ied from the place of

iii) 1 icatg f ';I
takingdn gg'tq he -ﬁ-\ .‘a ; stination in the same
contarner : 2(8), and the like under one

and the same'tr: spo slefelf)

iv) state or indica tﬁtﬂﬁ t and/or of final destination
'‘C.F.S." (container f on) or *C.Y.*(container yard) at, or
associated g ading anc or the port of destination.

Article 30.

If the credit : of goods byspost and calls for a post

receipt or cate of pos pt such post receipt or
certifica V ingi-itappearstoha J ped or otherwise
authentieated ar le credit stipulates
the goodq e 1o

Arlicle 31.

ent with any
tr ns am hat rergh or ranspo ation charges
(he

maﬂer referred to ag‘frelght have&nll to be paid.

ARBARH ARG Bk

document on which words clearly indicating payment or prepayment
of freight appear by stamp or otherwise, or on which payment of
freight is indicated by other means.

c) The words ‘freight prepayable’ or ‘freight to be prepaid’ or words
of similar effect, if appearing on transport documents, will not be
accepted as constituting evndence of the payment of freight.

d) Banks will accept t.anspcr‘. doumems bearing reference by

stamp or otherwise to costs additional to the freight charges; such asn - v

costs of, or disbursements incurred in connection with, loadmg, }
unloading or similar operations, unless the conditions of the credit
specifically prohibit such reference.



D2. Insurance
Documents

X

N

Article 32.

Unless otherwise stipulated in the credit, banks will accept transport
documents which bear a clause on the face thereof such as ‘shippers
load and count’ or ‘said by shipper to contain’ or words of similar
effect.

Article 33.

g i /@ anks will accept transport
document S)Cor goods a party other

than the ben

Article 34,

ch bears no superimposed
ares a defective condition of

b) Barks will're I \\\

%@ documei ' > beal a such clauses or
notations #nlegs e Credit expre Iy, stip sthe clauses or
notationg whi ib% epted.

c) Banks will 1 ard? feciirement in a credit for a transport
document to bear the- 155 ‘clean on board’ as complied with if
such transport dogumer ‘ equirements of this article and
of Article 27(b).

Article

the credit, and
hanies or

———p—

2) Insurance documents must be ¢ ed

mustlDe CA
underwriters, ©

b) Coverfoles issued by brokers will not be accepted, unless

YT Neng

nless otherwise stip@ated in‘the credit, or unless it appears from

he=ins t i ive latest
TR R

hé goods, ban e insurance'dac ts which

bear a date later than the date of loading on board or dispatch or
taking in charge of the goods as indicated by the transport
document(s).

Article 37.

a) Unless otherwise stipulated in the credit, the insurance docume}u_ -
must be expressed in the same currency as the credit.

b) Unless otherwise stipulated in the credit, the minimum amount for
which the insurance document must indicate the insurance cover to
have been effected is the CIF (cost, insurance and freight... ‘named |



D3. Commercial
Invoice

267

port of destination’) or CIP (freight/carriage and insurance paid to
‘named point of destination’) value of the goods, as the case may be,
plus 10%. However, if banks cannot determine the CIF or CIP value,
as the case may be, from the documents on their face, they will
accept as such minimum ¢ ;% \ ount for which payment,

I

acceptance or negotia f“x A h r the credit, or the
amount of the commere alinvoice, wht is the greater.

Article 38.

a) Credits shouid ‘ _ quired.and, if any,
the additional risk = 10 be covered. Imprecise terms such as
‘usual risks’ are De used; if they are used,

banks will accepi 2d, without
responsibilit

b) Failing spe accept
insurance do esponsibility for any

* Where a credit s insiiran e against all risks’, banks will

accept an insuranc {ment. hich ins‘any ‘all risks’ notation

Banks will accept an / indiCates that the
cover is subjectito a franchise or an excess (deductible), unless it is
specifically stipulated in the credit that the insurance must be issued
irrespective of percentage.

A)m-aﬂumfnw%’wmm

a) Uni8ss otherwise stipulateE in the credit, commercial invoivﬁg

WA AL AT I A Y

fcommercial invoices issued for amounts in excess of the amount
permitted by the credit. Nevertheless, if a bank authorised to pay,
incur a deferred payment undertaking, accept or negotiate under a
credit accepts such invoices, its decision will be binding upon all
parties, provided such bank has not paid, incurred a deferred
payment undertaking, accepted or effected negotiation for an amount

-in excess of that permitted by the credit.

c) The description of the goods in the commercial invoice must
correspond with the description in the credit. In all other documents,
the goods may be described in general terms not inconsistent with
the description of the goods in the credit. 5



D4. Other
Documents

Quantity and
Amount

Partial Drawings
and/or Shipments

268

Article 42.

If a credit calls for an attestation or certification of weight in the case
of transport other than by sea, banks will accept a weight stamp or
declaration of weight which appears to have been superimposed on
the transport document by th i

€ Carrier or his agent unless the credit
specifically stipulates that the a or certification of weight
. t.
: ,.Z"

must be by means o

8
——
:, sions used in
A Al

connection uantity or the unit
price stated ingfie cré B C nstrued as al owing a difference
not to exceed 103 e oF /1 07dess than the amount or the quantity
or the unit pricg i “

b) Unless ates that dhd Q q he goods specified

edfor reglic ed/ e tolere \Ge of 6% more or 5%
less will be permigsible, I partial shipments are not permitted,
always provided ot of the drawings does not exceed
the amount of the it. rance does not apply when the
credit stipulates t At stated number of packing

Article 44.

a) Partial dre - and/or snipments are allowed talass the credit
stipulates otierwise. ‘\‘

b) Shipments made by sea, . an oneﬂde of transport
but including*€arriage by sea, made on the same vessel and for the

same voyage, \qil%)t be regarded ag partial shipments, even if the
ri

tran RIS indicati i ifférent dates
of isﬁn %o W\t fifoadinglo rd.

c) Sh”ments made by postwill not be regarded as partial shipments

AR

d) Shipments made by modes of transport other than those referred

to in paragraphs b) and c) of this article will not be regarded as partial
shipments, provided the transport documents are issued by one and
the same carrier or his agent and indicate the same date of issuance, -
the same place of dispatch or taking in charge of the goods, and the
same destination.



Drawings and/or
Shipments by
Instalments

Expiry Date and
Presentation -

1
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Article 45.

If drawings and/or shipments by instalments within given periods are
stipulated in the credit and any instalment is not drawn and/or
shipped within the period ailowed ffof that instalment, the credit

c) If anissuing siates that the credit is'to be available ‘for one
month’, ‘for si is

issuing bank
is to run. Ba

Article 47. =

I
a) In addltlon to .'-nu-:u
documents, every credit which

for presentation of
transport document(s)
t after the date of
presentation of
‘,,._J st be made. If
no such p use'documents
presented to them ¢ datg jof issuance of the
transport doedment(s). In every case, however, deeuments must be
presented not Ii,tﬂhan the expiry d&t’e of the credit.

ki dvi ek iedy iob el il il

transport ent(s)will méd t

i) inﬂl’ecase of a transport.document evidencing dispatch, or taking
incharge, or recei goods for shi of ort

BT S UL R
(o] nt'orith t h ion'st t n is

the later.

ii) in the case of a transport document evidencing carriage by air —
the date of issuance indicated on the transport document or, if the
credit stipulates that the transport document shall indicate an
actual flight date, the actual flight date as indicated on the
transport document. '

iii) in the case of a transport document evidencing loading on board a
named vessel — the date of issuance of the transport document or,
in the case of an on board notation in accordance with Article
27(b), the date of such \notation.

iv) in cases to which Article 44(b) applies, the date determined as
above of the latest transport document issued.

should alsq stipulate a Specified pefiod 0
issuance | e transport docL
documents STt




‘ Loading on Board,
Dispatch and Taking
in Charge (shipment)
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Article 48.

a) If the expiry date of the credit and/or the last day of the period of
time after the date of issuance of the transport document(s) for
presentation of document: “dlated by the credit or applicable by
virtue of Article 47 falls on & ay ich the bank to which

presentation \,\Q‘;:é- s Or reasons other than those
referred to in Artiele 18, ip piry date and/or iie iast day

of the period of time after the datgg] Ace of the transport
document(s ation of documents, as the case may be,

shall be  following business day on which such
bank is op
b) Thela ing on'board, or dispatch, or taking in
Adediby i{-\ -u\.i: extension of the expiry
after th date suance of the
N ef decument(s) in accordance
» ’s\- ent is stipulated in the

‘ 2ject transport cocuments
2n the expiry date stipulated in

PIESE . nade on such first foliowing
business day must'add o the doc 1ents its certificate that the
documents were p g ime limits extended in ,
accordance with 7 Al usioms and Practice
for Docus NACCFuBlication No. 400.

|

—_— N
Articleqgl ’

Banks agnden ooligation o accept prese&tion of documents
outside their banking hours.

RUANANININT.

‘shipment’ used in stipul%qr_xg an earliest and/or a latest shipment
date will be understood t

AR TR R Ty

ate of issuance of the transport document determined in
accordance with Article 47(b) will be taken to be the date of
shipment.
¢) Expressions such as ‘prompt’, ‘immediately’, ‘as soon as
possible’, and the like should not be used. If they are used, banks will
interpret them as a stipulation that shipment is to be made within
thirty days from the date of issuance of the credit by the issuing bank. -

d) If the expression ‘on or about’ and similar expressions are used,
banks will interpret them as a stipulation that shipment is to be made
during'the period from five days before to five days after the specified
date, both end days included.



Date Terms

1

Article 51.

The words ‘to’, ‘until’, ill’, ‘from’, and words of similar import applying
to any date term in the credit will be understood to include the date
mentioned. The word ‘after’ will be understood to exclude the date
mentioned.

Article 52.
The terms *first half’;

respectively as fr

of each month, ive
—

Aricle 53. s, |
r i end’ of a , shall be construed

)nth shall be construed

Article 54.

a) A transf
the right"o req
accepiance or
credit available in

e beneficiary has
t the payment or
ation to make the
ore other parties

esignated as
isible’,

c) The ban&queste o effect the transfer (traimerring bank),
whether it has confirmed the credit or not, shall be under no
_obligation to effegt:such transfer ex@ept to the extent and in the

W TN NEN 9

m
d) arges in respect of transfers are payable by the first
beneficiary unless otherwisg specified. Thestransferring bankishall be

AEN PR ML A 12
)" A tranisfer. redit be transferred once only. Fractions of a

transferable credit (not exceeding in the aggregate the amount of the
credit) can be transferred separately, provided partial shipments are
not prohibited, and the aggregate of such transfers will be considered
as constituting only one transfer of the credit. The credit can be

 transferred only on the terms and conditions specified in the original

credit, with the exception pf the amount of the credit, of any unit
prices stated therein, of the period of validity, of the last date._for
presentation of documents in accordance with Article 47 and the
period for shipment, any or all of which may be reduced or curtailed,
or the percentaae for which insurance cover must be effected, which
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may bz increased in,sich away.as to provide the amount of cover
stipulated in the o se articles. Additionally, the

i tituted for that of the _

of the applicant for the credit
to appear in any

ali-the invoice, SUehwequirement must be fulfilled,

S ficie UDstitute his own invoices
(and dratfts ji g i ails are to be drawn on the
5 2dif) ine ose of the second
s of'the original amount
: \ lit prices if stipulated in
10 o >es (and drafts) the first
Jit ior the difference, if any,
A ary’s invoices. When a
@neficiary is to supply his
nge for the second beneficiary’s
so oA first demand, the paying,
accepting or negstia 2 right to deliver to the issuing
bank the documeri fy the credit, including the second
beneficiary’s"fﬁvw raifs) it out further responsibility to the

first beneficiary. ™
(e
SS: st beneficiary of a

transferal dithe transferred to a
y, or injanother country.
the credit, the first beneficiary

invoices (and

'pulate in

shall have the right to request t payment or negotiation be effected
he se ici t i dit has been
ﬁ?ﬁ p o'ﬁalwq e?%ﬁ%&ﬁ%riginm credit,
( prejudic he first'bene right s sequently to

stibstitute his own invoices and drafts %my) for those ofthe second

beneficiary and to cl iméﬁ%eﬁ w 'B ,.] a E]
~ Assignment of q Waﬁsﬁ ﬂ i i ‘ ‘
Proceeds 9% The fact that a credit is not stated to be transferable shall not affect
the beneficiary’s right to assign any proceeds to which he may be, or
may become, entitled under such credit, in accordance with the

provisions of the applicable law.
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