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er, of the Revenue Code
the calculation®of get > T ton b x urpose, from foreign entity
which conducts b#isigés§ in-T - Wwdsr the form of "branch" is

unfair in practicé owing i'!-}- ’ v tion of Section 65 Ter

P s e ?
(13) (14) by the Reventis Departn d the Court ; viz, the

LTRI I T
"branch" canncot deduct Overhead such as rent, water rate,

B T ——————T
By - e et . : GRS
electricity .y;. £ ‘ ion incurred in the
nead office in Be cou: £90n mafiégement and supervision

~ over branches in€lmding Thajlends from gross profit. In addition,
ere rered b b | ELUAINELATLd covtomans orzs

wken it actuelly chi e Yerefit from&thet researchs In practice,
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Meanwhile the sutsidiary which is.wholly own
by the foreign parent entity, when conducts business in
Thailand, will be treated as @ifferent entity from foreign

parent company under the This allows all business

transactions within e service, price of

goods etc.,can be under Section 65
bis (4) of the ch" is treated
as the same en c, all transactions
are assessed " that the " branch "
will convert i . arm for multinationel

enterprise in ost country.

By peason & study the introduction

of "Unitary Method" come taxation purpose.
This method‘ spbsidiary's proflt
from average & IO It will be
assessed from to‘al sa..e, nayrbll and property in Thalland.

e o S TR = o

profit - $anster out of ‘?nland by the foreign enult

AR U HI VINLIRLL,

t'zat "Unitary Method" is to be introduced since such
introduction reguires =inor amendment of the Lhevenue Code.
Tnerefore, of sugges:i that "Unitary Method" should be

introduced to cover &ll foreign entities whether or not it



»

operates in the form of "branch" or one hundred peréent
foreign own subsidiary or other foreign entity under
Section 76 bis. In addition, the government should

capitalise on all provisions in conventions of avoidance

of double taxation made tries especially

those related to ion to counter
fraud or fiscal ew - which hitherto
“have rarely .be ient should

f\irther enhanc ountries.
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