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The objective of this study is to estimate the elasticities of sub-
stitution in consumption where domestic goods and imports are then by assum
tion imperfect substitutes. These elasticities of substitution are of the
CES-type that are commonly used in computable general equilibrium (CGE) models,
the multisectoral macroeconomic model that are of increasing importance
for economic planning nowadays.

In this study, two types -\‘--‘ re used. The former is that of
the consumption function of dom reas the latter is that of the
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consumption funcrion of impni-iﬁka--’ endent variables, therefore,

include consumption expendivur T n domestic goods and on
imports. Independent vari#k sHEOTROY ke LONEUMption expenditure on goods
of both types, the consum DTl _espEndic re mul CIF ng relative prices of
domestic goods in term of Aﬁfv'w;w jomesFee product in previous years.

In addition to those exp¥anagl: 2bles, contain dummy variables reflecting

changes in oil prices and ‘axe. ir
Y

The consumprtion gfits sfc are of \tdme-series dats from 1970 to 1987.
The econometric techniqué egpldvédd {7 this Stud S"the seemingly unrelated re-
gressions estimation method' ' . %h least square method is
alsc used for comparativefre

In the study, the natedl SUbBRd cutlonlelasticities for various
consumption categories consigfen Thos fedfin the national income account
engineered by the National E€onih : Uevelopment Board are shown.
The study found that the estimated es of substitution obtained by
the SURE method in both models ar ve to those estimated by the
OLS method. The elastily bhigques appear not to be
very different since th wden domestic goods and
imporrs are generally %ol
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