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The purpose T9: 7 ik N o causes of Thailand's
trade instability aurg "y 7 _:‘ A measurement of
direct effects on Lne ,‘ 'i: ' ‘_1,.jﬁu- trade. This analysis
was principally di -ﬁr ) (=K < E‘HAK st one dealt with
macro analysis, and 4 : _'“'z Iﬂ \ N analysis.

From the resy & | 7 '_;v'; hx T was found that instability
of Thailand's trade wa£ - s;lbly fluctuations or
variations in domesti zariations seemed to be
minor cause. Thi e : lche fact that a

7 )
large proportion u*"ha_ et of stable food items

r
L I¥

for necessary cnnsumafian, and d-nnd for these exports appeared to be

cosesr 1 S PUNTNBAN T

the :nmmodity erms of trade ﬁis neither the result of fluctuation
> ”ﬂ%‘%ﬂ@’ﬁﬁ‘ﬁﬂd%‘ﬂ%ﬂ‘?ﬁﬂ““
mainly Brom fluctuations in both export price index and import price
index in the same direction.

From micro analysis, it was found that extremely unstable
commodities in the income terms of trade were sugar, followed by textile
products, canned pineapple, rubber, rice, frozen shrimp, tin, maize

and tapioca products respectively. Fluctuations in domestic supply



were the main cause of fluctuations in trade of each seven commodities
including rice, tin, tapioca products, frozen shrimp, sugar, textile
products and canned pineapple. Among these commodities-sugar, textile
products and canned pineapple were commodities with high instability

of the income terms of trade. These products are agro-industry

products that depended on agris jntermediate products and

ﬁ fluctuations in industrail

s UNCer tainty of the

domestic raw materials.
products were mainly

Sl -wo other commodities-—

S~

main raw mal:erial SUpp.LY
rubber and maize-fluc* e reasons of fluctuations
in their trade. For r giacions in supply and
demand were additiv®r: ngl;; ducing the fluctuations
in trade of each ind \ lons in the supply of

and the demand for ricd JF ta :2 duc '. ce offsetting each

o =
other and resulted in 1L421‘55§§Eg£é

e

- f_,.-% '

le Tluctuation.

From the decomps ade instability for

major exports, it ._:'[ variance of the quantity of

wv‘l
exports was Separatr“* [ws #on Il quantities of in-

» iF

dividual commodity grc'l The rmain 4 percent was the result of

combined Effeﬁu &n’}%aﬂfﬁl?w B’]ﬂﬁ about the

same time, Ri s sugar and taq*oca produnts were the me nt influential
Pm“ﬂﬁ’%ﬂ'&ﬂ??ﬂ AN %%E}‘lﬁ = i
However ®luctuations decreased for three commodities-maize, rubber

and tin. From the analysis of causes of fluctuations in commodity
terms of trade, it was found that 63 percent of the varianc;1was the
result of variation of prices of individual commodity groups. The
remaining 37 percent was the result of combined price effect of various

commodities moving in the same direction at about the same time,



Rice, sugar and rubber were the most influential products producing
fluctuations in commodity terms of trade. However, there were two
commodities-frozen shrimp, textile products-whose fluctuations were

decreased.
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