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This research has the objective to study the structure of world rice market, in terms of
production and trade, for the major rice exporters and importers. This also include the world rice

market for Thailand whice is an important rice exporter.

By using Ordinary Least Square (OLS ) method, the partial equilibrium analysis included the
estimation of demand for and supply of rice in the world market, the supply of the important rice
exporter and the demand for rice of the important rice importers. Also, Non-Linear programming
procedure is used in the analysis of world equilibrium. This also included the study of change in
welfare derived form international trade in term of producer surplus for the rice exporters and the

consumer surplus for the rice importers.

From the supply side, it is foun 1 that price of the rice export has a positive contribution to the
quantity of rice export, with the constant cocfficient of 16.143599 and the coefficient of the supply of
rice of 0.000652 and the price elasticity of 0.21050

From the demand side, it is found that price contribute negatively to the change in quantity
demand, with the constant coefficient of 14.788595 and the coefficient of the demand for rice of

-0.0001141 and the price elasticity of -0.04230

The estimation of the welfare effect of trade at the equilibrium revealed that the quilibrium -
quantity of rice trade is 19.611 million tons and a unit price of 375.362 dollar per ton. The total welfare is
estimated at 208 million dollars with 29.58 million dollars classified as the consumer surplus and 178.41

million dollars as the producer surplus.
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