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ABSTRACT

The production of rattan furniture is considered to be
under the category of handicraft products (cottage industry] which
uses local skill and talent as well as locally found raw material

in its production.

The effectiveness of the industry depends on its internal
and external variables such as the market situation, government
policies, competitions and the availability of data and information
needed for decision making. By having a proper accounting procedure,

it is hoped that such disadvantages could be reduced.

In order for the rattan furniture industry to survive, to
provide employment and reduce the country's trade deficit, there
should be a campaign in the country to boost the industry and to

encourage people to buy and use rattan furnitures,



Production and sale have to be in direct proportion to one
another. A good accounting system would enable administrations to
plan, control and analyse fram the given data, prior to decide on

areas which needs attention.

In studying the accounting process of the rattan industry
data has to be collected fram the industry and the existing accounting
procedures would have to be analysed. From the analysis, it is hoped
that the weakness in the procedures could be deleted and if need be,

additions that would strengthen the procedure added.

For the rattan industry to operate as planned it should
employ the methods of cost accounting, so that calculations could be
made in cost per unit. Cost accounting is a technique used by
administrations to improve effectiveness and efficiency of production
since it could help reduce the cost per unit as well as control the
variables of the production in raw material, labour and factory overhead

costs.

Similarly there should be controls from within on exports,
raw material and purchases in order for administrators to have detailed
information as to what is a good investment to make, hence reducing the

cost on raw matexial,

From the above description of cost accounting, the writer
believed that administration and control of the rattan industry would
be more effective if there was proper internal control to prevent

dishonesty and irregqularities.
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