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The objectives of this thesis were to evaluate the achievement of
vechicle tax reduction policy with respect to:

1. More competition in vehicle industry.

2. Solving the car under supply problem and rapid rising prices.

3. More alternatives for consumers.

Only passenger cars would be under the scope of this study. The
analytical effects would be focused on two aspects namely the effect of policy
on car's prices including the car price index, profit ratio and correlation
between domestic car price index and imported car price index, also the effect
of policy on the competition in car market including the supply of car
adjustment, the number of sellers and market shares, concentration ratio and
non-price competition.

The results are summarized as follows: car prices were reduced after
tax reduction in all series and models but the reductions in prices were
smaller than that of the tax., The profit ratio had an increasing trend for
the car stock with new tax rates. The relationship between domestic car
price index and imported car price index was high. The decreasing tax lead
to a higher competition in both products and promotions., The number of
sellers and imported car supply increased rapidly. Market structure had
changed from oligopoly to more competition and the sizes of firms became
closer to one another.

It may be concluded that the vehicle tax reduction policy has
achieved all the three objectives,
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