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A This thesis is conducted with an aim to study and analyze the impor-
tance of money market in Thailand. Problems concerning the development of such
market, particularly those in the area of financial instruments are realized.
Cases on Certificate of Deposits have been cited to point out the inefficiency
of the existing laws of financial instruments. With a view that Thailand still
lack financial instruments that can be well and appropriately applied as a
tool to attract capital investment, it is suggested that there is a need for
Thailand to improve laws concerning financial instruments in order to catch up
with the real situation of money market. The study has proposed few measures
for such legal development.
According to the findings,the money market has a strong tie with the

‘economic development. However,the Thai money market is not so developed as it
should be due to the lack of appropriaté negotiable financial instruments. One
reason that causes such problem is the restriction of laws,particularly
‘Cammercial and Civil Law. Referring to such Law,there are merely 3 types of
negotiable instruments 1)Bill of Exchange 2)Promisory Note 3)Check. The
Cammercial Bank Act,B.E. 2505» and Act on The Undertaking of Financial Business
,Securities Business and Credit Foncier Business,B.E. 2522 have restricted the
fissuance of financial instruments; only institutions mentioned in such Acts
have authority to issue the'instruments. Further,it is interesting to find
that there is no Thai law stating that the Certificate of Deposit is a type

of negotiable instrument. '

The abovementioned problems are considered as serious bottlenecks

'that have caused some on certainty to the users of such instrument which
finally leads to the reluctance to use it. As to the legal restriction of the
issuance of the instrument,it is proposed that there is a need to relax such
restrictions; other private institutions should be able to issue their own
' instruments in order to recruit domestic capital investment. It is additional-
le proposed that such instruments, particularly the Certificate of Deposit ‘
'should be legally accepted as negotiable instruments. ’
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