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ABSTRACT

The objective of this research is to study the tentative plans
for investqgnt in a cigarette filter rod manufacturing plant by
Thailand Tobacco Monopoly, Ministry of Finance, as a means of reducing
the manufacturing cost of cigarettes produced. The details of tﬁe
study included various economical aspects of marketing, engineering

field, and manufacturing costs, as well as financial analysis.

From the marketing study, the result showed that the sales
trend of filter cigarettes in the‘next five years would increase at
a fast rate; this in turn would raise the consumption of the filter
rods. The annual comsumption of the filter rods during fiscal Year
1981-1983 is estimated at 2,914=3,837 million pieces respectively,
while the annual local production of the filter rods at present is

approximately 1,384 million pieces.

The study in the engineering field indicated that the

prospective location for the filter rod manufacturing plant should



be in the Thailand Tobacco Monopoly compound, at Tambon Klongtuey,
Prakanong District. The disused building of the former cigaretté
tins factory should be renovated to suit this purpose. The appro=
priate production capacity of the plant should be 1,240 million
pieces per annum. The study also covered details of manufacturing

processes, list of machinery and equipment required, manning level,

and other physical facilities.

The study of the manufacturing cost revealed that the cost
of raw material (Acetate Tow) amounts to 70% of the manufacturing
cost. DBy assuming that the cost of various productions increased

‘every year, the manufacturing cost would increase at a yearly average

rate of L4=6%

The study of the investment was made by assuming that :

T+ All the operating expenses incurred at the end of the
fiscal year. ‘

2. The purchase price of the filter rods increased at a
yearly average rate of 2.5-4%.

3. The total investment of the project amounted to

53, 2841 131.71 Bahts.

The result of the study showed that:

1. Estimated net cost reduction per annum is - 8,169,798.,08 -
52,430,515.97 Bants.

2. Estimated benefit - cost ratio at 8% is 2.12=3.50 .

5. Estimated net present value at 8% is 51,251,818.09 =
114,184,936.41 Bants.



L, Estimated internal rate of return is 39 - 61%

5. Estimated payback period is 3 years 3 months « 3 years

11l mon ths . ’ )

So this project is feasible and worth = while for inveatmént.
Further study showéd that the project is still feasible and worth -
while if the capital investment, production and the purchase price
of the filter rods remained unchanged, and the manufacturing cost

of the filter rods increased at a yearly average rate of 5%

From the above findings, it may be reasonably concluded that

the project is feasible and worth-while for invesment.
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