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Maize is a wvery important crop for Thailand's economy,
expecially during the last 4-5 years. It generated income for the
country amounting to as high as Bt. 5,000-7,000 million. Nearly all
of the grain yields are traded with abroad. There have always been
problems in maize trade which aggrévates proportionally with the
importance of maize for the national economy. As a consequence maize

marketing problem should be carefully studied for the export incentive.

Pursuant to the studies, maize is currently the nation's
second important export commodity, behind only rice. Maige is not
an originally local crop but has been brought into Thailand for more
than 200 years ago. The new downy mildew resistant variety of maized
called "Suwan 1" is the most famous variety. The world's important
maize producers are the United State, Yugoslavia and Mexico. Thailand
is not a major maize producer of the world but is one of the countries
that export a large amount of maize because of the low domestic con-

sumption. ' .



Persons and organizations involved in domestic trade of maize
comprises maize farmers, local traders, wholesalers, wandering
merchants or merchants outside the districts, export distributors,
agents, local co-operatives, the Agricultural Co-operative Society
of Thailand and Marketing Organization for Farmer. ifter a sale
agreement, the maize will be transported by truck or by big large
to the central market in Bangkok to be kept in the buyers' warehouse
or silo. 4t the present, there are 12 silos in Thailand. Being kept
in a silo, the maize has a standard quality as its humidity is in a
standard control. The rate of silo rent varies in accordance with
the month and the period of maize harvestings Transportation by big
large is cheaper than by truck of which the cost rate varies with
the cistance, The domestic selling price of maize moves accordingly
to the time the yields are put into market : at the beginning of the
production season the price is considerably low and will gradually
increase upto the end of the season. The quantity of yields in each

. production season also effects the selling price.

Thailand began the maize trade with foreign countries before
1951 in the free-trade system and changed into the controlled system
at mid-1951 with the government classifying maize as standard commodity
and in 1954 commencing the distribution of meize quotas to each exporter
of each year. Overseas maize market of Thailand can be divided into
2 types : permanent market (Japan) and temporary market (Taiwan,
Singapore, Hong-Kong, etc.). The setting of selling price is also

divided into 2 types : the setting with sale agreement in advance



(permanent market) based on the U.S. price and free selling price

( temporary market) based on the satisfaction of sellers and buyers.

In the past, the free selling price was higher than the price with
sale agreement in advance. The maize is transported to the terminal
foreign market by ship, being put in sack or as bulk cargo. Generally,
the maize transported to the permanent market is bulk cargo and that

to the temporary market is put in sacks.

The main problem in trading maize with foreign countries
is the unevenness of grain yields due to climatic condition, lack of
resistence of the seeds and lack of land preservation which results
in the local price fluctuation and makes it difficult in making sale
agreement in advance as Thailand is unable to export maize at the
quantity as per the agreement. To solve the problem aforesaid needs
the knowledge of using good seeds, preserving land by means of erop
rotation or using fertilizer, and improving irrigation to enable the
farmers to grow maize independently from natural phenomena. /s Regards
the domestic selling price, the government should incentive the local
co-operative to get rid of the problem, Marketing Organization for
Farmer must immediately buy the yields at guaranteed price when a
price crisis occurs no matter whether its results from the local
yields or the yields of all over the world. In éelling with sale
agreement in advance, the pe?iod of time in the agreement should
be shortened so that the selling price at the end of the season will

be higher.



Lecording to the studies on maize trade, both domestic and
with foreign countries, the establishment of the market in advance
may help solve the problem in maize trading. However, this depends
on the cooperation between the government and private sectors which

should be the next step of the studies on maize trade of Thailand.
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