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## 5285156929 : MAJOR ECONOMICS
KEYWORDS: SMEs / POLICY / FOOD INDUSTRY

KERATI LORLOWHAKARN : AN EVALUATION OF THE SMALL AND MEDIUM
ENTERPRISES PROMOTION POLICY : THE CASE OF LOAN PROVISION TO
FOOD INDUSTRY. ADVISOR: ASSOC. PROF. CHALAIPORN AMONVATANA,

Ph.D., 128 pp.

For many decades, Small and Medium Enterprises (SMEs) have gradually become an important sector
in Thailand, especially SMEs in Food sector. The food SMEs are the backbone of Thai economy because their
productions mainly rely on raw materials from domestic upstream sectors: agriculture, fishery and livestock.
However, these SMEs still require some financial supports from government in order to expand their business

and to sustain their growth.

This study was focused on how successful was the government financial support to SMEs in Food
sector through Small and Medium Enterprise Development Bank of Thailand (SME bank). The study employed
the Ordinary Least Square (OLS) method in order to analyze the affect of the government financial support, and
its timeframe is from 2001 to 2011. The result of the study was quite surprising; it point out that the financial
support to SMEs in food and beverage sector increase the effectiveness. According to OLS model, the amount
of supporting loan, business age and minimum wage were factors that significantly affected on SMEs'
profitability. This finding from the model suggests that the government need to provide criterion for screening
SMEs before loan approval, and impose some specific supporting policies (such as loan availability extension,

soft loan provision, and SMEs coaching and training program) in order to improve the effectiveness.

Field of Study :........ Economics......... Student’s Signature ............c.coeeieiiieininnnn.n.

Academic Year :........ 2012 Advisor’s Signature ............ccoeeiiiiiiianinnn...
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Mark Hirchey, Managerial Economics (Canada: South-Western Cengage Learning, 2009): 6-7.
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U v d Y] a\ Y
NN INATIUANNTNINHEITZ 1190 58a 5z NF uMSANY (Correlation)

a
113190 V.1

BIZAGE BIZSIZE LOAN PROFIT WAGE
BIZAGE 1.000000 -0.071663 -0.111649 -0.054781 0.139766
BIZSIZE -0.071663 1.000000 0.367841 0.689378 0.083952
LOAN -0.111649 0.367841 1.000000 0.199679 0.098079
PROFIT -0.054781 0.689378 0.199679 1.000000 0.040384
WAGE 0.139766 0.083952 0.098079 0.040384 1.000000
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MANHIN f
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(Ordinary Least Square : OLS)



a
7113191 A.1

- a ;9! A o W Y
Nﬁﬂﬁ‘lji%%ﬂﬁmﬂQ’Nﬂizﬁﬂﬁﬂﬂﬂ?}ﬁﬂ1ﬁﬁﬁﬂﬁuﬂﬂ

(Ordinary Least Square : OLS)

Dependent Variable: LOG(PROFIT/106)
Method: Least Squares

Date: 05/04/13 Time: 23:04

Sample (adjusted): 1 585

Included observations: 585 after adjustments
Weighting series: LOG(BIZSIZE/10"6)

White Heteroskedasticity-Consistent Standard Errors & Covariance

=

nga
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Prob(F-statistic) 0.000000

Variable Cocfficient Std. Error t-Statistic Prob.
LOG(LOAN/10"6) 0.343270 0.039824 8.619579 0.0000
LOG(WAGE) -2.142351 0.901932 -2.375291 0.0179
BIZAGE/365 -0.050383 0.014787 -3.407245 0.0007
C 10.56080 4.458518 2.368679 0.0182
D05 0.539984 0.312428 1.728345 0.0845
D06 0.823411 0.338684 2.431209 0.0154
D07 1.220154 0.304869 4.002225 0.0001
D08 1.616454 0.303942 5.318291 0.0000
D09 1.584834 0.308090 5.144056 0.0000
D10 1.618895 0.321162 5.040735 0.0000
D11 1.848419 0.351418 5.259887 0.0000

Weighted Statistics

0.212801 Mean dependent var 1.189188
Adjusted R-squared 0.199087 S.D. dependent var 2.420557
S.E. of regression 1.747807  Akaike info criterion 3.973225
Sum squared resid 1753.472  Schwarz criterion 4.055426
Log likelihood -1151.168 Hannan-Quinn criter. 4.005261
15.51674 Durbin-Watson stat 1.998205
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Unweighted Statistics

R-squared
Adjusted R-squared
S.E. of regression

Durbin-Watson stat

0.000930 Mean dependent var

-0.016475 S.D. dependent var
1.880781 Sum squared resid
1.577409

0.513137
1.865476
2030.431
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