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# # 5881515326 : MAJOR STATISTICS

KEYWORDS: CONCOMITANT VARIABLE / CONDITIONAL EXPECTATION / PORTFOLIO SELECTION
CHUTIMON SINDHUPRAMA: STATISTICAL INFERENCE BASED ON IMPERFECT RANKING FROM
CONCOMITANT VARIABLES AND [TS APPLICATION IN PORTFOLIO SELECTION. ADVISOR:
ASSOC. PROF. SEKSAN KIATSUPAIBUL, Ph.D., 65 pp.

Rank constrained conditional expectation can be utilized in various decision- making
problems, particularly, when quantitative historical data and a valid ranking are available. However,
in practice, the correct ranking is hard to obtain. Thus, this paper examines the efficiency of
incorporating ranking information derived from concomitant variables into the statistical inference
process. Our findings reveal that the accuracy, measured by the distance between the actual values
and the conditional expectation based on imperfect rankings, noticeably decreases as the degree
of perfect ranking increases and the gaps between the values in mean vector become wider. The
number of variables and the correlation coefficient of concomitant variables, on the contrary, have

negative effects on the accuracy.

In a simulation study, we apply the concept of rank constrained conditional expectation
to portfolio selection problems. We consider a simulated portfolio of 10 assets. Each pair of the
asset returns has the correlation coefficient equal to 0.5 and 0.75 and the risk aversion coefficient
is set to 4. We explore three types of rankings, perfect rankings, imperfect rankings and implied
rankings. The results indicate that the perfect ranking achieves the highest performance while the
imperfect ranking leads to substantial utility gain from portfolio selection compared with the prior.
For the implied ranking, its performance strongly depends on the degree of perfect ranking. In this

case, it outperforms the prior distribution when the degree of perfect ranking is greater than 0.6.

In an empirical study, we collect the data from the Stock Exchange of Thailand during
the period of August 2016 to January 2017, then combine the information of the historical returns
with the ranking extracted from daily stock picks. We find that leveraging imperfect ranking
knowledge can enhance the efficiency of portfolio optimization compared with adopting the prior
parameters solely. For this data set, the aggregate stock picks perform well when the
recommendations are appropriately weighted based on the proportion of their market

capitalization and the quality of the data sources.

Department:  Statistics Student's Signature

Field of Study: Statistics Advisor's Signature
Academic Year: 2016
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MauankIsuuUnAvatefiuUs Y ~N(g,,Z,) wag R(Y) silufuusduuuu nominal
random variable MlAnannsudasAvesiuUsdy Y Thidudeyadusulaeld ranking
function (R) eidululdves R(Y) fivemun N1 wuu PN mTuInmesvesioya y
Felsnsudsdn ¥ Weuvaadudoyasusu R(y)aglidnydnual r, frondaluaidule

Maua N1 a1wes R(Y) tules

Y~ N(py,2y) R(Y)
Q
Sample Space

NI possible values

v R()=r,

JUT 1.1 anudusiusvesiiuysuaUayadusuilaain Ranking Function



dmSusmaneitasdine axlvieuuadlddydnual fel
E[Y] WY AIANANIIVDINITHANLAINDU (prior)
E [Y [R(Y) = ry} N ﬂ'ﬁmwi’ﬂLLUU:ﬁL’ﬁlaulmuuﬁaagaé’uﬁuﬁgﬂﬁawaﬂ&’mﬂi‘ﬁ'
ABaN13Anw (Perfect Rank)
E[YIR(X)=r] wnu mmw’;’qLLUUﬁL‘q"auimuu%’au“aé’uﬁwmﬁ"sLmii"m
(Imperfect Rank)
E[YIR(Y)=r] unu ﬂ'ﬁmw”a’qLLUUﬁL'ﬁlaulsufﬁ)yﬁwwﬁa%aé’uﬁwmé’f’;LLUsi'an
(Implied Rank)
lngaznamieneazden Laztaunnasussainmanisinazuuunslulumieisnisdne
TumsAnwduiassifnuiigafunsiummansuumulasmsdanesanisamu agld
fudnualliaenndoeiu fil
Y unu nnimesdirmansuunuanmsamulundnningviengundnninediala
X wnu nnmesiaudssau (Concomitant variable) Wy Sasiauman1sin wiesain
vosuusaziiiirnudiusiusninansuumy dmiunuidetarldnsuuy
(scoring) Anusldnnuniiszsinaadudeyadusuvesiudssiy
£ WU LNABSANAINNARIAAADUVDIRILUSTINTIUANFNSATINARBULNY
r, unU TouadUAUYBINANBULIUATIVEIU (perfect rank)
runu doyaduduvesiauistan Tumideifesusuvesiuildanuriinses

N unu Fnuiuvisengundnningiauls

1.5 YaULIATUIY

& a o 1 [ | [y Y v
LBWIUIAYLUIDBNLUY 2 d@3Unan LLﬁ@I\‘iIWW\‘]E‘U

— m,«ouo , PART I

mitant Conditional expectatior

Variables based on ranking constraints mbination

E(Y|R(Y)=r) i : Find W,
EY|RX)=r) t Yy max| ¥'w
E(Y|R(Y)=r,) . , i

- N, p, A, 1

* Black

* Chiarawongse et al (2012

Simulation Data from SETTRADE

sUN 1.2 vaulnnuifeuasiilemilingives



Fauusnifunsinwidmauiuaznsiiassteyaiiiednuinnuunnssvesainany
oguildouluvestoyadudu (rank constraints) iilelddoyadufuvesiutsiiauladn
Wisuifisuiudeyaaindauussau (concomitant variable) Ingaz@nwinadnsiilosuay
Toya FEAUANUAUNUSUDIRIUUITTIN SEAUAMUANYTNIVRITDYadUAUDIAILUITIN tay
szovvisvasrlunnmesAadsuanmaty
midfeiiagldnssaesstoyaiiteAnyinislifuysialumsoyuiunisada Tnsiduan
msfvuslassairseuduiusvesiuusiaulafnufuind sy JedfAnwinagimun
Tumalfnanssuuuuiiieldludos Ranked Set Sampling 91ntuagiinguuuuamduTiug
fanan wldimnasmmmemislagiisuiiivuanauunnisesimaniuiielidoyasusy

g Y

a PN = = o oA vy YY) ) ] av & v
Mgnaevesmiulsiauladinw Weuiulelddeyaduiuvesiuusiin lumsidediuilayly

a s ° ! Y] Yad 1a v & a a .
NQUNNITRULIURUULUE wazAuInA1AInnislaeldis Usiusiiouiin (Recursive
Integration)

dmiudouluazfinyr wiseenilunsdifndiurudeya (N) 1Uu 5 10 uag 50 A1
duuszAvdanduiusseninaiudssn (p) W0 0, 0.5 uay 0.9 wagliiszAumnuauysnlives
ToyaduAuvaUTTIN (4) Zewinfdu 0.25, 0.5 uaz 0.9 ntuSeuiiguAaanisly
3 vl eI uliioussuynedeinmnisves Euclidean Distance $¥#INNANUDAILUTT
auladnwifidrasslalunsazsou AuAtatandanuuiiieulenarurulalunsdaigg
Usenaualy (1) Amanisiuuieulyvudeyadunuigndssvesiinlsifein1sane
(Perfect Rank) (2) ArmandsuuuiReulyvuudoyaduduvesiauussiu (Imperfect Rank)
way (3) maraniwuuiiteululaefouuteyaduiureafiulsiin (Implied Rank) @99y
psUNETITazIDYRTBIAIAIRISLAazLuU WUt AU

wennil fidnaeadeyaiiefnunaliessugvinavasraislunnesAnafounnsineiy
= a A o v I3 ¢ v YY) Y ]
Feagiarsundieduiudeya (N) 10y 10 uazAuanysalveslayaduiuvaeiyssu
(2) felusgAuuunans wiiu 0.5 windshassteyalimlunnesAnaieiisvezriiaming
fu Tneirualiszaziinetidandu 0, 0.5, 1, 2 wag 3 AU

gavnegiitelviidnlanavesseduanuauysalvesleyaduduiulssdnsnimveinisin

v = 1

NoINNITAIUNBUNIzAINIINTaYadlunIsAnydIusely {IdeTaladnaesdeya

Y
3 1

iy Tunsdifdruududsnauladne (N ) 10y 10 wagldmduuseansandunussesning
fuUss (p) 1 0.5 uag 0.75 Baduszauilnalfssiuaasslunaiandnnsng a1ntuds
NaaeIdanesANIsamU tnewSeuiieulssaninmlagidislddeyadudungnaesiuteya

v v

UAUTRIILUTTI Ll sEAumNaNysalvesayaduduliauandeiy nan13dtaesnlaay



yilvmsuiedn sefuauauysaivedeyadusuvesiuUsi (1) Fesllanduwitla A
linsdnneinnisasuilusgansnmannniinmslddeyannnisuanuasnouiie e 1usie,

daufignsvasuiteasfnuimanisdaneianisamuidlelidoyaats lufitaslddoya
HanauknuluefnvainguanamnssulunaIavannIngwitseinalnenIanesnnisadnu
Sfuteyasuduiignies Enwlaelidoyasufilunat t+1 i) wardeyasusiues
Fudsumeldidoulvdneg dsldandeyadusuiissunuldainaiudaiu vients

AATIENVRIUTENMENNTHINNELNTITE 1 TIUTINTRYAUNTIATIBRVUIINNAIEWNEL B9

9
¥

MAMENNN5Yes crowd sourcing Weiaglinansyuneiigndessnniu ud3uihdeyadils
awthanusulidaugndosanysaiinntiu Tasyszndldinasimslieeuuniuudingg
Felddeyadusuirefundrnvifeyafinanumeassdanesnnmsamu smumguives
Markowitz (1952) way Black and Litterman (1991) Tngldlanaiindrefuaufnuives
Chiarawongse et al. (2012) 91ntuisTaUszansnmuainisianasanisamulaelien

p370UszleTUMUNANATT certainty equivalent return taLUIBuiBUNaTTlAA1NTENITAN

v g v o ] & 2% & ¢ Y o & [
Toyanldauinludiuiavldteyanniivledvanarandnninduislseinalne (Uu

YDUATIWIUTDUVIAY 6 LADU AILALADUAINIAL W.A. 2559 DaLAUNNTIAN W.A. 2560 laeay

Y

= o o ¢ & ] = ! I3 ] Y] '
?m“lﬂ'ﬁ/iaﬂVliWEJLUUﬂQlIQG]ﬁ']ﬂﬂiill FauuseantUu 8 ﬂq&l@qmﬁ’]'ﬂﬂiimﬂaﬂ hay 28 ngd

PRATVINTIULDE MINNUTVDINAANSNNINE WU TN AN

1.6 Uszlavinaininazlasu

(YY) Y

nan1sAnwIAzhanslmAudsUsEanS nnveIni1sidtauadusuveadinlssanlunisg

Y

[ a

Uszanauanaaviawuuiiteuludduduitunndiaainnislddeyaanmuusiauladinyiuin
o = A Y A ] o w ' & =
weeiiedla wazliRoululatefiinadevuinanuwanadang wenainil nsAnwilaens

Uszandlddayanfeglunisdanesanisamu ibiiudeunndsseninsdeyassenmleiv
Joyanauysalnunge]] swnadiladutanssuiunsudldymvesdoyadse wu 38013

Y

JansuarsIuTIteya vive NsInnsiuteyailiauysaliieisnisnneg anme
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2.1 Ranked Set Sampling wazfauus398 (concomitant variable)

mié”ﬁwuazLﬁu%’azgai%’iﬁﬁﬁaﬂdw Ranked Set Sampling Antuaausnlng Mcintyre
(1952) augniuldegraunsvarslunuisevatsdiu 1wy sudwinden dutld uaz
msfnwwafinlunatdenn Patil et al. (2006) Idagudunsunsiivioyaniundn Ranked
Set Sampling lﬁLﬂuLLmumwﬁL%Wiﬂlﬁdwammgﬂﬁ 2.1 91 Aunan Ranked Set Sampling 9%

SUIINNTAUAIBENVUIN M UIBU1INYTEIINT NTUUIYAFIDE (set) Nduaang?

'
aa v U

WNIBIWU (ranking) kadednevestayanddudusnsqmunivunluusazsou Inelunis

1 [y 1

59U (cycle) HYAFIDE19 M YALUAY BE1UTUNTA M=3 Lavduileg19isnun 4 5au g

[ [ L4

Farvestoyassaangiumisidudydnuel © auuwnun a1y

o

Rank
Cycle |1 2 3
1 @ Jéemgy
- ®
® .

w
ORE

® ’ ' / TAY A

g‘uﬁ 2.1 ¥ANNSANAIDE1MUY Ranked Set Sampling

dun AU wansivdnvazvesUsznsngnduundudiegne azmiuladn nsdy

Y 1 o A

f7081998735 0LVl LaR108197UTENDUMEFILNUTBIUTLINT L ULARL A NWULNADINIS LA
ANIN13guAI8E199E19918 (Simple Random Sampling - SRS) wagluniangufalasunis

a [ ¥ I ad v 1 o Y1 Qadlal a a 1 14 1 .
fguwa1i138nsaena i lvlaradinniiusednsainuinnit lauglaaindl Relative

'
[

Precision (RP) 199970 AIANULUTUTINYBIANLRREURIISHATAINIILUU SRS Laue



Variance of sample average with SRS <m +1

1<RP= <
Variance of sample average with Ranked Set Sampling 2

[y

1ANENNI5UBY Ranked Set Sampling 119du Tuaarunisalassvanensaliislianunsa

= v =

FunersodaaNuduauvesmuusnauladnuls waau1saInAdunNansaInaIfuvaes

wUsguduniianuduiusiudinusnauladinule 39igAnisnsUssandlddiudsiay

Y

Y

(concomitant variable) sntreluduneunsindusu Tnefuusiaudananandufudsid
anuduiusiufnysiideansfing wiazansaiadmiedndusuldieuaslddunumni
B ilefuUsiidesnsanuAeusuimasiiwlufu (the concentration of volatile organic
solvents) Feinenldennuazilfununsiiudeyags wismsuimdanandisuduiusidy
dndruuAn total organic halides (TOX) Geinanlddrsuaziunuiinit Jadnsusuves
§10819016 total organic halides (TOX) afardudiuussinuny vie lusufnwidu
quﬂmamiﬁmﬁu vegetation concentration on the ground vilagn133nounulngleml
Y4 intensity of near-infrared electromagnetic radiation Wnu Hudu uaﬂmmﬁumﬁﬂiﬂj
%%’mﬁuéﬁ’umﬂﬂiza‘umiﬁﬁmaa@%mmwﬂuﬁmﬁ?uﬂ TnglilasinsTnAngeUsunauesdiuys
374

[
1Y

TuuAdeiidearoneddumamuduiusyaIibUsNaulanui LU INIINUITIA 1Y
Ranked Set Sampling 1uwdn ilesnanuazvesdeyadudeyadudumiloutu lnenisld
Y} 1 = a o b % U Ly v 1 [y} v} 1 le’
frkusnlunsAneiinisiuualassasiepnudunusIwans1aiy sanaluil

" Dell and Clutter (1972) loausliing
X =Y, +¢
Tnafmuald & ~ N(0,07) Tofveslunatnedu fe WWulueailududou uand

ca o 4

{ﬁmitﬁd’ﬂmLmaé’faﬂa'nhimmiaa‘%maamummwwaﬂﬁ WU HAVDIAINY
AaNALARBULaIWIuTRYALINAY Yo HalatayaliauduiusiulusUuuy
due

" David and Levine (1972) w@usluwwatlunaitadenu Dell and Cluster Ingluwa
Hageglusumlvanniu fe
X, = g(Yi’gi)

1 I3 a o (v 1 @ 5 % a ] 1 ¥ v

ag13lsnen Tusuidedsnannasteaunfogieitels X, =Y +& uazli

X;,& 1Qudaszainiu (mutually independent) waz & ~ N(0,072) 2zLiuin



faudzuTugusuuliedlugumly uwimeteulukassuuuy g() Nfnwl v
Tnailaldlaunnedeainauees Dell and Cluster 1ntin

" Stokes (1977) fviualss concomitant variable vassuusfiauladnen Husa

v

| A o I vy v vy o A I
wUsguiianansainanliognsgniedlagldfunusimseliiifuu azlian

q

E[Y [ X]=p, + 220 (X~ p,) waz var[Y|X]=o?(1-p%)
O

X

Tne Stokes wansliifuinflofuusiiaulafinvdmuduiussusuussauun
T AuuiugeseaRATA R geT e
" Chen et al. (2004) lsagunrmdusiusvesileddummuninsduieldsuussm
Vv
fin =] fu, (Y1209, (X)lx
dlo [ wnu sﬁauuaé’ueﬁ’mﬁaﬁﬁumsiw
(r) WNU Sﬁaaﬂaé’uﬁ’waaﬁaLmiﬁauhﬁﬂm

9y (X) Wi flerduarnaninasdu (marginal density function) ves X,

v 13
waragld f(y)= EZ firy(¥)
i=1

Pnfegetei asfiuinmsinngiuazadrlunaientuiulsdndfeadesdu
fuvsiiadlafnunfinuuuds uazisnsfnuiazunnsrsiusenlunudnvazvestoyails
Pndaulsfiaulanaadung

wonnnlumatisduiiansmuduiusvesuusiaulafnuiuduussinuds Sudins
85u18 Ranking Error LLUU?iuG] 8n 19U Bohn and Wolfe (1994) fiedunearunanAiou
yosteyasusiu Insmsaawrindvesanianiuisusuiildannsdannazunnanaly
Nndusuiigndes Tnee p; winglumvindazuansis Temaiidoyalusiumis | fignées

[%
[ YY) [ k4 L4

aggndnlilududud j dsdu lunsdlidudugniesauysal (perfect rank) Azl p, =1 1lle

Y Y

v
el 1

i=j uway p, =0 M i= j lasiSenum3ndildn doubly stochastic matrix

75 Adaptive Ranked Set Sampling %58 Multi-layer Ranked Set Sampling 11 Chen
and Shen (2003) wiisnisfananafudmiunsusegndldiiiensdrsaiiesns udduon
AadfuaziUToufiouyszansnmueseiildainnisifiusiegiawuy Ranked Set Sampling

AU SRS 1INAIINNSESUIEANUFUNUSUBIAUSNaUlafnwAUAIWUTIIU
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MUAN®IY8 Chen et al. (2006) ladAnwiAIugnaeslun1sIndusudeyadinsy
Ranked Set Sampling 1aldAuussiulagldtayaasean National Health and Nutrition
Examnination (NHANES 11l) ¥ 1988-1994 fwunlsuusiauladnunfedeyasufuvesd

fatisnaniy (Body Mass Index -BMI) Taenaassld@inlssiuvalsdi 1wy dnaiuseninee?

WIgUAUAZINN A28 AUTDUIIY AUEINAUTDUALINN YIALUSHAALAINTEAU

U =

Aauduiusiumulsiaulafinwiwaneaiu anduriinsdudeyadiiegremiudiuay
£ <@ % [ v} 1 v I~ a 4 I I~3 a" va
ABaN1s wagiutayaduduwsiazsey gavheasusenuiluumindanuuiavily wailan
< a Yy a o 1 2 o 1 a [y 1Y) 6 o Y] a v
Wulusunaialife gesiwlssiu wie YAVDIFILUTIIN UANUAUNUSAUAILUTNABINTT
AnwuIn mmu'wzLﬂuﬁ%auuaé’uﬁmamqﬁuﬁ%mﬂmaﬂ,ﬂfﬁha
o [ a o Y] dy = LY | -Ql'do./ &S [ 4 v [
dmiunuideaduil asfnuidudsiunddnvaziany Aeludeyadudu w 1iaile
LA Iﬂmzﬁad%ﬁu%ga side information LB4AMAIN LYY TBYASUAUYDINANDULNY
5IA9U LA laaInile 399881989 dUN UGV IFILUTIINUAN AL ITR AU
Ranked Set Sampling 1Jundn Tngaziuivsenauiudeyananauunulusfinuaznien
U 1 dd‘ 9-/4' 4 % % d'al
manisegeiiReulvvemanauununeliteulyvedeyaduiunil
Younna198nUsEN191te Ao Tu399 Ranked Set Sampling aznuunlsuwysnaula
LazfulsTnuaazminIswantatuuUnd wazdusiiogisainniswanuasienaieguduy
daszronu Lilesanluudunues Ranked Set Sampling MsdufogawAasynvzidudass
i wiluauddedasilydssendldiun1sdanesnnisamnu Feloyananauwnuyedny
ATNANTAUN LN ITWINLAIUUUNATAN8IwUS (multivariate normal) LINSIZHARBULNY

YIUVIBNGNgRAMNTTULNTANNFURUS Y

2.2 AaandanglaNeulyvasdayadudu

nsmunAmanialeddeulvvesdeyaduiu Y = E(Y |R(Y) = ry) denulag
Y=E(Y|YeR) o R={yeR":Ay<b}
NSAUIUAININAIRTUTRU tnsandle N {A1U1n N15910090YARATNTAIUINIY
oV v ~ o o W P PN X A ve aa ° i ) P
ildeniiesaingnitdemeleulunuindu TAnwisnsauinmainanidlagiiteuly
Yosteyaduiuianalivaneds 1wy Chiarawongse et al. (2012) Tismsmeaanislag
N5gUF9E19UUU Polar Metropolis Hit-and-Run w3enaniAiaiandslagldisusiusiiou
UaLAn (recursive integration) 11 Hayter (2006) waz Kiatsupaibul et al. (2017) #93z1e35

'
1 =

recursive integration Tun13A1u3IUA1 moments Aeldiieuluvestoyanil W ieansu
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ad v J

Joyaduiu lnedsaenan annsaldliidlunsdiidulsnauladudaszreiu wasUszandld

Tunsalfdnusnavlaianuduiusiu Insiinswantassudunuudnfivaesudslane

LYY

Kiatsupaibul et al. (2017) §aldi@nwinavesrrmaniaiensiudeyasusuli ile
Wisuidisuszminsmslideyasuduilfaenadosiunisuanias prior ludnwaeiGonindu
reinforcing ranking 1 ﬁ’u%’auﬂaé’uﬁuﬁma%’mﬁumammmq prior 7438131 opposing
ranking Tunsdii N =5 wu31 n1514 opposing ranking asvinlsinatanTaves posterior 7
¢y FSuduunndrsanaameviady Tasasususudulnilfaenndastudeyasusudiiu

Wi wazAtduleauunsgIunlaazananiwes prior

2.3 NQEANITIANDIANITAINU

nguingunannIWeves Markowitz
W TulpetiniasygAanste Harry Markowitz Tut 1952 lnafimualy assausslevi

aamuazlasuannisamulungunannindsiiuedfudiulsenau 2 @iy Ao 699

Y

Y | 9 v ¢ = 2\ =& o
NARBULNUNLATUIINNGUUANTING (1)) Waganuldes (o) B9inannanuususiuves
gnTIManaUWIL UNAsITegnisenInlu “Mean-variance portfolio selection model” Tng
NARBULVIULAZANMLAIE N TaAUIAlAN

_~T
I’p—YW

af, =w'Zw

Slo ¥V fe Aeanisessansuuyusazndnning
w fe dndrunisamuluwdasndnning
pandniasugenans fasuagldtuessndsslonigelu Weldsunansuunuinniu uas
ossausrlomiarananiionudssvesnduvdnminddanarufindu usssauselomives]

awudadidnvas duduldmee Tnaynynuudusssausslosiifertuazuansdndiunes

[

NARDULNULALANULESINYIN NI UlaSURTTaUSElovuwinAY LEUasTaUseleavvaIln

Y 9

amuuiazAuIrdsUIaNeeiY Fuedividamunetuariessalsylevianatnnies
~ A v ) A a X v v A A A 9 & ~
Wi laulnfasuAmNUEsRANTY (D1R9IN1SUANLALIANNLELILUIN WEUBTsaUselavtiasdl
ANMUTUNINAIE) TIIRLANNAALUTEANTN1SUANLA89AINULEES (Risk Aversion Coefficient)

uNuUAEdYanual ¥ 0ANNINLAAIIIABINITUANIAEIAILEBINNNTULDS

a

U7 2.2 uandbiiuindamuazidonamulundundnvindilnessauseleviasanniels

(% s a =

wamundl lngazidenawmulunguudnnindniussdnsam &

a

—

analassLdunguuanning

TUszansn1w (Markowitz Efficient Frontier) na1afias nnanuudutazluinesnnisam

9 9 9

=b
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UNVBNTManULMILEINTT o SeAuAIEVY uaglilinesnnsasuiilanude s

2%

91 sEAUdRT AR ULLIINGY 91nNTIMAINES ganaEnn 1, uag o azilugad
WuessaUselevivasamududatuidungunannindnilusednsamaiglatuasmunileg

wof lne o gall fuslamvglasuessauseleviasanannisamunieldiuasuid

SnTIHARDULNY AuassauszTovil

wungunanning
/ ftuszAnEnN

S T

o)
E‘Uﬁ 2.2 é}mi"lﬂ\lam@ULLWULL@%@’J'\INLaﬁmﬁLwﬂqgﬁmmqﬂﬁﬁﬂﬂqﬁﬁﬂwagmﬂqﬁaﬂ‘v‘!um@ﬂ

Markowitz

Ingdamuagmwesnmsasuiidadiunisamu w, alasuessausslevian

&

HARBULNUELBUSUMEANESRINNITAIUIINTER AD

W

_VT IR
max (up =Y w, _EW" pr]

p

FeazefurelagazidundnasiluidensinUsednsamuenisianesnnisamu (Certainty

Equivalent of Return)

wz)wﬁnﬁa"’@wai’mmmmuwm Black-Litterman model

faBonu Fisher Black wag Robert Litterman fildWaunluinaddudausd a.a. 1990
Taglaldnannisues Capital Asset Pricing Model (CAPM) wag Markowitz’s mean-variance
optimization model 21U T,:uLﬂaﬁﬁ@mﬁuﬁiﬁﬁmﬂaﬂimau (unique views) 11ilaulu
MIAIUNARDURIUAINNITAMUY IngefeIEn1svesudlunssiuaudiuvestinasuiv
ATBIHARBULNLINARBANUBIMANATIEULN (prior distribution)

foyaihunldmuanansuununa Black-Litterman azUszneusiedeya 2 diuvang
flo MauanuasesrmMAM e NaRULY (prior) Seisanldisaingasnimvasrainuas
Mndeyalusin srufuteyadndruiiludoyatszneu (side information) #ilda1nAay
AnLiuveeinanu (subjective views) Black-Litterman fivvualvideyadendiieglugy

ANUANTUSIZUHUVBINAN B ULNUYDITUTIAZUILNIANEINN1TAINU (linear combination of
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returns) ANTUINNTVBYARINAINUTEUIUANNONINITUINLAS posterior UanINT Suras
sryAetusateyanldinaduiamiaudes Ingldndnues Markowitz’s mean-

variance optimization 1ng Idzorek (2007) léjaqﬂLLmumWﬂﬁﬁﬁmmmu Black-Litterman

model VLngﬁ'ﬂg‘d

Covariance Views Uncertainty of Views

Matrix

1

Implied Equilibrium Return Vector
M=6Zw,,
l v
Prior Equilibrium Distribution View Distribution
¥~ N(ILZ) X ~N(PY.Z,)

New Combined Retumn Distribution

¥IX =N E(F1X).[PE P ()]

JUN 2.3 vianmsdanesnn1sasnuniy Black-Litterman Model

AUl Y Ao namsuunuvesranningdiuau N wannsng lagliinsuantasiuu
UnA (multivariate normal) AflAads Y uwezfiwvdnganuulsusiusmndu 2, wagld
X Ao mnuAnLiu (view) eatumaneuunuseaanning Inglidnsuanuasuuuwuuini
fAnade PY e P Juawsnduuin K x N waziumsndanuulsusiusundu =,

YONNUAT 18I 2219N15WANKAT posterior NilRaulvves view Asdaluil

F(YX)oe f(X]Y)F(Y)
1 \T _ _
o exp(—z[(x —PY) 2, (X =PY)+(Y =) (2, ) (Y=Y )D

LAANITAMIAIAIANIILARIN

-1
_ -1 _ -1
E(YIX)=| Pz, P(e, )| [ PR X ()Y
37483 Chiarawongse et al. (2012) wanslitiudn wlauszyndld Black-Litterman

model ffudayausenouBduiuyilinaansvesnisinnasansaamuilaiiusednsninain

YU NEIRINUUANAST 1AYTUI917 (2015) AN®INITIANOSANITAINUAINITUYD
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Chiarawongse et al. (2012) lnglddoyavainanauunusigiiou 10 gnamnssdlulssine
ansgeLusni wudl nsldteyauseneulleduduinliuseaninmAaTuass aenndesiuau

Y @

a = = i a a o s ° d'
YIUsens llﬁuqa (2015) VlLLﬁ@IﬂI‘ViL‘VTU?W‘Ui%ﬁWﬁﬂWW%@Qﬂqiﬂﬂwaﬁmﬂqﬁaqnu?ﬂgfﬂqaﬂLll@

A sz Ansanduitusvomdnningdagstu
n’/m"fmammwawmu@aamw (Equilibrium Return)

nsdanesnn1sammunuvanyes Black-Litterman Model tu doyandsfidrdnlunis
Aual fie MIvmimesvesinmedaadsdmiunisuanuasieu (prion) Fsunusie
dydnwal T muguil 2.3 Fanisdnmaidana1sildvansds Satchell and Scowcroft
(2003) ndmistoiuardaiderosmasiunusiagislised

a

" Tdannsnanauunulusina (historical sample mean) 381

o

TlasiinuIdenang
a ¢ ¥ 1 P N a 1 Y <
Nuifigatuarinsidaadevesnanauinulusinliaiuisaldidunanauunu
AasNImzaula Wesinildaziinueainadengs Idzorek (2007) wandli
wiunavasnsiwadlagldnaneuunuluefnvesdunsndussinnaneg wuin aaled
AMULUTUTINGININ wanndanuaaaAdioudrlianaudinazindui unse
ANUDYRITRYA NS 1ElAYETTNYIAVRITRYANARDULNY HIBLIRAITUINANBULVIUT

[

TANMUDALTY AIULUTUTIUVBINAADULNUN L AL AT UAULUARE LeN2eTkUNAn

Y

Aaualrusuaade 19U Stein estimators WAIasaNa1IATIAIeINAazlUlTa5

IVENIRIG

o

" 1478 Reverse Optimization 1ag 35U AMUIUNINANBULNUAREAINAINANNS

[M=0ZW,,

TnprAasi & NlgUsuan (scaling factor) Tuaunistnegu dRsAWwIulavaIELUY
Tus13eAUN158U 19U Satchell and Scowcroft (2003) wag Idzorek (2007) azla

AU Risk Aversion Coefficient RNGHT

_Risk Premium
Market Varinace

A1 Risk Premium AU2INAIANANIIUDIHARDULNULRAEUDINAIAaUALE

NANDULNUIINFUNSNENUIIAINNAULELS &1 Market Variance @unsamann

2 LT
O-mkt - katzwmkt
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2.4 anuliniuauvaidayadudu

o

Tupruduasadu a narfidadulaamu isazdalid

[y

adla ué’wamamammummﬁu

e

Qe

= o

[ v a '
U et Tunpsiarsuainuly

=

Mauysad (perfect rank) anldlunisdanesnnisasnu As

v

wUusUNALARTUD UL TBINIANNNSAveaN b blauusal A5n1sHa1sanAullwUuauves

Y Y

HANBULNUENLNTVINAVaeTs Tuegiunguiiaulauasiugruiuivestoya

Y

YY)

gnAIRELYY Tua1ITeves Chiarawongse et al. (2012) lananifiansaliveyadusiu
(qualitative views) Milganalaiviniududunigndes neiauein
P(Y [R =R) = K P(Y |Y € R)+ (1— K)P(Y)
dlo & wnuswUsduues observed view uaz K Ao annuninazilufl view azgnsies wie

U confidence on views Auladlaain
K - P& =R)-P(Y)
P(Y |Y < R)—P(Y)
wazagldn Y =KY + (1-K)Y
Tos Y=E(Y [®=R) , Y=E(Y|YeR), Y=E(Y) waz R={ye®R":Ay<b}

aunstnedy uanafsmnuduiusvesdmanisildaindeyatseneuidesusduillsl
auysal (imperfect view) MAnInANETUSIFuAUTITY convex combination $z1i1eAn
mavisiildandeyauszneuiBssudiuiigndes AaavisestansuuyuIInNIsLaNLI Aoy
(prion) wlelailsirdeyausznouniiarsun Tne Chiarawongse et al. (2012) l#dassdoya
waznuindledr K Sanunndu (A1lnd 1) A certainty equivalent of the payoff Faldn
UsgAvsnmnisdanesanisamuazbaandafuinndudiosuauiuunnsiieiu viuves
a3 Wiwsiien (2015) uazU3ens udiga (2015) Anwinavesrdn K senisdamesnnis
amuliimadenmarnudesiiliinngauiiduiisfinuszansamuosnsianesnnis

awmula

Y
a A

Tunseiseidenlideyasuduvesiuusin Adududesionsananuiianaind
{AnannsideRniiu (subjective views) Yasilnrmaiiunsusuremansuunuoall
Qﬂéf@ﬁﬁgwm (imperfect rank) IngagaoIiasuUIEINTRIANRANATR (View error) 39369
LANSZUIUNITIATIZHIZUANAIIINNSAIMUAAIALTRTY (K ) au3Slu Chiarawongse
et al. (2012) \flosandnuaizvesteyausznouiiagimniiaszsiunnsiaiu Farifeiiay
AnwrinduUsiuariudsiaulafnundanuduiudsuludnvasuasteulafidnedy

wad AAnullidusuns oA AR NaIa AR uaztduatnals



16

Lee et al. (2014) UszgndlduuiAnves Thurstone’s model wildluniseSureaiiulyl
LUUBUTDINTINdURUTBILAazAUlII inliudazaudnduduteya auwiindeRanaind
138091 “subject-level uncertainty” AiN1TUINLAIUUUUNG A NRRY 4, wavdIu

Wesuunnsg o, esugldssgy

H1 M2 13 Hd
¢ ——s
ag vy N v a a ad va g
auuAliveyangnees (Latent Ground Truth) SARReNuiaswtu 1y, 1, 1y Wag 4,

ANUAINU
dliaunndnduduteya aziinaduliniusuvesiunleAafe NiNITHINLIWUY
N(z;,0f) niuusagauIrinduduvesteyalngn1sduaA19INLAaZNITLINLIINTA

Susu FesusunlafazLaNANAUY MUFUINTUINUIVBIUART AU

N Observed Ranking
ﬂ l‘ . y = (1,2,3,4)
I Toy I3 T4

sUN 2.4 navesszezinsvesAafeuardiulsauunnsguieruterana1nvesleya

Observed Ranking
yy =(1,3,2,4)

UMY

v

PngusuuuIzlddaiduiuldasunnanAesnnteaualnuaziusg fum

duloauunnnigiu o) uaEsEEsUeTEning 1 usaze

2.5 nM3iaUszansninvain1sdanasanisasulaely Certainty Equivalent Return

lunsSeuiisudseanininvesnesanisasmuudaziuuiisuiu laggaine

assnuszlevingamuazlasu Famnumdnves Markowitz wuin essausylevunlasuaviueg

Y

AUBIAUTENDU 2 dIUMETU AD NANDULNUBATAINLULELS ANUALNTS

_\JT ... T
u, =Y Wp—EWp pr

—

= = cal vos I3
ilo u, Ao assnusEleviilasuainnisamulunaianisamu

8 ANANAMIIUDINANDULNULARENANNTNE

o))

, e dnsndunisasulundagranming

A9 WNSNDANULUTUTIULAZANUBUTUTIUTINVDIREN NS WY

o

8 AAUUTEANSNSNANLBEIAINULEE (Risk Aversion Coefficient)

X M = <
o))} o)y
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Tuaun15799U NURINLARIT05I0UsEle N lATUINNARDULNUIINNITAU ko
USUMENAUNMLanID90550UselovuNanadilannudsaiudy davsuadulssansnis
PANLABIAULASITUY @1U150A1UIULA1NAY Arrow-Pratt risk aversion index f14

Jwavtdunlu Pratt (1964) wag Levy and Levy (1991) Iy Ang (2014) a5ungl¥in tnasyu

'
Y

MlUariAtogsening 1 9 10 FAunnuandininaanus e ine1eumaniaesninudesin

fne

2.6 CAPM model naziunsngainunususiusiuniuntuuiadesnen (One-factor
Model)

\H8991nAIATUIAIAIAN ISR USHUSIsUTUAR (recursive integration) WN3NG
ANULUTUTINIIN Aesagluguiuuuladeisian (One-factor Model) 3sansnsaly CAPM

model 1elun1sUsEauAfInale lae

var(Y,) cov(Y,)Y,) .. cov(Y,Y,)
cov(Y,,Y,) var(Y,) .. cov(Y,,Y,)

Y

cov(Y,,Y;) cov(Y,,Y,) .. var(Yy)
lagdn cov(Y,,Y,) awnsadszanaldain B, var(Y,)
o Y, Ao nanauunuvInanvnIng i uaz Y, Ao Nanauuwvuvenain
Faen B, mlsanaunisanaeessniny, du Y, all Y, =B +BY, +& @1 B Uavians
AMNFUNUSVOINAN D UL UTENIN AN S NENFUTIAUNERDULVIUTBIIRATA

nuuldEunIsRU Kiatsupaibul et al. (2017) innuuali
/| 2 2 . H
Y=Y +pM+ o —p°Z ; 1<i<N

do M uaz Z; Wududsdundniswanwasunfunnsgiuindudassiu (independent

standard normal)

2.7 Msfidrusinvanguau (Crowd Sourcing)

[y

WWIAALSBY Crowd prediction n3e73iniuludein the wisdom of crowds N5
waziaatlunuidenaleniudn Wesiukan1sviiunganatgwnassyininan1sviiuned
UszdnSninuiniu nanafie AadeilaazlndiAssiuaiasiaziiaiaunlsusuan

NSYUEENINDINIA NMSIUIETIAIRAaIR (market prediction) LUuAY



18

a Ve

nsvingsaiuieedfdnuilidn crowd sourcing anwnsaviunesianlalndidssiu
1939 onFBE19LTL IMUANYIVEY Wang et al. (2015) ARnwTeyaildaniivled
SeekingAlpha wag StockTwits Fadu crowdsourcing investment service Viﬁ@%ﬁi’WMﬂﬁﬂ
Tnsnsaaedeslelumsiinngitemnuiigléidmuanseudndiuioafunaiu Tag
wthufiniuduennudadiuiiduninudeduaudesaifuiiu udundwandy sentimental
score witiAfanaaluldairanagninisaau FanuimanauunuanITaURngd
nanoUWNLIRAsvoInaIn agndlsfinu fsvaziBenursUspiiuiivaula Wy msivuatg
szezgnafiazihdeyauldlunisweinsal (time window) Fedeyausiazunasisiisiainis
povausIioN TUALLUAB T ATINANANAY WiemsiUsuiisunansinneseninams
Tidoyangliimuatunsidenlideyannnguiidernaamefiannsaviungldlndifes
fuA1a3a Sesauddeves Wang et al. (2015) Fuillddnwnszuaunisiidusauuagnissey
sefuAMUIFEIYY (Expertized Identification) NIR et

138ved Davis-Stober et al. (2014) lénandedouluiivinliinnsld crowd prediction

¥ 1

IS a a 1 I PN ! o 1 14 1 I a a
JUssdnsamlisgrsunaula A ﬂ?iﬂﬂ@@iﬂuﬁ]%ﬁ’]ﬂ?iﬂ%’]u’]Sﬂqlﬂaﬂqﬂuﬂigﬁﬂﬁﬂﬁw n1n

'
a o =

nquAusInanidnvusiuanaeiu lngandieg1ein Msiiuaudaiuvesauiionaazluled

< '

Wy expert uasiviuanuuanansanaudlulng (negatively uncorrelated) figuisatae
Tiuan1sviunefituld venandéslddeasiiminaulunguil bias Afleuduiudiu ns
Benmrnzauiifinuanunselunsiiunsununsdu (select only highly skilled judges) 2%
Tiuafiniuginiinisldanaisveanduaudonun uenanidainisAnwisnisiy
USZANSAINUDINANITHIUIBLAZAITRANTAUIANBULNITLANLAIVBY forecast error LAy
asymmetric risk TiinTu Tnganansadnwiiudinldainsuwes Menezes et al. (2000)
dusunismaraaniannulainaves Black-Litterman Aagiiuladnusza@nsninaes
nadnsAldanlunadnasu %uasjr'TUmmgﬂG’Tawaa%’agaé’uﬁmmwamume o nanfiavla
mMsTuTuteyavesuUsiuvideruAniunnvatsuasiadumade niivaulalunis

ANAIUNANANA

2.8 N1339UTIUNANTVIIUNY (Forecasting Combination) wazn155audayasudu

(Rank Aggregation)

dlateyanazinldiinsgildlaunanunausen neuaziiteyalulmmeilulunais

4 =

wudeainssindeyadinarilidudeyasududuies lnenssuiunmssiudayariilanane

Ao

4

v v

uagiudnuazradayakaringUizasAraimsidveya tneUnfuainissiudeyadusiu

2N

=
]

)
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wiseenidu 2 dnwarauinguszasdvemadnsiidosnts Ae nmssandoyaiiielildnaves
foyadusuiiastioudstoyarmuaiiflfunniian (best reflects the ranking inputs) 1t M3
srudeyanuveu (rating) vesdufsi1ey waznsruteyaifielvinseiudeiiaaianiign
1y nsvhueanImenmA mMevhunesnan nadndsiarannsaussdiuldidiuneanse

uglagnaesiiuduintesudluudloisuiuaa3e (ground truth) 393501359 deya

v Y

UAUALUANAIUMILINQUTEAIA LU N158319 objective scoring function laen1siUdey

'
i U Y a

Foyad il dudwuaziuy antudasesaidudeyaniaulanudiunziuuiaing ¥5ee19

a

yaa = = 9 ' o sa o v o . . v P
1H3snsTeufisudeyaiiaze wasninadnsnvinlidiuiu Disagreement pairs Uoeiign
sy

= 14 . a ¢ v A o au & v Y v YY)
Weswnteya (input) Mnuniiasigyiunazinantdlunuided Wwlddudeyadudu

v o Y A ]

Inanss nanfe luuniesziusazuldlidnsuduiuiuiamu uiasdunsiaszies

9
Aenviuiiiamu (Wugdilige) 1-15 dadauniesiei Ay Ieluanusaldndnnisves

Rank Aggregation laensdls agnslsfiniu aunsauszandlduannislimziuu (scoring) uas

[ VY]

WUIAR pairwise comparison UedIuLNtIelunsiiazLuuLazInduaula lnesiuaziden

ee

£
[y [

a A & aAa ° a Sy o mo &
ﬂ'ﬁﬂﬂﬂ%LLUUV]LUUV]'UEJQJLLaSﬁqll"liﬂuﬁlll']ﬂigQﬂ@ﬂﬁuqqufll"ﬂEJ'UI@ AU

Historical Performance Score

yniideyanugniestaamanisvhuelueiin isamsamanaiedasdmin Tagly
ihmiinfudeyaihnanunasiiannsohugldgnieduefinun sgradulusuues Wang et
al. (2015) filénanluudrluiide crowd sourcing 11nsidenlddoyaannnguiidevigy
lannzazannsaiiueldlndifesfua193auniy denndesfusuves Hill and Ready-
Campbell (2011) ﬁﬂmﬂizmumﬂﬁ%LLuuLLﬂ'QL%EJ’JmmﬂumiﬁmaLﬁa%mﬁ%a%uw
dhatniinvessiaiu Tnglddeyaaniiuled Motley Fool CAPS TasiU3suriisunanisdn
nofnnsamuiiielifeyaaingléfanunfisufunanauunuves s&ps00 waziield
nszvIunsdsimdndoyamuseduauausalunisnensallusin Taokansfnynud,
the wisdom of experts in crowds ¥IlAKAADULNULAYTIN LASNAABULNUNAIUTUAIIY
Feos3eTnann sharp ratio Atueeeiifoddey

dmuitnmslviazuuueiugndesanunsnilivaieisiuegfudeyadd iwu mndu

ToyaidaUsu1unagnINAT Mean Square Error %3 Correlation 16 wadludeyadudu

anunsaldrmatanldinssezrinswesdayadudu 1w Kendall tau distance wnw 1usiu
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Time Score

esanfuuzinlddeenslifinadesiarlutuiugiud aslddmiinazuuuniy
svezaan 1wy nsmaiminduusilaglidmdnfuiudagtuiifiansanuniian uas 1y
ihwiinfutureuntihduanasmudifu Antunovich and Sarkar (2006) #@nwisaues stock
picks slamiAvastiulumann NASDAQ wuth suillésumuusthlidonsdnmgstulutudus

' < Vo Y Ao . = P v D Y o oA vy
@EJ']QL‘V]'UI@GUG] I@EJ‘VJ‘U‘W@J media exposure 41NN ﬂ‘ﬂ%ilNﬁi%i']ﬂ’]q@ﬂ']ﬂﬂ']']?!u@'ﬂ@u@?EJ
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uni 3

ad =
VNIIANWYI

TuunilazedureiinisinwiBsuszneudg 2 daundn Ao Fauusnfnwlasnisdiaos
foyaiileuandliiftunavestiofosineg Alderaanisuuidoulvvestoyadusy sk
veaesianesnnisamunndeyaiiiiasdld suigeadunmeasdideyatisiisunuan
unilasgEvdnnindindaneinnisasunazidisuifisulssansamiliileldisnsru

UVOYALUUANE
Y

3.1 MsAnelagnisdnassdoya

nuAnwduusnazlinisiiaessteyamulunaiivuaivefinyiAuuang19381I19

a A

o PN = o v a v Y = a = vy o o
GUEN@']LLﬂiWﬂquﬁ]ﬁﬂU’]ﬂ‘UﬂqﬂM’NV]mL E]UVLGUGU'@\TGUQ%I@@U@U I@EJLU?SULWSUL@J@I%T@H@@U@U

o el' = o oA vy v Y ' v A ' o
?J@QG]']LLUiV]aUIT\]ﬁﬂ‘H']ﬂULM@I%%@H@@U@UQWﬂW’JLLUii']ll ﬂ’l&JIGIL&E]HlﬂJGI’N‘] U A

eazdunfnalul

3.1.1  A2kuU (Model)

(%)

a & o LY Vo Y PN = [ Y
NuATsIArualinaaudunus nglinvesiauusiaulad@ne (Y ) vUUNATILUDINN

wUs9w (X)) AuAranuaaiaadeu (&) Nafuusinisianuasuuuunivatediuys

=

(multivariate normal) 1gnusualvieglugluuuninsgiu telvaenndesiun1suing

Y

¥

nsAnwldussendldiudeyasselunsaiiarvesiuusiauladinw (V) uazevosduys

Y
521 (X)) fvhenandneiu uananddamivualy X way ¢ Wudasziusie
N uUlIT199U AkUsILlNmadEIANUAUNUSAIUNENNISVBY Multivariate normal
distribution with a product correlation structure kagniuganuuiladuLfea (One factor
6

model) fio5unelilu Tong (1990), 1@nass Resdglnyad (2012) uay Kiatsupaibul et al.

(2017) daid

Y = AX +4/1-A%¢ (3.1)

Ty Y fe nawesvewnuUsnauladnunusuaibiduauinsgiu

X fe wnwesvesiuussindslsuanduauinsgiu lnelewdedugud uaz
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= A ] & a ¢ = a ) o
fuvsndanuwdsusiuninduaminguuin NxN  iaundnynsiuudu
ueayuiandy 1 wazgauBnuenidunuesyuiiaimuedulssansanduiug

YOIFMUITINLABZFD ()

(%
= I a1

£ A9 NNWBsYRIAIALAAINAADY TuiTtaziin1sLankaawuuUnNg daadsdu

IS a

ug waziiumindanuuususiusiudu Identity Matrix 4118 N x N

e

A fe AAsTkanssEAUANANYSlveItauadufiuraiuUIIIM (degree of

perfect ranking)

1 a | = a0 Y v v a '3 =~ o

A1 A fiAsendng 0 s 1 laevn 4 dewnnaziansiteyaduduiauauysaliin df
Mg TaYaduAUYBIILUIIW (1) zilAaenndasiudeyadunuramuLlsnAeinIsAny
(r,) wazilauvanelagtdedn daudssiusagsulsnaulad@nuidinnuduiusiuluseiugs
Ae

dy a 1 I3 = = [ 0o w Aa g U Ay Yo ] |

YaNAING NNSRANTUIAT A MUS8ULELaUINIINFINN TN NN AR A UA LU TSI
wazANNAIANURANATR TuliNSARINNINEIEEDRARDINUAIANNTBNUlY Chiarawongse
et al. (2012) fip MAseRuANLANYTNYRITRYATUAUYRIMILUTTIN 1 WINTu Arsagli
1NN UA1Y99 LU TINNNTULAE TR N AUMBNYBIANAINURANAIAL D8RI ULD

UBNATeNNULAaT19AL NUIT8TAUTAFNBINAYDITLELTEMINAN L UNINLADSALRAY

me §idedeuiulumanasfnulaguinnnnesatadediudilluaunis 3.1 Al

Y =AX +\1-2Pe+u

Wo u Ao nnwesAady ntulsudydnualnldineonuazainlunisonsdsluaisudaly

Wu

Y=V +y1-2%¢ (3.2)

1%
1w

o V = AX + ¢ waglunsalilazfonndiuds V ilududssu

3.1.2 wWoulvvasnandsnfseanisanen

[ 1

n1sdaesteyavzuindu 2 du Ae diuusnazdnaesdeyalaedinualifiuysd
ANdNTUSAUnuaNnis (3.1) AddldialuAanademniiatsan (uduilianmesaaie
vowulsnaulafnwidueud) winfnwinavestadesieg selull

1) Swaudusiianla (N)
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(2)  sgRuANUANYTNYRIURNASUAUTDILUTTIN (A)

(3)  ArduUszANSanduRUSITNINAILUTIM (p)

lngaginaestoyanuitouly fesialil

Uaendasn1sAne Amazldlunisanass

UMY (N) 5, 10 wag 50

JEAUANNANYTNVDITRLABURUYRIILUTII (1) | 0.25, 0.5 ua 0.9

AduUsEENSanduNuSTeIR UM (p) 0, 0.5 waz 0.9

MRINULINRETINTEYEINTETIATluNnesALade1N IneTiaestoyanuaunis

#1 (3.2) dmsunisdnaesdoyaludiuil uaziionAnyinsan

= Fruaududs (N) dandu 10
= sgRuANANYIalrestayaduRuYeIalUITIN (1) Wiy 0.5 1Wesndeinis
= 1 LY} 1 U d' = = U %} 6 U
Anwrinswlssintazausnauladnunianuduiustuluseauiuiunans
v | a o | o & 1 A oA | o ¥ ° ¥
WAl MNALRALYRIILUSHRaTAIlLINMaSALRALTATLANA1AULAIDLYIN LA

AULANANSYBIAANARTILAaE LUUaAaNN BN g lA

° b | ' A | o | YR = = = P &
MvualviszgzinsveAadeudazaviiaiig duteu lnefnwiuSeuiisuilossesisil
fadu 0, 0.5, 1, 2 wag 3 AUARU
3.1.3  MIAUINAIAIANIS
aeaInTaestayaniutoulutanuedy JsnumaiaviniteulvvesdeyaUsenau

Weouay Tusideilazldisusnudiswia (Recursive Integration)

n3fin 1 [fveyadudungnaesuasiulsiauladnu (Perfect Rank)

fwnamanaldannswanuasselud
1 _ _ _
f (Y Y e R) oc |, exp(_a[(y_ y)T > 1(y_ y)]j
e R={yeR":Ay<h|

y=E(Y[Y eR):% J. xexpe[(x_y)T zl(x—y)Ddx

xeR
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dlo K = '[ exp(%[(x—y)T Z‘l(x—y)Ddx

xeR
n3aiN 2 l9veyaduiuvesiinysiy

» {aldlunaiieslusumavesssesrnvasmluanmesauase

nualrsuwdssid (X)) wagaranuianain (&) 1udasesany wazdinlsuraziail
nswanLasuvUnAnatefalus (multivariate normal) LagAUFURUGUDIRILUITINLAY
Fauusiiauladine Wulumuaunis? (3.1) wdaziwnmldmanniiifidouladadus

AN
E[Y|R(X)=r]= E[zx NPT R(X):rx}
= AE[X|R(X) =1, ]+ 1= 2%E[¢|R(X) =1,]
= JE[X|R(X) =1, ]+\1-22E ()

auiiu Wommuali E(e)=0 ui agldh
E[Y [R(X)=r,] = AE[X [R(X) =r,] (3.3)

Wisuailowinsnanusaeyununsadnlaeldifiesdoyavessiiwlsrinegiufedlsd ogaslsh
a1y Tuan1un1salase ieamsuiiestoyaduiuvesiiulssin uilinsiunsguuuunis
LANKITTIVLNIAWIUAIAIANTINNENNTT (3.3) 1 sl uITeTuildaiuns@ne lagae
naaesAIMAIAInIInsainvualrldteyaduiuvesnUsidlumsAaTiuiutoya

' o =i = = i Y gy i " i @
nsuanuneuvesiulsiaulaadny lagasSendaanisunsdidang1adndu aaneanis

wuvieulvlngdguudoyadunuvreadinlssan (Implied Rank) wnualedydnwal

E[Y [R(Y)=r, ]

[

lagasuuas Arpavisnagauanazilseumeuiuazsenaume

'
v

(1) AeerdauuiiReulvuudeyadusungndeswesiuUsifnesnisfing (Perfect

Rank)
E[Y|R(Y)=r, |

2 AeerdasuuiiReulyvuudeyaduduresiaulssin (Imperfect Rank)

E[Y |R(X)=r,]
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3 Amerisuuiifeulvlngdauuteyaduiuvesiiuyssi (implied Rank)

E[Y|R(Y)=r,]

= alvlunansIunaredsse e iNYoIA I luLINeaSAaAE
PINRINTAUNTLYLINVBIANLUINADIANRAY FNUENNT (3.2) TnefnUssIuNasiasan

a v ) A v YY) o ]
Ao V =X + u ldmaaniuuuiiReulvuudeyaduduvesiiulssiu (Imperfect Rank)

E[Y|RV)=r,] = E[V +V1-2%¢| R(V)=er
=E[V|RV)=r,]+V1-A’E[¢|R(V) =T,]

nelddannuanindndssin (V) wasaanuianaia (&) Wudasssanu way E(¢)=0

wad ke
E[Y|RV)=r,] =E[V|R(V)=r,] (3.4)

wazAn v isuuuiiteulvlngdsuuteyaduiuvesiinyssiu (implied Rank) Tunsdlil

Wunumedydnual E[Y |R(Y)=r,]

3.1.4 n15USEUIBUAIAINIAIY
AsulSeuiguNanIIUaIAIAIan TN la luwsaznstiazltAn Euclidean distance 99310

Armanisuuiteulvvasdeyaduduiilassdunnmes MTun1siasaAuLANAIUeY

Alunmeaiang 1y aunsa91n Euclidean distance P4AMUIALALNNTTATUAI

(3.5)

~ A \2 A~ \2 A\ 2
A0y, 9) == 9+ (¥, = 52)° + (¥, = 9,)

o U o U dl ol a 1 U U LX) dl =
dmsunsdasaudayReulvaziuisuiisussoyreseninsavesiulsnauladnw (y)

[y

U

AMIAnds (§) Aauialansdlililu Perfect Rank, Imperfect Rank wag Implied Rank
muaiu lagluusazRoulvazdiassdaya 30 50U WAIRILINALRAYVDITEEENNLANY

Wiguieuiu 38n1sdnaesasnsawandlanugui 3.1
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Tapsloyavesiulsiauladng MuUsTu lasAANATIRLAGEY

Thaoandaaiursimaifdoanisans

}

AnunaAImAWIaUUdEeuly

o 9wl 2 = v w ) =
dieldieulvdoyadsduiuvesiiuysiiauls

Anviuazdeyaiidudurosiiulsiiy Lailaj

!

= = ] | A v
WiBuWeuAuLAnFANsTeA kA

9189991ATU 30 U ?

Toj

ATUIALDABYBIANILLANATIINANSTNaR LAY e

}

= = ' = : = £l
wWirusuAuuanAtInLeulrve AT imeshaula

I

a5uua

UM 3.1 JunaunNISANWIANNKANGANTERISAIAAnIsnilReulvestayaduiuveafwys

‘:l' = o A vy Y o ' A ]
Walﬂﬂﬂﬂ@qﬂuLN@I%%@Ha@u@UQWﬂWU%Uﬁﬁjﬂ%ﬁN@Lﬂ%@qqﬂ

3.1.5 nsdanwesnnisamulaslddayadnass

v v Y 1

elvdnlanuduiusvesseiuaiuanysalvestoyaduduresiiuussin (1) Nlse

a

Usgdnsnmvesnisinneinnisasunsuiazlunaassivloyadss

Y

39939198 99918049

e

1
€ v a

foua lnedonldteulvillndidssiudeyaasdunainndnning il
" Jruusuusiiauladinu (N) Wy 10 desannlndifgsiudnaungs
gnamnssulunaavdnmingass muedadusuouilnniuluiidnam
WUnrausadnduduliegnagneaneaunls
" nduusravisanduiudseninsuusian dandu 0.5 uay 0.75 FelndiApaiy

TEAUANNFUNUTUDINGUQRANTIUITIVDINAN
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A8N15ANYISUINN

(1) aestoyalunsalsoluil

UaendasnisAne Amazldlunisanass

F1usLUs (N) 10
FLAUANHANYTNVRIUBNATUAUTBILUTTIN (4) | 0.25, 0.5, 0.75 Wag 0.9
AdUUsTAVSanduNUsUR I ILUTIM (p) 0.5 way 0.75

8859V BIA ULINLABSANLRE 0

2 meamanidlagiiteulvvestoyaduiuiia 3 35 wudeiulunufnwdiuusn
(3) ﬁﬁﬁi’lﬁﬂﬂd’rgm%’mwa%mmiamu 1agyU TN TAWUNMNZEUAUNEN YD
Markowitz way Black-Litterman A®

2 JTLBECR T
mng u, =y w, 2Wp A

NI lgAduUsEaNSNsUanasIAULEes (Risk Aversion Coefficient)
[V I~ 1 d' 1 'y} (v d' [
wihiu 4 . Jueuansirdnaswueeniuanudealalussauuiunans

(@) WSsuisuaaaeveessauselerlintaannisanasy 30 5o

va

1P8UBNINALLUTIULALUNLAINAIAIANITING 3 LUUTINAULAD LI laAIUIUNAT

Y

p3s0UsEloTANALDN 2 N3l Av NIAINlTNanOULNULSY (Clairvoyance) @auiiinlunig
UfURnsTeznsunaneuwnuiignieaiululdennunn wisAuaadinaraieldineds

AessaUseleriasaniiintulaniglateuluiiiivue (Upper-bound) wagnsalanvinglyen

'
= a ¥

INNTHAINUAINDU BeiTaanzdoyaluednlaglilivoyaduiuundsenaunsdndula

4

Yoo a

a8 5 nsdl agulensil

1. WamdULNUAIN (Clairvoyance)

v v

i o A v PN ¢
2. mmm‘m\‘iLLUU&JLG@‘LJHUU‘U@%@ u@UWa@J‘UuﬁmsU@QNaWQULW]U (Perfect Rank)

v v LY

AAanswuuiReulvuuteyadudurasiiuussiu (Imperfect Rank)

AW

AArTaLUUiideululnguvestoyadunuveiiuUssiu (Implied Rank)

5. ARALYRINanaULNUluafn (Prior)



28

[

nan1sAnwlaglitayadiasdudndasibiiiuidulshusaziulsiaulafnwnis

fmnuduiusiuluseavledgiilvinisdanesanisamuiiussdnsamuinninnisldteya

INNISHANLAINBY (Prior) Wie9aE19LAe"

3.2 msfnelaglidayaasa

Tuduflaesiagnasosdanesnnisamu lnglddeyananauunurasngugaamnssly
panandnninduisussmdlnesuteyasusuildannsmunadeyafuuginistovei
(Stock Picks) 9nundATIwvesUsEmdnmingsinsy fweunsifulszdmniu thands
dmdnuardnsususedinisee udndlsudieuuszansnmdily Jumeunisanuiludni

wanaladagy

Lﬁuﬁaﬂdaﬁum‘iﬁﬁﬂﬁ]ﬁﬂw‘l uazInaAUTELAYDIAILUTIINDIN
uniaseilaglavudn Scoring Lag Rank Aggregation WUURAT4¢)

I

AnAAarlasuuidouly

dieldieulydoyaiisduduvesiulsiauls

Anvuardoyaiduduvedulsi

I

A ianlaludanesanisamu

h 4

AT1IUAN Certainty Equivalent of Retumn

A 4

NARBIEINUTONA 04 1AW WeIvIALadY
veUszAnsamluudazdlam (5 Juvinis)

!

Wisuisunanla

v

asuna

¥
1Y

UM 3.2 JunaunsAnwuseananimveinisianesnnisamuileldvoyads
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3.2.1 dnwazuaziunvesdoya

NATeilazisamiulunquanamnssy Wesniulusataiulveludagtudiunnnd
500 # MiNRRIsTiUsIE waundndudu lemafiduduasasaiususuasazilululaenn
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q
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NANIZNUTINAUNEIMNTTY 19U NIAISTUIADONNIATNIINTZAULATEENY “ToUdreyf”
wsenIdNin1saniainsHanunie undne lunquageavnssuiiietteasiivinlduiag
o v Y v 4‘ 4 a ¢ o Y = = a ¢ v <
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9namnIsu muinaianannindunsuszmalnelduvsiusendu 8 nquananssundn
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Thailand Daily Focus 7 Jamaary 2017 UOBKayH'an

Today's Report : DTAC, LPN, ROBINS, Commodities WoW, DW Report
Our Portfolio Jan 2017 : EKH, GFPT, HMPRO, KSL, LIT

@
A]RA Market Outlook
ALINA mute120t7 afdll

AWuusi : MALEE
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Retail Market Monitor
Wunusk

Secunhas
Trends & Turns
= wen . wwe— wae aws we wn  ASIAwealth
o e . D 2= inc U®  Securities Company Limited
SToRK bl r1oc e o 2930 o e s 7220 Maybank
. KimEng
wiiudu (YipNgen YipTong)

NOMURA
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Equity Play of the day 1. Rule

*Daily Top Picks: BRR, BWG *
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au & ¥ A a saa (=S o °
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NnuIaRadeyaiusaynadiuugtiognelstng

v =

Toyaliiuysenauig Jomu wasUssnNToIAIbuzll WL UIIUNAS1eRIzuen

q 2 o g v - - 2 a ¢
578@8LEJ'EJWT]L‘UUWWLLUﬁu’]I’M‘U@ VY 08 NYYATHU ‘Vi'ﬁ@ﬂ'mL‘UUGU']'ﬂu‘UVl'JLﬂT]%WﬂQSiSU]

a o

Tnidunadvienadaseiudilatng Gsszdunasiirnisuasiuuzifunnasiuiaziiu

v v v

sruusazinldltuselovdlunisanuiuwazdndusulutunausaluaie waregnanlanan?

Tudvi Auwusihiifivdeyaiazdenamemuuziiluszezduriny

PNduIwnessutayaliniouden1sin e ngaganmuuzdilunsaivudsligeuny

lunaiavanningean (Awuzilizeu 1PO) Weasnyuwmailazdelifisiaiuazyasn
Y a a D Y vy ° o ¥ = =
91983luefn Megaualasienisiuugdivianun 20,924 518013 (18a8B8AN1UATT1T
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A15199 3.1 UIUTENNTALULUN UL 6 LA WUNANUUNIATIZI

USENAANNINE Fos1891u IUAUIIINITAULLN
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ASL Securities ASL Daily Market Trend 4,272
Asia Plus Securities Equity Talks 365
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Country Group Securities LLu’ﬂﬁma’mi’wf 222
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39 2 Winzuuumuanudidgyvesiulunguanamnssutug
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v v 1

NsNTUIRINa 1T Ll iRaN B UL WY TINGU A YN TIUNLTY 9879
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wannngnanguanamnssy lnglunilaglddoyadndiuyarvesiunounthunldaisimn

Y Y

druuseneuvestoyanthuldmuinuanilanugui 3.6

--------------------------------------------------------------------------------------------------------
dioyaninunitasei P HoyauadmanmIndauaneIn
(Market Capitalization)

Today’s picks Proportation
- ' ¥ o o | " Arpraanuuiidoululaetsve
N15HANUIINOY o VoYABUAUIIN | [ S
. o o , i 4 UBUATUAVYDIAIUUTIIY

. (Prior) AUUTIIY i ! ‘ :
---------------------------------------------------------------- (Implied Rank)

* ; E[Y|R(¥)=r]

¥,z |

40 days
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U UAMULLUGIVBINISYNUNEYN e ranedT weluanuddeiidenldaduusy@ns
anduius (Pearson correlation coefficient) 1HuNM9l 1HD991NANRINAIEIUISOUDN AT

sEauANdNuSkariiAni1ane laeisnaziedunasdeyanilnnuduiusiunanauunuy

(% s

Woeq (a1nAduysalvesmdudsyansanduiug) ldaisianldlunisiiansan lunlagly

YR [y

Ardlndifesgudanaiaiivin druuvasoyadfinnuduiusiunanauwnuuin liiazy
v v v A v oA A o a £ v v a1 & a o o
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#1500 uilAauAkuzIhnuasiumeatay Weluanlraenndesiunansuwuiaula
Useipudirednusemanilsde simsuseifiuanuuiuddoundalianndesiiosla ¢u
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Performance score C I = Today's picks
1
I"
NSUANUAINDY YouATUAUIN
(Prior) Aaulsin
: 2 E[Y|RY)=1,]

t-41 t-1 t

5UN 3.7 Jayadseannuunasenee mhudssduanuudugivesiuuziiluefn wagld

AuIAAARILUUTReulY

Y =

gavneaznnaadldisnsinduiuinaIuIteiuraleTaUIUsEno Uiy IieneeuEse
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v v al v v v A

TBnsrunwdeyanavardwilnieliladeyadudiunlnalfesiududungnieunnian lag

Y U 9

nsldvannsfinazuuu (Scoring) Numnanaiuazliitoyadunuiiuandaiulueiig
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3.2.4  AISAMUIMKNANBULNUARENIN (Equilibrium Returns)

Tus13989az 1975 Reverse Optimization 1i9931NANAIINTERILAURIUTDENINATLY

AnadvanNanaulnuluedn (historical sample mean) NMsAUIYINIARINENNTT

Equilibrium Return = _ Hue vy (3.6)

-
W ZW

mkt

FMFUALDABYBINARBULNUIBINAN ( 11y, ) YNIINANLRABVDIHANDULNUYDIAATA
vdnminduisUsemelng dogaihinnduinildon setsmart Wudeyasevinadioudsmey
W.A. 2556 DAABUNING AN W.A. 2559 uazdndruvainguuannindlunain (W, ) wldain
4AAMANNINGAINTIAAAIN (Market Capitalization) Vesnaundnninediaulaifieufuyas

VNFARN

3.2.5 YURBUNITATUIN

Buanmsiivdeyaaievesnuusiidesnsinvuazinuusim Insnssrassazsiniu
Fupou fsil
(1) layaluafnanAIImMINISWANKAY prior 1A8MIA1 mean Wag variance-
covariance matrix #i] 971 CAPM model
@ wemanislaeiiteulvvestoyadudiu
(3) A isRnanindanesnnamu kasUssiulsyansnin ngauiiieuly
na
" Tdawzdeyavesnisuanuasiou Prior Aildannmsduas Equilibrium

Return Llaga1n One-factor Model

ldtayadudungnaes (perfect rank) Aldann1sdnafunanaulnui

v
a =

WNaduasslumann o e t+1

" (gUauasudureiiinyssan (Implied rank) AlAaInN155UTILLAE IR

Y

v v

FUAUINNAULUN AR D- U1 8UaNNSNE
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Andulaamu 1wazdelinuteayaduduigndes fanu Welauisafnwaifngale 39
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doauausznauleduiuiioniias
n1swaNuasAaY (prior) YaRUsisfaInIsAnE

Y- N, %) R(Y)=r,
5UN 3.8 sUnannslideyananauunilueinuwazlusuianunmuinAmanie

3.27 msnaaadlagldisnisindounieg1in1snnaas (Rolling Sample)
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Y Y
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9
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¢ 1 PN { v P Y < a v o
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Y
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una 4

NANTISANEN

4.1 namsisguiiisuanatandandayanitasmiutauludie

Han1sAnwIdINkINlANITINaRItaya wiSuuisuaAadevassyeyrng (Euclidean
Distance) sen9A1manislunsalsngg Auamdndsiauladnwindrasslalulnazsou lny

Anwwalunsaiiteulussluiwdsuwdasll

4.1.1  UIUAYS

iednaesteyalaemvualidwiudiuds (N ) taulafnudiduansreiu lunillia

\Ju 5, 10 wag 50 MUAIRU HATRITEEEUNNRADTENINA1vRIfuUsAauladnwIfuan
mananiglaeulunuunigg Wednudiudsuansisiunandlanugun 4.1 lnensmlges
] & a A ) ¢ v YY) o ] i
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