
Chapter 4 
The Danish Steelworks industry

T h e  in f o r m a t io n  u s e d  in  t h is  c h a p te r  i s ,  w h e n  n o t  s ta te d  o t h e r w is e ,  f r o m  t h e  D a n i s h  

S t e e lw o r k s  h o m e  p a g e  o n  h t t p : / /w w w .d a n s t e e l .d k .

4 .1  P r e s e n t a t i o n  o f  t h e  D a n i s h  s t e e l  W o r k s ,  L td .
D a n is h  S t e e l w o r k s  L td . h a s  p r e m is e s  l o c a t e d  a b o u t  6 0  k m  n o r th  o f  C o p e n h a g e n .  T h e  

c o m p a n y  h a s  a b o u t  1 ,2 0 0  e m p lo y e e s  a n d  a  p r o d u c t io n  o u tp u t  o f  a p p r o x im a t e ly  7 0 0 , 0 0 0  

t o n n e s  o f  r o l le d  s t e e l  p r o d u c t s  p e r  y e a r . M o r e o v e r ,  t h e  D a n i s h 'S t e e l  W o r k s  i s  t h e  o n ly  

s t e e lw o r k s  in  D e n m a r k .

T h e  q u a r to  p l a t e s  ( s t e e l  p la t e s )  c o u n t  f o r  2/ 3 o f  t h e  to ta l  p r o d u c t io n  a n d  t h e  l o n g  p r o d u c t s  

f o r  V 3 . T h e  p r o d u c t s  a r e  f o r  u s e  in  s h ip s ,  b o i le r s ,  h e a v y - d u t y  s t e e l  s tr u c tu r e s ,  a g r ic u ltu r a l  

m a c h in e r y ,  r e in f o r c e m e n t  s t e e l  a n d  o th e r  s tr u c tu r a l e le m e n t s .  A l l  p la t e  m a te r ia l  is  h o t  

r o l le d ,  a  n u m b e r  o f  g r a d e s  a r e  n o r m a l i s e d  a n d  o th e r s  a r e  T M  s t e e l  ( t h e r m o - m e c h a n ic a l  

r o l le d ) .
7 5  p e r c e n t  o f  t h e  p r o d u c t io n  o u tp u t  is  e x p o r t e d .  W ith  S w e d e n ,  N o r w a y ,  G e r m a n y , a n d  

U K  a s  t h e  la r g e s t  e x p o r t  m a r k e ts .

The History of the Steelworks
1 9 3 7 - 1 9 4 0 :  E u r o p e a n  c o u n t r ie s  p r o t e c t  th e ir  s h ip b u i ld in g  in d u s tr y  a g a in s t  t h e  c o m p e t i t iv e  

S c a n d in a v ia n  s h ip y a r d s  b y  p e r m it t in g  th e  E u r o p e a n  S t e e l  C a r te l o f  th a t  t im e  t o  s e l l  s t e e l  

t o  S c a n d in a v ia  w i t h  a  3 0 %  d u ty  im p o s e d .  T h e r e f o r e ,  p la n s  fo r  a  j o i n t  S c a n d in a v ia n  s t e e l  

a n d  r o l l in g  m i l l  a p p e a r .
O n  t h e  1 2 th o f  A u g u s t  1 9 4 0  D a n i s h  S t e e l  W o r k s  L td . is  e s t a b l i s h e d  a n d  l o c a t e d  in  

F r e d e r ik s v a e r k  w h e r e  th e r e  i s  e a s y  a c c e s s  t o  la r g e  a m o u n t s  o f  f r e s h w a t e r .  S t ip u la t e d  

p r o d u c t io n  4 0 , 0 0 0  t o n n e s  p e r  y e a r  o f  m e r c h a n t  b a r s , s e c t io n s  a n d  l ig h t w e i g h t  b e a m s ,  
b a s e d  o n  s c r a p  iro n .

1 9 4 9 - 1 9 5 1 :  T h e  w o r k s  is  e x t e n d e d  w i t h  a  h e a v y  p la t e  m i l l  w i t h  a n  e s t im a t e d  c a p a c i t y  o f
6 0 ,0 0 0  t o n n e s  p e r  y e a r .

http://www.dansteel.dk
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1 9 5 8 - 1 9 6 1 :  A  n e w  m e d iu m  p la t e  m i l l  f o r  r o l l in g  o f  p la t e s  i s  p u t  in t o  s e r v ic e .  N e w  b lo o m  

m il l  f o r  p r e lim in a r y  r o l l in g  o f  m a te r ia l  fo r  t h e  s e c t io n  m i l l  a n d  th e  h e a v y  p la t e  m il l  i s  

c o m p le t e d .

1 9 7 6 - 1 9 8 0 :  A  s t e e l  p la n t  w i t h  t w o  a r c - fu r n a c e s ,  w h i c h  c a n  p r o d u c e  5 0 0 ,0 0 0  t o n n e s  p e r  

y e a r  o f  c o n t in u o u s ly  c a s t  s la b s  p e r  y e a r  is  in s t a l le d .  T h e  s t e e l  p la n t  is  e x t e n d e d  w i t h  a n  

in s t a l la t io n  f o r  c o n t in u o u s  c a s t in g  o f  s q u a r e  b i l le t s .  T h e  c a p a c i t y  o f  t h e  s t e e lw o r k s  is  n o w  

1 ,0 0 0 ,0 0 0  t o n n e s  o f  s t e e l  a  y e a r . j
A  to ta l  o f  D K K  5 0  m i l l i o n  i s  in v e s t e d  in  t h e  b a t t le  a g a in s t  w a te r ,  n o i s e  a n d  s m o k e  

p o l lu t io n .

1 9 8 3 - 1 9 8 5 :  D a n i s h  S t e e l  W o r k s  L td . i s  t h e  f ir s t  s t e e l  p r o d u c e r  t o  in t r o d u c e  e c c e n t r ic  

b o t t o m  ta p  in  e le c t r ic - a r c - f u r n a c e .  T h e  p la t e  m i l l  a n d  t h e  b a r  m i l l  a r e  e q u ip p e d  w i t h  a  

“ s t a t e - o f - t h e - a r t  a u to m a t ic  p r o c e s s  s y s t e m s ” a n d  a n  in v e s t m e n t  in  a  la d le  fu r n a c e  in  th e  

s t e e l  p la n t  c a r r ie d  o u t .

1 9 9 0 - 1 9 9 3 :  T h e  q u a l i ty  c o n t r o l  i s  c e r t i f i e d  a c c o r d in g  t o  I S O  9 0 0 1  s ta n d a r d  a n d  

“ e n v ir o n m e n t a l  a c c o u n ts "  a re  in tr o d u c e d . T h e  s t e e l  p la n t  f i l t e r  i s  c o m p le t e d  a n d  th e r e f o r e  

t h e  e n v ir o n m e n t a l  d e c la r a t io n  fo r  s t e e l  p r o d u c t s  is  p r e p a r e d .

1 9 9 5 :  T h e  c o n t in u o u s  c a s t in g  p la n t  is  m o d e r n is e d .
A s  r e c o g n i t io n  o f  t h e  f ir m ’ s e f f o r t  in  “ e n v ir o n m e n t a l  d e c e le r a t io n ” o f  i t s  p r o d u c t s  th e  

w o r k s  r e c e iv e s  a n  in te r n a t io n a l  a n d  a  D a n is h  e n v ir o n m e n t a l  a w a r d  f o r  i t s  e n v ir o n m e n t a l  

a c c o u n t s .

1 9 9 6 : T h e  o r g a n is a t io n  i s  s p l i t  in t o  d i v i s i o n s  w h e r e  D a n s t e e l  E n g in e e r in g  A / S  i s  

e s t a b l i s h e d .

Organisation
P r o d u c t io n  a t t h e  D a n i s h  S t e e lw o r k s  L td . t a k e s  p la c e  in  th r e e  s e p a r a te  d i v i s i o n s ,  t h e  S t e e l  

D i v i s i o n ,  w h i c h  m e l t s  s t e e l  s c r a p  a n d  c a s t s  b i l l e t s  a n d  s la b s  f o r  t h e  L o n g  P r o d u c t  D i v i s i o n  

a n d  t h e  P la t e  D i v i s i o n  r e s p e c t iv e ly .
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T a s k s  s u c h  a s  p u r c h a s in g ,  a c c o u n t in g ,  m a r k e t in g , m e t a l lu r g y  a n d  d e v e lo p m e n t  a re  

c o m m o n  t o  t h e  th r e e  d iv i s io n s .
T h e  p r o j e c t  d e p a r tm e n t , D a n s t e e l  E n g in e e r in g  L t d .,  m a n a g e s  la r g e r  p r o j e c t s  f o r  th e  th r e e  

d iv i s io n s .

T h e  S t e e l  D i v i s i o n  tr a n s fo r m s  s c r a p  in t o  n e w  s te e l .  T h e  s c r a p  m e ta l  is  m e l t e d  in  t w o  1 1 0  

t o n s  a r c  fu r n a c e s .  In  i t s  l iq u id  fo r m  th e  s t e e l  is  a l l o y e d  w i t h  e .g .  m a n g a n e s e ,  s i l i c o n  a n d  

b o r o n  t o  a c h ie v e  t h e  d e s ir e d  p r o p e r t ie s  in  t h e  f in i s h e d  s t e e l  p r o d u c t .  A f t e r  b e in g  a l lo y e d ,  
t h e  l iq u id  s t e e l  i s  c a s t  in t o  b i l l e t s  f o r  lo n g  p r o d u c t s  a n d  s la b s  f o r  s t e e l  p la t e s .  ร 
A p p r o x im a t e ly  8 0 0 ,0 0 0  t o n s  p e r  y e a r  o f  r a w  s t e e l  is  p r o d u c e d  a n n u a l ly  in  t h e  fo r m  o f  

s la b s  a n d  b i l le t s .

T h e  P la t e  D i v i s i o n  r e h e a t s  t h e  s la p s  b e f o r e  r o l l in g  th e m  in t o  t h e  r e q u ir e d  d im e n s io n s .  A  

s ig n i f ic a n t  p a rt o f  t h e  p r o d u c t io n  i s  n o r m a l i s e d  ( h e a t - t r e a te d ) .  M o r e  th a n  4 5 0 , 0 0 0  t o n s  p e r  

y e a r  o f  p la t e s  a r e  m a n u fa c tu r e d  a n n u a l ly ,  a n d  a r e  m a in ly  s o ld  in  D e n m a r k ,  G e r m a n y ,  
N o r w a y ,  S w e d e n ,  a n d  U K .

T h e  L o n g  P r o d u c t  D i v i s i o n  m a n u fa c tu r e s  lo n g  p r o d u c t s  a n d  r e in f o r c e m e n t  s t e e l  w h i c h  

t y p i c a l ly  f o r m s  p a r t o f  m a c h in e r y , lo a d - b e a r in g  p a r ts  in  r o l l in g  s t o c k ,  s a f e t y  p a r ts ,  
w e a r in g  p a r ts , t o o l s  a n d  lo a d - b e a r in g  s tr u c tu r e s . R e in f o r c e m e n t  s t e e l  is  p r o c e s s e d  in  a  

s u b s id ia r y ,  D a n s t a a l  A r m e r in g  A /S .
A p p r o x im a t e ly  2 5 0 , 0 0 0  t o n s  p e r  y e a r  o f  s t e e l  is  p r o d u c e d  e a c h  y e a r , w h i c h  i s  m a in ly  s o ld  

t o  D e n m a r k , G e r m a n y , t h e  U K , S w e d e n  a n d  N o r w a y .

T h e  s u b s id ia r y  D a n s t e e l  E n g in e e r in g  A /S  w a s  fo r m e d  in  1 9 9 6  f o r  c o m m e r c ia l  

e x p lo i t a t io n  o f  t h e  e x p e r t i s e  g a th e r e d  a t t h e  D a n i s h  S t e e l w o r k s  L td . r e g a r d in g  

e n v ir o n m e n t a l  im p r o v e m e n t s  a n d  e n e r g y  o p t im is a t io n  in  c o n n e c t i o n  w i t h  s t e e l  

p r o d u c t io n . D a n s t e e l  E n g in e e r in g  m a n a g e s  la r g e  p r o j e c t s  fo r  t h e  D a n i s h  S t e e l w o r k s  L td . 
a n d  it  i s  a ls o  in  c h a r g e  o f  d a y - t o - d a y  c o m p u t e r  o p e r a t io n . T h e  w o r k  is  c a r r ie d  o u t  o n  

c o m m e r c ia l  te r m s .
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Employment
T h e  D a n i s h  S t e e l  W o r k s  h a s  g o n e  th r o u g h  a  p e r io d  o f  s t r o n g  r a t io n a l is a t io n  a n d  

r e s tr u c tu r in g  s i n c e  1 9 7 5 .  T h e  c o m p a n y  h a s  w o r k e d  o n  im p r o v in g  la b o u r  h o u r s  e f f i c i e n c y  

t h r o u g h  tr a in in g  a n d  r e e n g in e e r in g  p r o c e s s e s .  T h is  h a s  p a id  o f f  in  im p r o v e d  la b o u r  h o u r s  

e f f i c i e n c y .  F ig u r e  4 .1  s h o w s  h o w  t h e  la b o u r  h o u r s  p e r  t o n  o u tp u t  h a s  d e c l in e d  f r o m  5 .2  in  

1 9 8 2  t o  2 .2  in  1 9 9 7 1.

F ig u r e  4 .1  L a b o u r -h o u r s  p e r  to n  f in i s h e d  s t e e l  
6.0 -1

5.0

4.0 -

3.0

2.0

1.0  - -

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998

s o u r c e  : The D a n is h  S te e l  W o rk s  f in a n c ia l  s ta te m e n ts

T h is  p r o d u c t iv i t y  im p r o v e m e n t  h a s  r e s u lt e d  in  a  d e c l in e  in  e m p lo y m e n t  f r o m  2 ,3 5 7 , 0 0 0  

la b o u r  h o u r s  in  1 9 8 2  t o  1 ,5 7 9 ,0 0 0  in  1 9 9 7 2 ( p le a s e  s e e  f i g u r e  4 .2 ) .

\ The firm’s financial accounts and statements
2 ibid.
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Figure 4.2 Development o f  labour-hours employed
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source: The Danish Steel Works financia l statements

4 . 2  T h e  S t e e l  M a r k e t
The Danish steel Consumption
D a n is h  s te e l  c o n s u m p t io n  g r e w  in  l in e  w i th  th e  d e v e lo p m e n t  o f  D a n is h  in d u s t r y  f ro m  
1 9 6 0  to  1 9 94 , T h e  o il c r is is  in  th e  m id -7 0 's  r e c u l te d  in  a  d e c l in e , w h ic h  w a s  n o t  r e v e r s e d  
u n t i l  th e  b e g in n in g  o f  th e  8 0 's . S in c e  th e n  th e  D a n is h  s te e l  c o n s u m p t io n  h a s  b e e n  
f lu c tu a t in g  a r o u n d  1 .5  m il l io n  to n n e s  p e r  y e a r  ( p le a s e  s e e  figure  4.3).

Figure 4.3
Danish steel consumption

kton

source: Ihe Danish Steel Works homepage
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Danish steel Export
D a n is h  s te e l  e x p o r ts  in c re a s e d  o n  a v e r a g e  1 2 %  p e r  y e a r  f ro m  1 9 6 0  to  1 9 8 0 , w h i le  T h e  
D a n is h  S te e lw o r k s ’ e x p o r t  s h a re  r o s e  b y  a p p r o x im a te ly  5 %  o n  a v e r a g e  ( p le a s e  s e e  figure  
4.4).

Figure 4.4
Export share of production

source: The Danish Steel Works homepage

U n ti l  th e  m id -7 0 's ,  th e  D a n is h  s h ip y a rd s  w e r e  m a jo r  p u rc h a s e r s  o f  s te e l . H o w e v e r ,  th e  o il 
c r is is  r e s u l te d  in  a  d r a s t i c  s lo w d o w n  in  s h ip b u i ld in g  a n d  h e n c e , in  th e  d e m a n d  f o r  s te e l.

Profitability
T h e  r e c o n s t r u c t io n  in  th e  5 0 ’ร ( a f te r  th e  S e c o n d  W o r ld  W a r )  p r o d u c e d  a  s t r o n g  d e m a n d  
w i th  f o l lo w in g  h ig h  p r ic e s .
In  th e  6 0 's , th e  s u p p ly  o f  s te e l  in c r e a s e d  a n d  in  th e  m id - 7 0 's  th e  w o r ld  w a s  h i t  b y  h ig h  o il 
p r ic e s  w i th  r e s u l t in g  f a l l in g  p r o f i t s  ( p le a s e  s e e  fig jire 4.5). T h e  E C  C o m m is s io n  
in te r v e n e d  a n d  c o n t r o l le d  th e  s te e l  m a r k e t  w i th  q u o ta s ,  w h ic h  w e r e  n o t  l i f te d  u n t i l  th e
8 0 's .
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Figure 4.5
R etu rn  on total c a p ita l

source: The Danish Steel Works homepage

The Danish Steelworks’ Competitors
The Danish Steelworks does not publish material concerning its competitors. However, 
this study assumes that their biggest competitors are their European counterparts (as can 
be assumed with a good reason) since their biggest markets are within Europe. Therefore, 
the European Commission’s published material regarding the production of flat products 
and long products within Europe is used.

Table 4 .1 Flat-product production (for the period  1992-1996):
1 9 9 2 1993 19 9 4 1995 1 9 9 6

B e lg iu m 9 2 6 0 8 4 4 7 9 5 6 5 9 9 7 7 9 9 1 6
D e n m a rk 3 7 8 321 3 8 8 4 0 9 4 0 7
G e rm a n y 2 2 8 2 3 2 1 4 3 7 2 3 5 9 6 2 3 6 1 7 2 2 6 1 1
L ie c h te n s te in 5 7 6 4 0 2 4 4 4 5 7 0 3 5 8
S p a in 4 5 1 6 4 8 8 2 5 0 9 2 5 1 7 6 4 1 5 0
F ra n c e 1 0 3 7 5 9 4 3 7 1 0 5 5 4 1 0 5 2 9 1 0 7 1 7
I re la n d - - - - -

I ta ly 9 3 8 6 9 2 6 2 1 0 3 4 6 1 0 8 3 3 9 6 7 9
L u x e m b o u r g 2 6 2 167 176 - -

N e th e r la n d s 3 5 8 3 3 5 3 8 3 8 8 1 4 0 5 6 4 1 5 1
A u s tr ia - - - 3 2 0 6 2 9 6 2
P o r tu g a l - - - - -

F in la n d - - - 2 6 5 4 2 6 9 6
S w e d e n - - - 3 3 8 7 3 4 8 0
U K 7 0 7 9 7 2 7 2 7 7 6 0 8 1 3 9 8 5 8 7
E U R * 6 8 2 3 9 6 5 1 6 5 7 1 8 0 2 8 2 5 5 3 7 9 7 1 4
source: EU RO STAT 1997 
* The total production in Europe.
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Note: th e  n u m b e r s  a ls o  in c lu d e  o th e r  f la t  p r o d u c ts  w h ic h  th e  D a n is h  S te e lw o r k s  d o e s  n o t  
p r o d u c e .  T h e re fo re ,  th e  n u m b e r s  d o  n o t  g iv e  a  t r u e  e s t im a te  o f  th e  m a rk e t  b u t  o n ly  g iv e  US 
a  p i c tu r e  o f  th e  to ta l  m a rk e t.

Table 4.2 Long-products production (for the period  1992-1996):
1 9 9 2 1993 19 9 4 1 9 9 5 1 9 9 6

B e lg iu m 10 7 5 1303 14 15 1 0 5 8 1 0 4 7
D e n m a rk 163 2 0 8 2 4 9 2 2 2 2 1 6
G e r m a n y 1 0 2 1 9 97 01 1 0 2 7 7 1 0 6 9 9 1 0 2 7 8
L ie c h te n s te in 9 9 2 9 5 2 8 5 2 8 6 5 8 8 9
S p a in 6 2 6 4 66 8 1 7ช 11 7 5 9 6 6 8 2 2
F r a n c e 4 8 2 9 4 6 0 9 4 7 2 4 4 5 8 1 4 4 6 1
I r e la n d 2 4 3 3 0 6 2 4 2 2 7 5 31 1
I ta ly 1 3 2 2 9 1 2 4 9 8 1 2 5 0 4 1 3 2 4 3 1 1 5 6 6
L u x e m b o u r g 2 3 0 2 4 4 0 2 4 6 9 2 4 1 4 2 3 1 5
N e th e r la n d s 6 0 1 581 6 7 4 6 4 6 6 0 5
A u s t r ia - - - 1 0 0 6 8 7 6
P o r tu g a l 6 7 8 7 1 8 701 7 0 4 66 1
F in la n d - - - 6 4 8 5 9 7
S w e d e n - - - 10 7 3 8 8 8
U K 6 2 5 3 6 4 8 6 6 6 7 8 7 1 2 3 70 3 1
E U R * 4 6 8 4 7 4 6 4 8 3 4 7 7 9 7 5 2 1 5 2 4 8 5 6 2
source: EUROSTA T
A s  c a n  b e  e s t im a te d  f ro m  table 4.1 a n d  4.2, th e  p r o d u c t io n  o u tp u t  f ro m  T h e  D a n is h  
S te e lw o r k s  o n ly  c o u n ts  f o r  a p p ro x im a te ly  0 .5  p e r c e n t  o f  th e  to ta l  E u r o p e a n  p r o d u c t io n  o f  
f l a t  a n d  lo n g  p r o d u c ts .

Pricing in the output Market
S in c e  th e  b ig g e s t  m a rk e t  f o r  T h e  D a n is h  S te e lw o r k s  is th e  E u r o p e a n  m a rk e t  an  
e x a m in a t io n  o f  th e  p r ic e s  in  th a t  m a rk e t  c a n  g iv e  US a  p i c tu r e  o f  h o w  th e  f irm  r e s p o n d  to  
p r ic e s .
T h e  p r ic e  in d ic e s  f o r  s te e l a n d  w h o le s a le  a r e  d e p ic te d  \n figure 4.6. T h e  s te e l  p r ic e  in d e x  
f lu c tu a te s  a ro u n d  th e  w h o le s a le  p r ic e  in d e x  ( th e  v e r t i c a l  a x is  is  th e  p r ic e  in d e x ) .



60

Figure 4.6 Price index for Steel and industrial products
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source: EU RO STAT 1997

T h e  f i r m ’s r e s p o n s e  to  th o s e  p r ic e  f lu c tu a t io n s  is  s h o w n  in  figure  4 .7, s u g g e s t in g  v e ry  
c le a r ly  th a t  th e  c o m p a n y  a d ju s ts  i t s  p r o d u c t io n  o u tp u t  t o  th e  m a rk e t  p r ic e s  w i th  
f lu c tu a t in g  r e v e n u e  a s  a  c o n s e q u e n c e  ( s e e  figure 4.8).

Figure 4.7 Output ton (xlOOO) 1976 to 1998
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source: the Danish Steel Works financia l statements
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Figure 4.8 Price index adjusted revenue

source: the Danish Steel Works financia l statements

4 . 3  I m p o r ta n t  N o t e s  R e g a r d i n g  t h e  M o d e l  A s s u m p t i o n s
( i)  T h e  f i r m ’ร s m a ll  m a r k e t  s h a re  o f  0 .5  p e r c e n t  a n d  i t s  f lu c tu a t in g  o u tp u t  a n d  r e v e n u e  

d u e  to  p r ic e  c h a n g e s , s t r o n g ly  s u g g e s t  th a t  th e  f i rm  is  a  p r ic e  t a k e r  in  th e  o u tp u t  
m a r k e t  a n d  th a t  it h a s  n o  m a rk e t  p o w e r .

( ii)  A s  th is  c h a p te r  c le a r ly  sh o w s : th e r e  is  n o  s ig n if ic a n t  c h a n g e  in  th e  f i r m ’s p r o d u c t  
r a n g e  e x c e p t  f ro m  c h a n g e s  in  q u a li ty .  T h e r e f o r e ,  th e  s im p l i f ic a t io n  o f  
h o m o g e n e o u s  o u tp u t  is  n o t  u n re a l is t ic .

( iii)  T h e  r a t io n a le  b e h in d  th e  C o b b -D o u g la s  p r o d u c t io n  f u n c t io n  in  th is  s tu d y  w a s  th e  
b e l i e f  th a t  f a c to r  in c o m e  s h a r e s  h a v e  s ta y e d  c o n s ta n t  o v e r  t im e . T h e  s h a r e  o f  
l a b o u r - h o u r s  in c o m e  o f  to ta l  in c o m e  is  d e p ic te d  in  figure  4.9, w h e r e  th e  g r a p h  
c le a r ly  s h o w s  th a t  th e  in c o m e  s h a r e  h a s  f lu c tu a te d  b e tw e e n  15 a n d  2 0  p e r c e n t  o f  
to ta l  in c o m e . H e n c e ,  th e  a s s u m p t io n  o f  c o n s ta n t  l a b o u r - h o u r  in c o m e  s h a r e  is  n o t  
u n re a l is t ic .
R e g a r d in g  th e  in c o m e  s h a r e  o f  c a p ita l :  it h a s  n o t  b e e n  p o s s ib l e  to  g e t  a c c e s s  to  
th o s e  d a ta .



Figure 4.9 Labour-hours ’ income share o f  iota! revenue

source: the Danish Steel Works financia l statements
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