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The purp ose of this th esis is to analyze the econ om ic factors that effect the 
opportunity in establish ing FTA and what kinds of econ om ic characteristics can lead to the 
forming of FTA. The co in c id e n ces  betw een characteristic of the high FTA forming opportunity 
pair countries and the conditions which FTA tend to have the trade creation rather than trade 
diversion for proving that the high FTA forming probability countries obtain the welfare 
improving after the econ om ic  integration are a lso  estim ated. Additionally, the FTA of Thailand 
and major trading partners is a lso  studied to evaluate the co n sisten cy  betw een  Thailand’s  FTA 
strategy and estim ated  result from m odel. Finally, the predicted afterm aths of establish ing FTA 
betw een  Thailand and  all trading countries are a lso  analyzed  in this th esis.

The analytical result ind icates that the key econ om ic factors influencing the probability 
in forming FTA betw een  trading partner countries are d istan ce betw een  countries, econ om ic  
s iz e  of trading partners, similarity in term of GDP per capita betw een  countries, different level 
of en dow m ents betw een  trading partners and trading volum e betw een  countries. Additionally, 
the estim ating results in forming FTA betw een  trading countries from econ om ica l model 
dem onstrate that m ost countries having high opportunity to form the FTA are the pair countries 
which tend to have trade creation rather than trade diversion. We can a lso  co n c lu d e  that after 
forming FTA countries tend to obtain increasing welfare.

เท the c a s e  of Thailand, the result sh ow s that Thailand has high probability to form FTA 
with adjacent countries, countries that have only slightly d ifference in GDP per capita with 
Thailand or large econ om ical sizing countries such  a s  China, Japan, Korea and India. It a lso  
can b e se e n  from this research that Thailand and trading partners se e m  to have welfare 
improving although the benefit is unequal in the short run, but both countries will acquire 
equally high benefit in the long run. This result is a lso  con sisten t with Thai FTA strategy.
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