
Chapter 6
Conclusions and Limitations

6 .1  C o n c lu s io n s  ะ

In  China , an im p o rta n t a s p e c t  o f eco n o m ic  reform  i s  
d e c e n t r a l i z a t io n .  The main a d v a n ta g e s  o f i t  a r e  a s  f o l lo w s :  
Each l e v e l  o f governm ent becom es more r e s p o n s ib le  to  
th e m s e lv e s  : th e y  can  make d e c i s i o n s  d ep en d in g  on t h e i r  r e a l
s i t u a t i o n .  For ex a m p le , in  im m u n iza tion , to  g e t  h ig h e r  
c o v e r a g e , th e r e  a r e  d i f f e r e n t  r e g u la t io n s  s u i t a b l e  f o r  th e  
d i s e a s e  s t a t u s  in  d i f f e r e n t  r e g io n s .  C M S (C o-op erative
M e d ic in a l S y s te m )in  d i f f e r e n t  r e g io n s  i s  d i f f e r e n t .  In  some 
p r o v in c e s ,  d ru g s a r e  f r e e  in  CMS; bu t in  o th e r  p r o v in c e s ,  th e  
s e r v i c e s  a r e  p r o v id e d  f r e e l y ;  The p u rp ose  i s  t o  g e t  th e  b e s t  
outcom e from CMS. A nother a d v a n ta g e  o f d e c e n t r a l i z a t io n  i s  
s h o r te n in g  th e  " d i s t a n c e "  from bottom  to  to p . e g .  q u ic k  
r e s p o n s e s  to  r e g io n a l  p ro b lem s, su ch  a s  d i s e a s e  o u tb r ea k  and  
d i s a s t e r s .  B e fo r e  reform  , in fo r m a tio n  came from v i l l a g e  to  
to w n sh ip  to  co u n ty  to  p r e f e c t u r e  to  p r o v in c e  to  c e n t r a l  
governm ent A fte r  d e c i s i o n  making th e  r e s u l t  fe e d b a c k  s t e p  
by s t e p .  I t  would ta k e  a lo n g  tim e in  th e  c o n v e r s e  way; 
D e c e n t r a l iz a t io n  r e d u c e s  t h i s  problem .

T here a r e  s e v e r a l  d is a d v a n ta g e s  o f  d e c e n t r a l i z a t i o n .  1) 
f o r  p oor p r o v in c e s  , th e r e  i s  a s e r i o u s  s h o r ta g e  o f governm ent 
incom e. They can  n o t g i v e  enough su p p o r t t o  many a c t i v i t i e s  
su ch  a s  h e a lt h  and e d u c a t io n . 2 )N ot o n ly  fo r  poor p r o v in c e s  
but a l s o  r i c h  p r o v in c e s ,  i t  i s  v er y  d i f f i c u l t  t o  g i v e  b e t t e r  
p r i o r i t i z a t i o n  and to  a l l o c a t e  t h e i r  l im i t e d  b u d g e ts  t o  ea ch  
d ep artm en t: h e a l t h ,  e d u c a t io n , in d u s tr y , t r a n s p o r t ,  and s o  on; 
The same i s  tr u e  i n s i d e  th e  h e a lth  s e c t o r  b etw een  th e
c u r a t iv e  and p r e v e n t iv e  c a r e .

By a n a ly z in g  th e  d a ta  o b ta in e d  from th e  su r v e y  in  
th r e e  p r o v in c e s ,  we know th a t  d u r in g  econ om ic reform :
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1. The p r o p o r t io n  o f governm ent h e a lt h  e x p e n d itu r e  in  r e l a t i o n  
to  GCP d e c r e a s e d . I t  means th a t  w ith  in c r e a s in g  econ om ic  
d ev e lo p m en t, th e  governm ent h e a lt h  in v e s tm e n t h a s  s lo w ed  down 
d i s p r o p o r t io n a t e ly .

2. The r a t i o  o f  governm ent r e c u r r e n t  budget f o r  h e a lt h  to  t o t a l  
governm ent e x p e n d itu r e  h a s a l s o  had a d e c r e a s in g  tr e n d .

3 . E s p e c ia l ly  fo r  th e  p r e v e n t iv e  s e c t o r ,  th e  p r o p o r t io n  o f  
b u d get to  GCP d e c r e a se d  d r a m a t ic a l ly .  I t  means th a t  governm ent  
p a id  l e s s  and l e s s  a t t e n t i o n  to  th e  p r e v e n t iv e  h e a lt h  s e c t o r .

The r e s u l t  o f  th e  s tu d y  showed th a t  b e fo r e  econ om ic  
re fo rm , s i n c e  th e  governm ent g a v e  p r i o r i t y  to  p r e v e n t io n , th e  
m a rg in a l e f f e c t  o f  p r e v e n t io n  was l e s s  th an  th a t  o f  th e  
tr e a tm e n t . A f te r  d e c e n t r a l i z a t io n ,  l o c a l  governm ent a l l o c a t e d  
more b u dget to  th e  c u r a t iv e  s e c t o r ,  th e  s t a t u s  ch a n g ed . The 
m a rg in a l e f f e c t  o f  tr e a tm e n t was o n ly  s o x  o f th a t  o f p r e v e n t io n .  
I t  means th a t  i f  governm ent in c r e a s e d  1 Yuan c u r a t iv e  b u d get fo r  
ea c h  p e r s o n , i t  can  o n ly  g e t  abou t 6 0 X  th e  e f f e c t i v e n e s s  o f  th e  
same amount o f in p u t in t o  p r e v e n t io n . L o ca l governm ent sh o u ld  
r e a l l o c a t e  t h e i r  h e a lt h  b u d g et. I f  th e y  a l l o c a t e  some b u d get to  
p r e v e n t iv e  s e c t o r ,  th e y  can  g e t  b e t t e r  e f f e c t i v e n e s s .

A l lo c a t i v e  e q u i t y  was a l s o  e v a lu a te d  in  t h i s  s tu d y . The 
r e s u l t s  shown th e  p o o rer  c o u n t ie s  g o t  more p r e v e n t iv e  b u dget  
than  r i c h e r  c o u n t i e s  from govern m en t. And r i c h e r  c o u n t i e s  g o t
more c u r a t iv e  b u d get than p o o r er  c o u n t i e s .  The e q u i t y  o f b o th
b u d g e ts  d e c r e a s e d  a f t e r  th e  econ om ic refo rm .

6 .2  R ecom m end ation

For l o c a l  govern m en ts , th e y  sh o u ld  s tu d y  t h e i r  r e a l
s i t u a t i o n .  They sh o u ld  know how to  a l l o c a t e  t h e i r  l im i t e d  h e a lt h  
b u d get can  g e t  b e t t e r  outcom e. For exam ple: move some c u r a t iv e
b u d get to  p r e v e n t iv e  s e c t o r .

For c e n t r a l  governm en t, i t  sh o u ld  h a s  a p o l i c y  o r  g iv e  
some s u g g e s t io n s  to  l o c a l  govern m en t. For p r e v e n t iv e  s e c t o r .
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c e n t r a l  governm ent sh o u ld  in p u t a d d it io n a l  b u d get f o r  some 
c o u n t i e s ,  e s p e c i a l  some poor c o u n t i e s .

For c e n t r a l  govern m en t, i t  sh o u ld  h ave a s e r i e s  p o l i c i e s  
to  p r o v id e  i n c e n t i v e s  to  th e  h e a lt h  s t a f f s  to  g o  to  th e  p la c e s  
w here more h e a lt h  manpower a r e  n eed ed .

6.3 Limitations of the Study

T h is  p i l o t  s tu d y  a ttem p ted  to  a p p ly  h e a lt h  eco n o m ic  
th e o r y  to  a s s e s s i n g  th e  e f f i c i e n c y  and e q u ity  in  h e a lt h  r e s o u r c e  
a l l o c a t i o n .  T here a r e  s e v e r a l  l i m i t a t i o n s  we fa c e d  in  c o n d u c t in g  
th e  stu d y :

1 . T h is  s tu d y  o n ly  a n a ly s e s  th e  a l l o c a t i v e  e f f i c i e n c y  b etw een  
c u r a t iv e  and p r e v e n t iv e  c a r e ;  i t  d o e s  n o t a n a ly z e  th e  a l l o c a t i v e  
e f f i c i e n c y  i n s i d e  c u r a t iv e  o r  p r e v e n t iv e  c a r e  com p on en ts. 
R eview in g  th e  d a ta  th a t  we g o t  from th e  s u r v e y , in  EPS and MCH, 
b e ca u se  th e  governm ent b u dget d e c r e a se d  and th e  p r ic e  in d e x  
in c r e a s e d  r a p id ly ,  f o r  m a in ten a n ce  s t a f f  l i v i n g  s ta n d a r d s  , th e  
manager o f EPS o r  MCH in c r e a s e d  th e  p r o p o r t io n  o f " s t a f f  f e e "  
( s a l a r i e s  and s u b s i d i e s ,  p e n s io n s  and m ed ica l e x p e n s e s ) , s o  th e y  
had to  d e c r e a s e  th e  p r o p o r t io n  sp e n t  on d a i l y  a c t i v i t i e s .  The 
r e s u l t  was th a t  th e  d a i l y  a c t i v i t i e s  ( d i s e a s e  s u r v e i l l a n c e ,  
h e a lt h  e d u c a t io n  , e t c . )  d e c r e a se d  y ea r  by y e a r . The h o s p i t a l s  
fa c e d  th e  same prob lem , bu t th e  p r o p o r t io n a l  ch a n g e  was 
d i f f e r e n t  from EPS and MCH. A l l  o f t h i s  sh o u ld  a f f e c t  th e  f i n a l
r e s u l t ------ l o c a l  p e o p l e ' s  h e a l t h  s t a t u s .  For t h i s  t h e s i s ,  due to
l im i t e d  tim e  and u n a v a i l a b i l i t y  o f d a ta , th e  problem  was n o t  
a n a ly z e d  f u r th e r .

2 . T h is  t h e s i s  o n ly  e v a lu a te d  th e  a l l o c a t i v e  e f f i c i e n c y  d u r in g  
th e  econ om ic reform  o f th e  th r e e  p r o v in c e s .  For d i f f e r e n t  
r e g io n s ,  th e y  h ave d i f f e r e n t  b u dget a l l o c a t i o n  m ethods and th e y  
sh o u ld  h ave d i f f e r e n t  r e s u l t s .  But due to  th e  l im i t e d  d a ta , He 
com bined 3 p r o v in c e s  in t o  one m odel. The tr e n d s  o f th e  r e s u l t s  
a r e  th e  sam e. I f  we h ave more d a ta , we can  d i v id e  th e  d a ta  from  
d i f f e r e n t  a r e a s  in t o  d i f f e r e n t  m odels a c c o r d in g  t h e i r  econ om ic
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d e v e lo p m en ta l l e v e l .  D i f f e r e n t  r e s u l t s  c o u ld  r e f l e c t  d i f f e r e n t  
tr e n d s  among s e v e r a l  r e g i o n s .

3 . M o rb id ity  i s  a v e r y  im p o rta n t outcom e m easurem ent. In th e  
s tu d y  we can  n o t f in d  a b e t t e r  way t o  o b ta in  i t .  I f  we h ave more 
tim e  to  c o l l e c t  more in fo r m a tio n  o r  b u i l t  a n o th e r  m odel to  
p r e d ic a t e  i t ,  we c o u ld  o b ta in  b e t t e r  r e s u l t .

4. For th e  D e lp h i p r o c e s s ,  more e x p e r t s  sh o u ld  be i n v i t e d  to  
p a r t i c i p a t e  in  t h i s  s tu d y . Due to  th e  l im i t e d  t im e , o n ly  5 
e x p e r t s  to o k  p a r t  in  th e  s tu d y . I f  more m ed ic a l e x p e r t s  w ere  
in v o lv e d  in  th e  s tu d y , th e  r e s u l t s  sh o u ld  be more a c c u r a te .

5. GCP sh o u ld  b e d is c o u n te d  u s in g  GCP d e f l a t o r ,  but we can  n o t  
f in d  i t  in  t im e . In  t h i s  s tu d y , we u s e  CPI d is c o u n t  GCP and  
h e a lt h  b u d g e t .


	Chapter 6 Conclusions and Limitations
	6.1 Conclusions
	6.2 Recommendation
	6.3 Limitations of the Study


