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(Manila International Futures Exchange Inc)

(Commoditty Futures Trade Commissiona

uu

zYeo Hwee ying "Kualalumpur Commodities Exchange "
P299.

3Natividas B. Kwan,Rene K,Limcaoco The Philippines
in International Securities Law ( Bedfordshire  Euromoney
Publications 1992) P348.

*Usca 7.section 7.
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(the Practice or act of gaming. An
agreement between two or more persons to play to together
at a game of chance for a stake or wager which is to
become the property of the winner,and to which all
contribute.The elements of gaming are the presence of

) .. 2525 « 12
( ; 2538) 575.
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price or consideration,chance,and prize or reward.)
3059/2535
. 2478

Riordon V McCabe

(The fact that no delivery of a commoditty bought or sold
for futures delivery actually took place may or may not be
of importance in determining the legality of the contract

aHenrry Campell Black Law Dictionary pb41.
1 .. 2535
2536 ) 81,
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as a gambing transaction)8®? | Lyons
Milling Co V Goffe & Carkener® 1
1

(That contracts for grain futures delivery are closed out
before delivery is due ,by set of, for ringing off,in
accordance with the rules and regulation of the Board of
Trade and its clearing house,and the fact thata purchaser
so intended to close out a contract before delivery was
due,do not make the contract a wager and invalid.118

The term "bucket shop" is used to describe an esta
blishment conducted nominally for the transaction of a
stock exchange business, or a business of similar
character, but really for the registration of bets or
wagers, usually for small amounts, on the terms and out
ward forms of the exchanges, but differs from exchanges in
that there is no delivery of, and no expectation or
intention to deliver or receive, the securities orl0
commodities nominally dealt in.

aAmerican Law Reporty Case And Annotation (Roche
ster: New York ) Volum 83 p 512,

American Law Reporty Case And Annotation (Roche
ster: New York ) Volum 83 p 501,

lcoWestern . Tel. Co. v state, 165 Ind 492 76 NE

100.
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If a futures contract is made on a recognized

exchange,it can be effected only through a broker who

is a member of the exchange. With the notable exception
of the London Metal Exchange (LME), priées are fixed
daily, or sometimes several times a day, by ’open outcry
on the trading floor of the exchange. Again, with the
notable exception of the LME every exchange has a
clearing house, comprising some but not all members of
the exchange, which guarantees the performance of the
contracts executed on the floor of the exchange through
a member by ‘interposing itself as principal between
the parties, becoming the seller to every buyer and the
buyer to every seller, and thus a party to every trading
transaction’. The clearing house is protected by a
corresponding obligation on the part of the clearing-
member broker to make good any default by its customer.

$
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5.2 !

Securities and Exchange Commission V W.J.

Howey Co.et al2/l !

| ' 500

1933 Murphy

(Investment Contract)

23Sam Scott Miller " Regulation Financial
Service In The United Kingdom - An American Perspective”
The Bussiness Lawyer Vol 44 ( Febuary 1989 ) pp 323 - 324.2
2*Supreme Court Report (Minnesota  West Publishing)

1946 Vol 66 PP 1100  1105.
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Frank Furter
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25Wayne D Greenstone "The CFTC and Government

Reorganization Preserving Regulatory Independence™ pp 202
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