Production Function

(Final Demand)

k.

Do

(simulteneous

equation system)

Lecntief
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Function)

(Capital Stock

}

"Cobb - Doublas
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! (Production

Production Function"

()
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' Capital Stock ; ! ’
' Capital Stock 1 ! ; : !
« m
2 ! "Leontici'
Production Function" n, 1 | 1
. 3 "

2.1.1 Leontief Production Function

t o> (1 o 2
1 - (intermidiate input) *

(final demand)

0. \'n et bt 2.1 >

" ; 3( 2528): 26-29.
Archibald.G.c and Lipsey..Richard G. An Introduction

to__a Mathematical Trearnenl of Economics. 3nd.ed.. ( eidenfe .and

Nicolson .1977) pp.451 459,
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adJ

ai.

(final demand)

2.1

= atdQl + f1 = i= .. <2.2)

Q11101 Qu2/Q2 - . QXIQ
i otigl &, . Qg

QLUQL Qi@ 1, QUIQ

2.2 A a Q

fl " nr

1,2 Leontief production Function

Q1
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Qnp

Pnp
on Aop Qnp
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(final demand)

(final demand)
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2.4
Production Function
2.4 AQ
Q- AQ = F
(- AQ = F
(r - A)-1
Q = (I - A)_1F
2.6
Leontief Inverse Matrix E(I - A) ]
2.2 (final demand)
1.

Expenditure CP)

Expenditure CG)

3. (Gross Investment or Fixed

Formation 1)

Leontief

....... (2.6)
final demand
(Private Consumption

(Goverment Consumption

Capital



(Private

Im’estment)

2.2,1

model)

4

(change

(Exports, EX)

2

Consumption Expenditure)

26

in stock : ST)

(Gross

(Exogenous Variable)

Expenditure )

(numerical)

I Keynes
Friedman

(Permanent Income)

Consumption Function" ? ( 2 ¢

)l

(Private Consumption

(Quantitative

Private

)) 2515); 50-53.
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1 I
' CP) (Yd)
(CPt_1)
= f(vyd , CPt_1) (2.7)
Ordinary Least Square
.2517-2529 )
CP. -5159.297 + 0.6706 Ydt + 0.2512 cPt_1 ... (2.8)
(9.3735) (3.0943)
S.D. of dependent Var. = 188544.4
R2 0.9990
D. = 2.6955
F 4332.441
2.8
(Ydt) (Cpt _1)
2.2.2 (Gross Investment)

(Fixed Capital Formation).
(1P) " 1G*)

(Exogenous Variable)

| = IP + IG* .. (2.9)
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(Accelerator Principle)5 , ' ,
Stephenson and Kajonwan Itharattana*3 '
)
(GDP1LL - GDPt_1) (IPt_1)
IP = f( AguP . IPt_1) e e (2.10)
A GDP = GDP1L - GDPt _1
Ordinary Least Square
.2517-2529
IPt = 4493.2789 + 0.2009 (GDPt* GDPt_1) + 0.894 IPt_1 ... (2.11)
(2.0267) (11.9687)
S.D. dependent Var. = 35338.01
* Ra = 0.9497
D. . = 2.1776
F = 84.9159
2.10.
5 .

, 2526: 287 - 293.
Stephenson, James A. and Kajonwan Itharattana.
Macroeconometric .Analysis of Economic A ctivity in Thailand,
1962-1974 (DAE-CARD Sector Analysis Series No.3), Division of
Agriculture, Bangkok, Thailand and Rural Development, lowa state

University , USA. 1977 , pp.27



(1Pt _1)
2,2.3
Fx
F.
Fk ;
Fk+1
Fk+2
F
ix|

(GDP~- GDPt _1)

Proportion of
Final Demand in

Non-Promoted Sectors

Proportion of
Final Demand in

Promoted Sectors

ix5 -

ST

»

(2.12)
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FAF2,..., Fk Final demand

Ektlwie wEr Final demand

D Coefficient Matrix
element
CP.JCP CG.JCG I./I  ST.ST EXI/EX
CPVCP GG /CG | /1 ST IST EX/EX
CPk/CP  cekice kil sTkisT  EXT £X
CP. . ICP CG. . ICG I. 1./1 ST, 1,/sT EX 1,/EX
CPICP CGUCG 11! STYU T EX/EX
2.12 ;
'"H D
Final Demand 1,2,...,k

Final Demand k-1.k+2,...,n



2.3 (Household Income)
?
A ctivity)
2 ™
(Property Income)
(
|
I
2,3.1
) - <l- >01
L 1
11 :

Q1

(Economic

(2.13)

(Indirect Tax Rate)

3l



2,13

2,3,2

NRCL

NRC 1

Depl

enterpr

Bandici

o (214)

unincorporated

i
11 - 10Q. - Dep., ..., L,.
( [
Bandid Nijathaworn"7
(income from
ises: Tf)
Ni.jathaworn( 1983). op.cit..

pp, 59-60,
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2, P )
4, 1 (c)
[ 14
Thy | fiZINRC 1 e (2.15
P
Py1 - 0 INRC: caa ey 1,,0 (2.16
Gt = 0" NR e e (2.17
<*1 = Oe INRC 1 ----1-11,- (2 18
*
Qv 1 oOP M ui '

1 " income from
unineorporated enterprises) (property income)
031 i 1

Oe1l i
(Corporations) o~1. OP , O* 0"
1
' !
]

IASALES> T i (2

=] 1-1 1=1.

Y =7
1

-Ty - : |

20



Yoo £ 45> 1+ Pyl+my (2.20)
2.20 -m '
(Ty)
2.3.3
- nj
(factor income) d t -
-]
1
4
2.4
(Gini
Coefficient) Lurenze Curve
(Egalit:arian Line)
- 0 1 J) - .Gini
Coefficient 0
Vincome Inequality) Gini Coefficient



P

Egalitarian I.';mi/ /

Gini Coefficient -

' ! 9 -l Metcalf LO

Lognormal Distribution.

Kakwani, N.c. and Fodder, N. "E fficient Estimation of
The Lorenze Curve and Associated Inequality Measures from Grouped
Observations" Econometrics. Vcl.44. Mc.1l (January 1976) 137-148.
Metcalf, Charles E. An Econometric Model of Income

Distribution. Chicago Markham Publishing Company,, 1972.
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2,4.1 Lognormal Distribution

|
*1 V. Bandid Nijathawornl2 1 "M

1 I 1 ; Lognormal Distribut ion
' Single Lognormal Distribution13 (Two Parameter Logncrma L}
1 1 I
<Symmetrical) R J
] (3
!
I logarithm
T K?Wness) « : I
1, 3 | .
Two Parameter Lognormal I !
Lognormal Distribution )
Three Parameter Lognormal = [ 13 parameter !
parameter e

(Constant of Displacement) 1 logarithm of (X T 9)

Aitchison, J. and Brown, Ac. The Lognormal Distribution.
England  Cambridge University Press, 1975,

Bandid Nijetliaworn. A Mitisectoral Malel of Growth,
Incone Distribution and basic Need in Thailand.  Ph.D. Tilesi .
La Trobe University, 1983, pp.82.

Two Parameter lognormal Distribution . i
lognormal ~ Parameter 2 mean . variance <
- -1



J.

3

2.4.2 Three Parameter Lognormal Distribution

log(X + )
Two parameter lognormal cC p mean
variance .. X xX +0) mean + 0
variance p> 2 ) A
rL + 0 = Exp(l - 0,51,2) ............. 2,21
= ExpV2L +fA2)tExp( 2) - 11 ...... (2.22)
I * mean » median !
logCX + 0) median X + 0) e Ym + 0 Till
median X
Ym — e —0 -2.23)
parameter ! Gini- ratio
. Three-parameter lognormal distribution » A
6/ -
Gini = 201217 JExp <005 075 dy (2.24.
. -, 0
[ | » 11
pararneter ) )!
parameter »

Bandid Nijathaworn(1983)» op.cit., pp. 86. and Aitchiscn.

and Brown, A.c. (1975),. op.cit.. (Theorem 2.11)
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2.4.3 4 parameter Three Parameter

Lognormal Distribution

Straight Quartile Method

M etcalfl5 parameter
(decile)nd
median Ym
( ) H.Ym J.Ym
lognormal
logCH.Ym + 0) logeJ.Ym + 0)
mean log (Yin + 0)
(two cutoff
levels) 6 10

Metcalf (1975).0p.cit.,pp.21-23,
10 Z
Z = (X-I[*)¢
logeYm + 0) /(" logCH.Ym + 0) logel.Ym + 0)
L yu X I<- X
logCYm 4 0) logCH.Ym + 0) logCl.Ym + )
Z g = logCH.Ym + 0) - logC¥m + G) /('
logCH.Ym + 0) logCYm + 0)

g
", logCCYm + 8)/(H.Ym + 0)

LlogCYm + 0) - logCHYm + ) "/
log!(J.Ym + 0)/(Ym +0)] = ¢
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(Standardize by D) {m
(décile)
lcgC'Ym + 6)/ (Hmaym + 0)1 = logC(J.Ym + 0)/(Ym + 0)] =g ... :2.25)
& A
g

standard normal table

2.25 constant of displacement
\Y
0] = YmMHI - 1) (2.26)
2 - H-1
2.25
(d)
= loge (Ym + 0)/ (H. Yin + 0)3 = loge (J, Yin + Q)/(Ym + 0)1 ... (2.27)
g g
2.21 mean logCX + 0)
logCuxi + )- 0.5/7j2 .viieen. (2.23)
{ 2.23 2.28 median

absolute of X

Ym = ( + 0)Exp(-0502) - 0 ......... (2,29)
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2.4.4 parameter 'l

Three Parameter Lognormal Distribution

- \% parameter . 3.6
3.9 parameter , 1,
)2 0 oa , H. J AyHO, D
=]
< X
(Yh) Lo(N)
Yh = P01\ SN (2.30)
H J median (Ym)
(decile) = 2
i
|
$
‘ N
/ ; \
/ L
/ l
| .
/ | N\
1
logE.Ym + 0) y*'l logCJ.Ym + 0)
log(Ym + 0)
1 parameter 1

parameter



decile
decile 9
1
H
YhiO% = WI0% +
2.31
decile
1)
components)
median mean

YhiO% = ( 1 +

Coefficient

(decile 1)

rfy 0K + PylO% + Tyioy.

decile

(decile

(decile)

Metcalfl?7

+ %Ty)(Ym/Yh) ...

1. 25 3. a

Metcalf (1972),cp.cit.,pp. 53-64.

41

decile
decile 1
......... (2.31)
(
10%)
(
lognormal
(decile income
..... (2.32)
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bl
(decile 1) (WploiC)
(W)
2.32 Ym 2
YvpllYm = H
H= (1 +bify +b3Py +b4Ty)/ Yo ... ... (2.33)
2.33
median H
] H
YO = %+ Try90% + Py0y. + Ty90*. ... (2,34)
Yh90L/lYm = ]
J=(5 + 0Ty+ Py+ BY) I Y (2.35)
2.35
median ]
1, 2,1, B
Regression Metcalf

Vi ' )



b1

b2 =

b3 =

ha =

Ty

43

bk
«
WIOZ.YAW. Yn o . (2.36)
TYIO%. Yhifiy. Ym o (2.37)
PylO%.YhPY.Ym . (2.38)
Tyior. YOTy. Ym .o (2.59)
b5 ba
10% 1 90%
X | A Ay A (240)
N
=SS WSNIIIRRM 1 INDIae 1. (2.41)
N
= AN (2.42)
N
= Ty (2.43)
N
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Simulation
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