
CHAPTER I

INTRODUCTION

1.1 Background

T h e  d em ise  o f  th e  C o ld  W ar fo llo w ed  by  th e  e m e rg e n c e  o f  th e  W o rld  T rade  
O rg a n iz a tio n  (W T O ) h ad  o rien ted  m an y  co u n trie s  to w ard s  a  lib e ra l e c o n o m ic  p o licy  
in  th e  ea rly  n in e tie s  o f  th e  last cen tu ry . C o llap se  o f  th e  c o m m u n is t b lo c  o p en ed  up  the  
av en u e  fo r th e  sp read  o f  c ap ita lism  -  m ark e t d riv en  eco n o m y . T h e  W T O  p ro v id ed  the  
fo ru m  fo r m u ltila te ra l n eg o tia tio n s  and  fac ilita ted  lib e ra liz a tio n  o f  w o rld  trad e . In  th is  
c h an g ed  in te rn a tio n a l re la tio n s  B an g lad esh  a lso  re o rie n te d  its e c o n o m ic  in te res ts  and  
q u ic k e n e d  th e  o p e n in g  up  o f  h e r eco n o m y  to  th e  ex te rn a l w o rld . D u rin g  th e  ea rly  
y ea rs  o f  in d e p e n d e n c e  B a n g la d e sh  fo llo w ed  a  so c ia lis t fo rm  o f  e co n o m y . Its fo re ig n  
an d  e c o n o m ic  p o lic ie s  w ere  d ic ta ted  by  a id  d ep en d en cy . T h e  c o u n try  h a d  to  fo llo w  a  
b a la n c e d  re la tio n sh ip  b e tw e e n  th e  w este rn  w o rld  an d  th e  Is lam ic  w o rld . In  re sp o n se  to  
the  fa s t ch a n g in g  g lo b a l scen a rio , B a n g la d e sh  a lso  re a d ju s te d  an d  ad ap ted  its 
p rio ritie s  o v e r th e  last d ecad e . V ery  recen tly  the  c o u n try  has p u t em p h as is  on  
e n g ag in g  e c o n o m ic a lly  w ith  E ast A sian  co u n trie s  in  g en e ra l an d  A S E A N  in  
p a rticu la r. T o  th is  e ffec t, B an g lad esh  has ad o p ted  a  “ L o o k  E a s t”  p o licy , in  te rm s o f  
g rea te r co o p e ra tio n  in  trad e , in v estm en t, te c h n o lo g y  an d  e m p lo y m e n t in  p u rsu an ce  o f  
h e r rap id  e c o n o m ic  d ev e lo p m en t. T h is “ L o o k  E a s t” p o licy  is d e fin e d , in  th e  w o rd s o f  
the  F o re ig n  M in is te r  o f  B an g lad esh , as “ a fo cu sed  d iv e rs if ic a tio n  o f ... re la tio n s  w ith  
co u n trie s  in  th e  E as t an d  S o u th eas t A s ia  . . .  [to] b u ild  p a r tn e rsh ip s  fo r d e v e lo p m en t 
and  h u m a n  se c u rity ” 1. H e d esc rib ed  th is  p o licy  as h a v in g  th ree  co m p o n en ts  -  
p o litic a l, e co n o m ic  an d  cu ltu ra l. P o litica lly  it s ig n ifie s  c o o p e ra tio n  fo r in te rn a tio n a l

1 M . M o r s h e d  K h a n , F o re ig n  M in is te r  o f  B a n g la d e s h ,  in  a n  a d d re s s  o n  " T h e  L o o k  
E a s t  P o lic y  o f  th e  G o v e rn m e n t  o f  B a n g la d e s h "  a t th e  I n s t i tu te  o f  D e fe n c e  a n d  S tra te g ic  
S tu d ie s  ( ID S S ) ,  S in g a p o re ,  12 N o v e m b e r  2 0 0 3 . F o r  d e ta i ls  p le a s e  v is i t  h t tp : / /w w w .m o f a b d . 
o rg /s ta te m e n ts / fm  1 4 .h tm l
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p eace  an d  secu rity . E c o n o m ic a lly  it d en o tes  ta p p in g  th e  p o te n tia ls  o f  g rea te r 
c o o p e ra tio n  in  trad e , in v es tm en t, and  tech n o lo g y . C u ltu ra lly  it e n c o u ra g e s  g rea te r 
in te rac tio n s  a m o n g  th e  p eo p le  o f  th is  reg io n  th ro u g h  m u tu a l ex c h a n g e  p ro g ram m es in  
v a rio u s  fie ld s .

T h is  n e w  a p p ro a c h  to  eco n o m ic  re la tio n s  is ex p la in e d  by  th e  p o lic y  m ak e rs  as 
a re su lt o f  th e  g lo b a l m o v e  to w ard s  a  m ark e t o rien ted  eco n o m y . S o m e  lead in g  
sch o la rs  an d  a n a ly s ts  in  B a n g la d e sh  p a rtia lly  a ttrib u te  th e  n e w  p o lic y  a p p ro a c h  to  the  
s lo w  p ro g re ss  o f  th e  S o u th  A s ia n  A sso c ia tio n  fo r R e g io n a l C o o p e ra tio n  (S A A R C ) 
co m p ared  to  A S E A N 2. B a n g la d e sh  is a  le ad in g  fo u n d e r m e m b e r  o f  S A A R C . S A A R C  
w as fo rm e d  in  1985 an d  sin ce  th en  has a lw ay s b een  a  v ic tim  o f  e n d le ss  sq u ab b les 
b e tw e e n  In d ia  an d  P a k is ta n  o v e r K ash m ir. B a n g la d e sh  is a lso  fru s tra te d  w ith  the  
In d ian  d o m in a n c e  in  S o u th  A sian  reg io n a l po litic s . In d ia  h ad  m ad e  a  se ries  o f  
a ccu sa tio n s  a g a in s t B a n g la d e sh  th a t the  co u n try  is a safe  h e a v e n  fo r Is lam ic  te rro ris ts  
w h ic h  h av e  a n g e re d  th e  p re se n t g o v e rn m en t o f  B an g lad esh . W ith  o th e r  b ila te ra l 
p ro b lem s B a n g la d e sh  a lso  in cu rs  huge trad e  d e fic its  o f  o v e r  us$ lb i l l io n  ag a in st 
Ind ia . B u t th e  G o v e rn m e n t o f  B an g lad esh  d en ies  any  lin k  o f  T o o k  e a s t’ p o licy  w ith  
th e  In d ia  issue .

G e o g ra p h ic a lly  B a n g la d e sh  en jo y s a s tra teg ic  p o s it io n  b e tw e e n  S o u th  A sia  
an d  S o u th e a s t A sia . T h is  co u n try  lies to  th e  ea s te rn  p e rip h e ry  o f  th e  S o u th  A sian  su b 
c o n tin en t, b u t it lin k s  up  w ith  th e  S o u th east A s ian  c o u n trie s  th ro u g h  a  c o m m o n  b o rd e r 
w ith  M y an m ar. T h e  c o u n try  a lso  shares a  co m m o n  g e o g ra p h ic a l, h is to rica l and  
cu ltu ra l h e rita g e  w ith  th e  S o u th east A sian  co u n trie s . B a n g la d e sh i p o licy  m ak ers  
b e liev e  th a t s tra teg ic  an d  g eo g rap h ic  p ro x im ity  o f  B a n g la d e sh  w ith  S o u th eas t A sia  
o ffers  each  o th e r co m p a ra tiv e  ad v an tag es  th a t can  be ta p p e d  fo r m u tu a l benefits . 
C o n s tru c tio n  o f  m o d e rn  ra ilro ad s  and  h ig h w ay s  c o n n e c tin g  B a n g la d e sh  w ith  
S o u th eas t A s ia  th ro u g h  M y a n m a r w ill he lp  u tilize  th e  n a tu ra l an d  h u m a n  reso u rce

2 D r. c. R . A b ra r ,  p ro fe s s o r  o f  In te rn a t io n a l  R e la t io n s ,  U n iv e r s i ty  o f  D h a k a , in  an  
in te rv ie w  w ith  th e  B B C  W o rld  B a n g la  S e rv ic e  o n  2 nd J a n u a ry  2 0 0 3 . F o r  d e ta i ls  p le a s e  v is it  
h t tp : / /n e w s .b b c .c o .U k / l /h i /w o r ld /s o u th _ a s ia /2 6 2 1 9 4 7 .s tm
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en d o w m en ts  o f  b o th  S o u th  an d  S o u th eas t A sia . O w in g  to  th e se  fac ts , B an g lad esh  
seeks m e m b e rsh ip  n o t o n ly  to  A S E A N  R eg io n a l F o ru m  (A R F ) b u t a lso  to  A S E A N  
itse lf. T h ru s t o f  th e  T o o k  e a s t’ p o licy  is, th e re fo re , to  en g ag e  w ith  th e  E ast and  
S o u th eas t A s ia  to  h a rn ess  th e  b en efits  trad e  an d  in v estm en t.

A s p a rt o f  d ip lo m a tic  e ffo rts , h ig h  o ffic ia ls  fro m  B a n g la d e sh  in c lu d in g  the 
P rim e  M in is te r  h av e  v is ite d  m o st o f  the  A S E A N  co u n trie s  v e ry  re c e n tly . T hai P rim e  
M in is te r  T h a k s in  S in aw arta , M y an m ar P rim e  M in is te r  G en e ra l T h a n  S hw e, 
In d o n es ian  P re s id e n t M e g a w a ti S u k arn o p u tri, V ie tn am ese  P re s id e n t T ra n  D u e  L u o n g  
an d  S in g a p o re a n  P rim e  M in is te r  G o h  C h o k  T o n g  a lso  h av e  m ad e  o ffic ia l v is its  to  
B a n g la d e sh  fro m  2 0 0 2  to  2 004 . It seem s th a t s in ce  th e n  tra d e  an d  in v estm en t 
c o o p e ra tio n  h as  in c re a se d  b e tw e e n  B an g lad esh  and  A S E A N  co u n trie s . E s ta b lish m e n t 
o f  a ir lin k s  b e tw e e n  C h itta g o n g  and  C h ian g  M ai s ig n ifie s  th e  p ace  o f  in c reas in g  
co o p e ra tio n . T h is  s tu d y  is an  e ffo rt to  e x am in e  the  b asis  an d  tre n d s  o f  B a n g la d e sh ’s 
e co n o m ic  e n g a g e m e n t w ith  th e  A S E A N  co u n trie s . In d o in g  so , th e  s tu d y  ad d resses 
o n ly  th e  e c o n o m ic  c o m p o n e n t o f  B a n g la d e sh ’s T ook  e a s t’ p o licy . It fo cu se s  o n  the  
tren d  o f  th e  c o m m o d itie s  th a t B an g lad esh  im p o rts  fro m  th e  p re se n t A S E A N  10 
co u n trie s  an d  a lso  th e  co m m o d itie s  th a t th e  co u n try  ex p o rts  to  th e se  co u n trie s .

1.2 R a t io n a le  o f  th e  s tu d y

B a n g la d e sh  w ith  a  su rface  a rea  o f  a b o u t 144 th o u sa n d  sq u a re  k ilo m e tre  h o u ses 
n ea rly  140 m illio n  p eo p le . W ith  a  p o p u la tio n  d en sity  o f  o v e r  1 ,000  p e rso n s  in  ev ery  
sq u are  k ilo m e tre  th e  co u n try  ran k s  2 nd, in th e  w o rld  in  te rm s o f  d e n s ity  o f  p o p u la tio n , 
ju s t  b eh in d  S in g ap o re . T o  su rv iv e  w ith  a large  n u m b er o f  p o p u la tio n s  co m p ara tiv e ly  
in  a  sm a ll te rr ito ry , in  a h ig h ly  c o m p e titiv e  w o rld , B a n g la d e sh  n eed s  to  ex p an d  its 
eco n o m ic  a c tiv itie s  as w ell as it n eeds to  sea rch  fo r n e w  m ark e ts . T h e  co u n try  is 
d e sp e ra te  to  e ra d ic a te  its p o v erty , reduce  its a id  d e p e n d e n c y  an d  th e reb y  to  hav e  a 
se lf-d riv e  e co n o m y . T he co u n try  n eed s to  ex p lo re  n e w  p a rtn e rs , n e w  m ark e ts  and  
th e reb y  b ro a d e n  its e x te rn a l eco n o m ic  re la tio n s  to  b e n e fit fro m  tra d e  an d  investm en t. 
S o u th eas t A s ia n  co u n trie s  ap p ea r to  be p ro sp ec tiv e  to  th is  en d  w h e re  B an g lad esh  can  
d iv e rs ify  its  e x p o rt m a rk e t an d  en co u rag e  m o re  in v es tm en ts  th a t  c a n  p ro v id e  jo b s  for
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th e  u n e m p lo y e d  B a n g la d e sh is . F o r in s tan ce , trad e  b e tw e e n  B a n g la d e sh  a n d  M y an m ar 
is still a  tr ic k le  a lth o u g h  th e  sam e can  in c rea se  m u ch  in  v o lu m e  to  th e  b e n e fit o f  b o th  
co u n trie s . M y a n m a r  is a  m a jo r p ro d u ce r o f  ra w  m a te ria ls  fo r  d if fe re n t in d u s tr ie s  th a t 
B a n g la d e sh  m ay  like  to  im p o rt a t c o m p e titiv e  p rices. B a n g la d e sh  has co n su m er 
p ro d u c ts  w h ic h  it sh o u ld  be  ab le  to  su ccessfu lly  m a rk e t o n  a  lo n g  la s tin g  b asis  to  
M y an m ar. T h u s , th e re  e x is ts  sco p e  fo r in c rea s in g  th e  b ila te ra l tra d e  fo r m u tu a l 
ben e fit. B a n g la d e sh  n eed s  to  in c rease  its e c o n o m ic  re la tio n sh ip s  n o t o n ly  w ith  
M y a n m a r b u t n eed s  m a rk e t access  th ro u g h  M y a n m a r to  T h a ila n d  an d  o th er 
re so u rce fu l A S E A N  c o u n trie s  fo r its p ro d u c ts . A S E A N  h as  a p p e a re d  as a  su ccessfu l 
reg io n a l g ro u p in g  a m o n g  th e  d ev e lo p in g  co u n trie s . S u ccess  o f  th e  T o o k  e a s t’ p o licy  
w ill d ep e n d  o n  h o w  far B an g la d e sh  can  ap p ea l to  A S E A N  co u n tr ie s  as a  d e s tin a tio n  
fo r in v e s tm e n t o r  jo in t  v en tu re  sch em e. T h e  a reas  o f  in v e s tm e n t w ill h av e  to  be  
p re c ise ly  id e n tif ie d  an d  p ro m o te d  ten ac io u sly .

A n  a n a ly s is  o f  th e  tren d  o f  B a n g la d e sh ’s trad e  a n d  in v e s tm e n t re la tio n s  w ith  
A S E A N  w ill h e lp  ev a lu a te  th e  th ru s t o f  B a n g la d e sh ’s ‘L o o k  E a s t’ p o licy . S uch  a 
s tu d y  h as  n o t o n ly  an  acad em ic  v a lu e  b u t a lso  has p ra c tic a l im p lic a tio n s  fo r fu tu re  
ac tio n . N o  s tu d y  has b e e n  fo u n d  in  th e  av a ilab le  lite ra tu re  o n  th e  e c o n o m ic  d im en sio n  
o f  B a n g la d e sh ’s e n g a g e m e n t w ith  A S E A N . It is e x p e c te d  th a t th e  s tudy  w ill 
c o n trib u te  to  th e  sch o la rly  and  p o litica l d isco u rse  on  B a n g la d e sh ’s en g ag em en t w ith  
S o u th eas t A s ia  an d  p ro v id e  in cen tiv es  to  the  fu tu re  re se a rch e rs  o f  th e  fie ld  o f  reg io n a l 
e co n o m ic  co o p e ra tio n .

1.3 O b je c t iv e s :

In  b ro ad  te rm s th is  s tu d y  a im s a t e x a m in in g  th e  tre n d  o f  B a n g la d e sh ’s 
e n g a g e m e n t w ith  th e  A S E A N  co u n trie s  in  te rm s o f  tra d e  an d  in v estm en t. S pecific  
o b jec tiv e s  o f  th e  s tu d y  a re  to  -

I. E x a m in e  th e  b asis  o f  B a n g la d e sh ’s in itia tiv e s  to  en g ag e  w ith  A S E A N ; and
II. E x p lo re  th e  p ro sp ec t o f  co o p e ra tio n  b e tw een  B a n g la d e sh  an d  A S E A N .
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1.4 Scope of the Study

T h is  s tu d y  fo cu se s  m a in ly  on  th e  eco n o m ic  a sp e c t o f  B a n g la d e sh ’s 
e n g a g e m e n t w ith  th e  A S E A N  co u n trie s . E co n o m ic  e n g a g e m e n t h e re  im p lie s  trad e  and  
in v e s tm e n t in  th e  p a s t an d  p re se n t fro m  b o th  sides. T rad e  d a ta  d a te  b ack  to  the 
1990/1991  p e r io d  an d  m o v e  on  to  th e  2 0 0 3 /2 0 0 4  p erio d . F o r  an  a n a ly s is  o f  trad e  and  
in v e s tm e n t re la tio n s  b e tw e e n  B a n g la d e sh  and  A S E A N , an  a n a ly s is  o f  trad e  and  
in v e s tm e n t p o lic ie s  o f  th e se  c o u n trie s  w as n ecessa ry . A S E A N  c o u n trie s  re fe r  to  the 
p re se n t 10 m e m b e rs  o f  th e  o rg an iza tio n , n am ely  B ru n e i, C a m b o d ia , In donesia , 
P eo p le s  D e m o c ra tic  R e p u b lic  o f  L ao s , M a lay s ia , M y a n m a r, th e  P h ilip p in es , 
S in g ap o re , T h a ila n d  an d  V ie tn am . T h ereb y , th e  p o litic a l an d  c u ltu ra l d im en s io n s  o f  
th e  “ L o o k  E a s t” p o lic y  h av e  n o t b een  ad d re ssed  here  in  d e ta ils . H o w ev e r, the 
h is to rica l b a c k g ro u n d  o f  th e  A S E A N  co u n trie s  as w ell as B a n g la d e sh  has e ssen tia lly  
co m e u n d e r  th e  p u rv ie w  o f  th is  study . In  ad d itio n , o th e r co u n tr ie s  o f  th e  E as t bey o n d  
A S E A N  are  o u ts id e  th e  p u rv ie w  o f  th e  research .

1.5 Methodology

T h is  is a  q u a lita tiv e  s tudy . T o  a tta in  th e  o b je c tiv e s , tra d e  p o lic ie s  o f  
B a n g la d e sh  an d  A S E A N  co u n trie s  h av e  b een  an a ly sed  in  a  d e sc rip tiv e  w ay . D ata  
w ere  c o lle te d  fro m  se c o n d a ry  so u rces. D a ta  on  B a n g la d e sh ’s p o litic a l re la tio n s  w ith  
A S E A N  h av e  b e e n  c o lle c te d  from  the  av a ilab le  lite ra tu re  o n  th e  su b jec t. T hese  
in c lu d e  b o o k s , jo u rn a l a rtic le s , n e w sp ap e r rep o rts , in te rn e t etc. In  ad d itio n , 
in fo rm a tio n  h as  b een  co lle c te d  from  th e  S o u th east A s ia  D iv is io n  o f  th e  M in is try  o f  
F o re ig n  A ffa irs  o f  th e  G o v e rn m e n t o f  B a n g la d e sh  d u rin g  m y  s ta y  in  B a n g la d e sh  from  
M ay  20 , 2 0 0 5  to  Ju ly  6, 2 0 0 5 . F o r an  an a ly sis  o f  the  trad e  an d  in v e s tm e n t p o lic ie s  o f  
th e  sa id  c o u n trie s  re la te d  b o o k s and  d o cu m en ts  have  b e e n  co n su lte d . In  m an y  cases 
th e  in te rn e t h as  b een  an  e ssen tia l so u rce  fo r co lle c tin g  in fo rm a tio n  o n  th e  trade 
p o lic ies . T h e  W T O  trad e  p o licy  rev iew  rep o rts  o n  th e  in d iv id u a l co u n trie s  co v ered  by 
th is  s tu d y  h av e  b een  p a rtic u la rly  im p o rtan t fo r trad e  p o licy  an a ly sis .

หอสบุดกลาง สำนักงานวิทยทรัพยากร 
จุฬาลงกรณ์มทาวิทยาสํย
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T o  u n d e rs ta n d  th e  tre n d  o f  B a n g la d e sh ’s e x p o rt p ro d u c ts  to  th e  A S E A N  
co u n trie s  a n d  its im p o rt p ro d u c ts  from  th e  sam e , e x p o rt- im p o rt d a ta  h av e  b een  
c o lle c ted  fro m  th e  B a n g la d e sh  B an k  (th e  cen tra l b an k  o f  B a n g la d e sh )  d u rin g  the 
p erio d  m e n tio n e d  ab o v e . T h e  B a n g la d e sh  B an k  a n n u a lly  p u b lish e s  tw o  boo k s 
c o m p ilin g  its  e x p o rt- im p o rt da ta . T h ese  tw o  b o o k s are : ‘Im p o rt P a y m e n ts ’, and  
‘E x p o rt R e c e ip ts ’. P ro d u c t-w ise  v o lu m e  o f  im p o rts  from  th e  p re se n t A S E A N  10 
co u n trie s  s in ce  1990 /1991  up  to  th e  fisca l y ea r 2 0 0 3 /2 0 0 4  h as  b e e n  c o lle c te d  fro m  the  
‘Im p o rt P a y m e n ts ’ b o o k  s to red  in  th e  B a n g la d e sh  B an k  L ib ra ry . S im ila rly , p ro d u c t- 
w ise  e x p o rt v o lu m e  to  th e  sam e  co u n trie s  d u rin g  th e  a fo re sa id  p e r io d  has b een  
co lle c ted  fro m  th e  ‘E x p o rt R e c e ip ts ’ b o o k  sto red  in  th e  sam e  p lace . In v es tm en t 
re la ted  in fo rm a tio n  h as  b e e n  co lle c ted  from  th e  B o a rd  o f  In v e s tm e n t o f  B an g lad esh .

E x p o r t  an d  im p o rt d a ta  h av e  b een  p ro cessed  th ro u g h  th e  M ic ro so ft E x ce l 
p ro g ram m e  o f  th e  co m p u te r. S ta tis tica l P ack ag e  fo r  S o c ia l S c ie n c e s  (S P S S ) 
p ro g ram m e  h as  b e e n  u se d  to  ru n  s im p le  s ta tis tica l an a ly s is  an d  fo r m a k in g  g rap h s and  
charts . T h e  e x p o r t- im p o rt d o cu m en ts  in  B an g la d e sh  are a rra n g e d  in  a c c o rd a n ce  w ith  a 
B a n g lad esh i fisca l y ea r w h ich  b eg in s  on  1st Ju ly  an d  en d s  o n  30 th Ju n e . A s the  v a lu e  
o f  th e  e x p o rt- im p o rt tra n sa c tio n s  in  th e  sa id  d o cu m en ts  is in  th e  B a n g la d e sh i cu rren cy  
Taka , n e c e ssa r ily  d a ta  p ro c e ss in g  has b een  c o n d u c ted  u s in g  th is  lo ca l cu rren cy . T he 
v a lu e  o f  th e  e x p o rt- im p o rt c o m m o d itie s  fo r a p a r tic u la r  c o u n try  fo r  a  p a r tic u la r  p e rio d  
has b een  c o n v e rte d  in to  U S d o lla r  u sin g  the  to ta l v a lu e  o f  e x p o rt/im p o rt fo r the  
p a rtic u la r  p e r io d  th a t is g iv en  in  b o th  cu rren c ies  i.e ., B a n g la d e sh i Taka  an d  U S  do llar.

T h e  s tu d y  w as in ten d ed  to  in te rv iew  re lev an t p o lic y  m a k e rs  an d  ana lysts  
d u rin g  the  d a ta  c o lle c tio n  p e rio d  in  B an g lad esh . B u t b ecau se  o f  so m e  lim ita tio n s  (see 
sec tio n  1.8 b e lo w ) th is  co u ld  no t h appen . H o w ev er, c o n te n t a n a ly s is  has b een  ad o p ted  
in stead . T h e  o p in io n s  an d  v iew s o f  the  p ro sp ec tiv e  p o licy  m a k e rs  an d  an a ly s ts  th a t 
ap p ea red  in  th e  n e w sp a p e rs  o r  o th e r e lec tro n ic  m ed ia  h av e  b een  p ic k e d  up  for 
analysis .
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1.6 Definitions and Symbols 

D e fin itio n s:

E n g a g e m e n t: m e a n s  B a n g la d e sh ’s trad e  and  in v e s tm e n t re la tio n s  w ith  th e  A S E A N  
co u n trie s .

A S E A N : m ean s  th e  p re se n t 10 m em b ers  o f  the  o rg a n iz a tio n  n am e ly  B runei, 
C am b o d ia , In d o n e s ia , L ao  P D R , M a lay sia , M y an m ar, P h ilip p in e s , S in g ap o re , 
T h a ila n d  an d  V ie tn am .

F isca l Y ear: m ean s  a  B a n g la d e sh i fisca l y ea r w h ic h  b eg in s  o n  1st Ju ly  an d  ends on  
30 th June .

T aka: m ean s  B a n g la d e sh i cu rren cy .

G N I: m e a n s  G ro ss  N a tio n  Incom e. It is th e  sum  o f  v a lu e  a d d ed  by  a ll res id en t 
p ro d u ce rs  in  a  c o u n try  p lu s  an y  p ro d u c t tax es  (less  su b s id ie s )  n o t in c lu d e d  in  the  
v a lu a tio n  o f  o u tp u t p lu s  n e t rece ip ts  o f  p rim ary  in co m e  (c o m p e n sa tio n  o f  em p lo y ees  
an d  p ro p e rty  in co m e) fro m  ab road .

G N I P e r  C ap ita : is g ro ss  n a tio n a l in co m e d iv id ed  by  m id y e a r  p o p u la tio n .

p p p  G N I: is  g ro ss  n a tio n a l in co m e  co n v e rted  to  in te rn a tio n a l d o lla rs  u s in g  p u rch a sin g  
p o w e r  p a r i ty  (p p p ) ra te s . A n  in te rn a tio n a l d o lla r  h as  th e  sam e  p u rc h a s in g  p o w e r o v er

G N I as a  บ .ร . d o lla r  h as  in  th e  U n ited  S tates.

G D P : m ean s  G ro ss  D o m e s tic  P ro d u c t. It is the  sum  o f  v a lu e  ad d ed  by  a ll re sid en t 
p ro d u ce rs  p lu s  an y  p ro d u c t tax es  (less su b sid ie s) n o t in c lu d ed  in  th e  v a lu a tio n  o f  
o u tpu t.

G in i In d ex : m easu re s  th e  ex ten t to  w h ich  th e  d is tr ib u tio n  o f  in co m e  (o r, in  som e 
cases , c o n su m p tio n  e x p e n d itu re )  am o n g  in d iv id u a ls  o r h o u se h o ld s  w ith in  an  eco n o m y  
d ev ia te s  fro m  a p e rfe c tly  equal d is trib u tio n . A  G in i in d ex  o f  0 rep re sen ts  perfec t 
eq u a lity , w h ile  an  in d e x  o f  100 im p lies  p e rfec t in eq u a lity .
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M e rc h a n d ise  E x p o rts : sh o w  th e  f.o .b . v a lu e  o f  g o o d s p ro v id e d  to  th e  re s t o f  the  w orld  
v a lu ed  in  บ .ร . d o lla rs .

M e rch an d ise  Im p o rts : sh o w  th e  c .i.f. (co st, in su ran ce  an d  fre ig h t)  v a le  o f  goods 
p u rch ased  fro m  th e  re s t  o f  th e  w o rld  v a lu e d  in  บ .ร . d o lla rs .

F ood : c o m p rise s  th e  c o m m o d itie s  in  S tan d ard  In te rn a tio n a l T rad e  C la ss if ic a tio n  
(S IT C ) se c tio n s  0 (fo o d  an d  live  an im a ls), 1 (b e v e ra g es  an d  to b a c c o ) , an d  4 (an im al 
an d  v e g e ta b le  o ils  an d  fa ts) an d  S IT C  d iv is io n  22  (o il seed s , o il n u ts , an d  o il kernels). 
A g ricu ltu ra l R a w  M a te ria ls : co m p rise  S IT C  sec tio n  2 (c ru d e  m a te ria ls  ex cep t fuels) 
e x c lu d in g  d iv is io n  22 , 27  (c ru d e  fe rtiliz e rs  an d  m in e ra ls  e x c lu d in g  co a l, p e tro leu m , 
and  p re c io u s  s to n es), an d  28  (m e ta llife ro u s  o res  an d  scrap).

F u e ls: c o m p rise  S IT C  sec tio n  3 (m in e ra l fuels).
O res an d  M e ta ls : c o m p rise  th e  co m m o d itie s  in  S IT C  d iv is io n s  27 , 2 8 , and  68 
(n o n fe rro u s  m eta ls).

M a n u fa c tu re s : co m p rise  the  co m m o d itie s  in  S IT C  sec tio n s  5 (ch em ica ls ) , 6 (basic  
m a n u fa c tu re s ), 7 (m a c h in e ry  an d  tra n sp o rt e q u ip m e n t) , an d  8 (m isce llan eo u s 
m a n u fa c tu re d  g o o d s, e x c lu d in g  d iv is io n  68.
C o m m erc ia l S erv ice : in te rn a tio n a l tran sac tio n s  in  se rv ice s  a re  d e f in e d  as the 
eco n o m ic  o u tp u t o f  in tan g ib le  c o m m o d itie s  th a t m ay  b e  p ro d u c e d , tran sfe rred , and 
c o n su m ed  a t th e  sam e  tim e .

T ran sp o rt: co v e rs  a ll tra n sp o rt se rv ices (sea , a ir, land , in te rn a l w a te rw ay , space , and  
p ip e lin e ) p e rfo rm e d  by  re s id en ts  o f  an  e c o n o m y  fo r th o se  o f  a n o th e r  an d  in v o lv in g  the 
ca rriag e  o f  p a sse n g e rs , m o v e m e n t o f  g oo d s (fre ig h t), ren ta l o f  c a rrie rs  w ith  crew , and  
re la ted  su p p o rt an d  au x ilia ry  se rv ices. E x c lu d ed  are  fre ig h t in su ran ce , w h ich  is 
in c lu d ed  in  in su ran ce  se rv ice s ; g o o d s p ro c u re d  in  po rts  by  n o n -re s id e n t ca rrie rs  and  
rep a irs  o f  tra n sp o rt e q u ip m e n t, w h ich  are in c lu d ed  in  g o o d s ; rep a irs  o f  h arb o u rs, 
ra ilw ay  fa c ilitie s , an d  a ir  fie ld  fac ilitie s , w h ich  a re  in c lu d ed  in  c o n s tru c tio n  serv ices; 
an d  ren ta l o f  c a rrie rs  w ith o u t c rew , w h ich  is in c lu d ed  in  o th e r se rv ices.
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T rave l: co v e rs  g o o d s an d  se rv ices  acq u ired  fro m  an  e c o n o m y  b y  tra v e lle rs  in  tha t 
eco n o m y  fo r  th e ir  o w n  use  d u rin g  v is its  o f  less th an  o n e  y e a r  fo r b u s in e ss  o r persona l 
p u rp o ses . T rav e l se rv ice s  in c lu d e  the  g o o d s and  se rv ice s  c o n su m e d  b y  trav e lle rs , such  
as m ea ls , lo d g in g , an d  tra n sp o rt (w ith in  th e  eco n o m y  v is ite d ), in c lu d in g  ca r ren ta l.

O th e r C o m m e rc ia l S erv ices : in c lu d e  such  ac tiv itie s  as in su ra n c e  an d  financia l 
se rv ices , in te rn a tio n a l te le c o m m u n ic a tio n s , an d  p o s ta l an d  c o u r ie r  se rv ic e s ; co m p u te r 
da ta ; n e w s-re la ted  se rv ice  tran sac tio n s  b e tw een  re s id e n ts  an d  n o n -res id en ts ; 
c o n s tru c tio n  se rv ice s ; ro y a ltie s  and  licen se  fees; m isc e lla n e o u s  b u s in e ss , p ro fess io n a l, 
an d  te c h n ic a l se rv ice s ; an d  p e rso n a l, cu ltu ra l, an d  re c re a tio n a l se rv ices .

S y m b o ls:

m ean s th a t d a ta  are n o t av a ilab le  o r  th a t ag g reg a te s  c an n o t be  c a lc u la ted  b ecau se  o f  
m iss in g  d a ta  in  th e  y ea rs  show n .

0 o r 0 .0
m ean s ze ro  o r less th a n  h a lf  the  u n it show n.

/

in  d a te s , as in  1990 /91 , m ean s  th a t th e  p e rio d  o f  tim e , u su a lly  12 m o n th s , s tradd les 
tw o  c a le n d a r  y ea rs  an d  re fe rs  to  a c ro p  year, a su rv ey  year, o r  a f isca l year.

$

m ean s U S d o lla rs .

>
m ean s m o re  than .

<
m ean s less than .
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1.7 Review of Literature

A ffo r d a b le  so u r c e s  o f  literature d o  n ot p ro v id e  an y  in fo r m a tio n  o f  e x is te n c e  o f  
an y  stu d y  o n  or  re la ted  to  th e  su b jec t o f  th is  stu d y . H o w e v e r , sp o ra d ic  n ew sp a p er  
rep orts and  a n a ly s t s ’ o p in io n  re la tin g  to  the to p ic  o f  th e  stu d y  h a v e  ap p eared  in  the  
c o n su lte d  so u r c e s . S o m e  o th er  k in d s o f  stu d y  n o t d ir e c t ly  re la ted  to  th e  p resen t  
resea rch  h a v e  b e e n  fo u n d . T h e  fa c u lty  m em b ers  o f  th e  B a n g la d e sh  In stitu te  o f  
In tern ation a l and  S tr a te g ic  S tu d ie s  (B U S S )  c o n d u c te d  a re sea rch  in  m id -1 9 8 7  w h o s e  
o u tc o m e  w a s  p u b lish e d  b y  th e in stitu te  in  the form  o f  a b o o k  n a m ed  “A S E A N  
E x p e r ie n c e s  o f  R e g io n a l a n d  In te r -re g io n a l C o o p era tio n : R e le v a n c e  f o r  S A A R C ” 
in  1 9 8 8 . T h is  s tu d y  fo c u s e s  o n  the d y n a m ic s  o f  A S E A N  as an o r g a n iz a tio n  and a lso  
th e  d y n a m ic s  o f  S A A R C  and  th e re le v a n c e  o f  A S E A N  e x p e r ie n c e s  for  S A A R C . It 
se e k s  to  f in d  o u t th e  p o s s ib i l i t ie s  o f  co o p e r a tio n  b e tw e e n  A S E A N  an d  S A A R C  at th e  
o r g a n iz a tio n a l le v e l.

A n o th e r  b o o k  tit le d  “C o n flic t M a n a g e m e n t a n d  S u b -R e g io n a l C o -o p era tio n  
in  A S E A N : R e le v a n c e  f o r  S A A R C ” p u b lish ed  b y the B U S S  in  A u g u s t  2 0 0 0  w a s  an  
o u tc o m e  o f  tw o  s tu d ie s . T h e se  tw o  s tu d ie s  w er e  c o n d u c te d  b y  tw o  fa c u lty  m em b ers  o f  
th e  B U S S  u n d er  a p ro g ra m m e c a lle d  R esea rch  F e llo w sh ip  in  B a n g la d e sh -S o u th e a s t  
A sia n  R e la tio n s  fu n d e d  b y  th e  F ord F ou n d ation . A .K .M . A b d u s  S ab u r c o n d u c te d  h is  
resea rch  at th e  In stitu te  o f  S o u th ea st A s ia n  S tu d ie s  ( IS E A S ) , S in g a p o r e  u n d er the title  
o f  M a n a g in g  In tra -G ro u p  C o n flic ts  in  A S E A N : R e le v a n c e  f o r  S A A R C  during  
D e c e m b e r  1 9 9 6  -  F eb ru ary  1 9 9 7  and M o h a m m a d  H u m a y u n  K a b ir  c o n d u c te d  h is  
resea rch  tit le d  G ro w th  T ria n g les  in A S E A N : R e le v a n c e  f o r  S u b -R e g io n a l C o
o p era tio n  in  S o u th  A s ia  d u rin g  O cto b er  -  D e c e m b e r  1 9 9 7  at th e  IS E A S . T h e se  tw o  
s tu d ie s  fo c u s  r e s p e c t iv e ly  o n  c o n f lic ts  m a n a g e m e n t and  su b -r e g io n a l co -o p e r a tio n  
w ith in  A S E A N .

A  th ird  b o o k  w a s  p u b lish e d  b y  th e  B liss  t it le d  B a n g la d e sh -S o u th e a s t A s ia  
R e la tio n s:  S o m e  In s ig h ts  in  2 0 0 2 . T h is  recen t b o o k  e d ite d  b y  S h a h e e n  A fr o z e  is a 
c o m p ila t io n  o f  e ig h t  a r tic le s  w ritten  b y  e ig h t  sch o lars: s e v e n  B a n g la d e sh i and on e
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T hai. N o n e  o f  th em  d ea ls  w ith  eco n o m ic  e n g a g e m e n t o f  B a n g la d e sh  w ith  th e  
S o u th eas t A s ia n  co u n trie s .

1.8 Limitations

T h is  s tu d y  has m an y  lim ita tio n s . F irs tly , av a ilab le  tim e  an d  re so u rc e s  w ere  no t 
su ffic ien t fo r su c h  a  s tudy . H o w ev er, en d eav o u r has b e e n  so u g h t to  u se  th e  lim ited  
tim e  an d  re so u rc e s  in  an  e ff ic ien t w ay  to  b rin g  th e  b e s t p o ss ib le  re su lt. S eco n d ly , 
in ten d ed  in te rv ie w s  co u ld  n o t tak e  p lace  b ecau se  o f  th e  sh o rta g e  o f  tim e . T h e  d a ta  
co lle c tio n  p e rio d  in  B a n g la d e sh  w as n o t e n o u g h  to  m ak e  ap p o in tm e n ts  w ith  the  
in ten d ed  a n a ly s ts  an d  p o licy -m ak e rs . H o w ev e r, ab o rtiv e  e n d e a v o u r  w as m ad e  to  th is  
effec t. In  a d d itio n  to  th a t, Ju n e  is the  last m o n th  o f  a  B a n g la d e sh i fisca l year. 
N a tu ra lly  o ff ic ia ls  k eep  th e m se lv e s  b usy  fo r c lo s in g  th e  f isca l y e a r  in  Ju n e . T h is  w as 
a n o th e r re a so n  fo r  n o t g e ttin g  ap p o in tm en ts  w ith  th e  ta rg e te d  p e rso n s . T h ird ly , the  
W T O  trad e  p o lic y  re v ie w  rep o rts  on  the in d iv id u a l co u n trie s  c o v e re d  b y  th is  s tudy  are  
b ased  on  d iffe re n t y ears . So th e re  rem ain s  a tim e  in c o n s is te n c y  in  th e  trad e  p o licy  
an a ly s is  o f  th e  s tu d ied  co u n tries .

1.9 Hypothesis

E n g a g e m e n t w ith  A S E A N  w ill e c o n o m ica lly  b e n e fit  B a n g la d e sh  an d  en h an ce  
m u tu a l co o p e ra tio n .

1.10 Organization of the Report

T h e  next ch a p ter  p u ts  B an g lad esh  an d  A S E A N  in  th e ir  h is to r ic a l p e rsp ec tiv es. 
It w ill be seen  here  th a t the  peop le  o f  th ese  c o u n trie s  sh a re  th e  sam e  h is to ry  and  
cu ltu ra l h e ritag e . B an g lad esh  b e tw een  S ou th  A sia  an d  S o u th e a s t A s ia  has been  a 
co n n ec tin g  land . S im ila ritie s  b e tw een  the p eo p le  o u tw e ig h  th e  d iss im ila ritie s . A fte r 
the  d e c o lo n iz a tio n  p e rio d , th ese  co u n trie s  faced  the  sam e p ro b le m  o f  n a tio n  bu ild ing . 
In  th is  p ro cess  c o o p e ra tio n  am o n g  them  w as n ecessa ry . M e m b e rsh ip s  to  d iffe ren t
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su b -reg io n a l, reg io n a l an d  in te rn a tio n a l o rg a n iz a tio n s  p ro v id e d  fo ru m s to  th em  fo r 
p e rp e tu a tin g  th e ir  co o p e ra tio n . T h is  ch ap te r  a lso  fo cu ses  o n  th e  re c e n t d ev e lo p m en ts  
in  th e ir  m u tu a l co o p e ra tio n . L astly  it lis ts  so m e s ta tis tic s  p e r ta in in g  to  th e ir  eco n o m y , 
g e o g rap h y  an d  d ev e lo p m en ts .

T h e  th ird  ch a p te r  an a ly se s  th e  trade  an d  in v e s tm e n t p o lic ie s  o f  B an g lad esh  
an d  th e  A S E A N  co u n trie s . H ere  an  a ttem p t has b een  m ad e  to  e x a m in e  th e  p a tte rn  o f  
e co n o m ic  g ro w th s  o v e r  th e  y ea rs , trad e  lib e ra liz in g  p o lic y  m e a su re s , an d  co n s is ten cy  
o f  th e  ta r i f f  reg im es  o f  th e  s tu d ied  co u n trie s . In  d o in g  so , it fo cu se s  on  these  
c o u n tr ie s ’ c o m m itm e n ts  to  reg io n a l trad in g  c o o p e ra tio n  an d  a lso  th e ir  co m m itm en ts  
to  the  m u ltila te ra l trad in g  system .

T h e  fo u r th  ch a p te r  p resen ts  th e  f in d in g s  o f  th e  s tudy . It b eg in s  w ith  an  overa ll 
trad e  p e rfo rm a n c e  b y  B a n g la d e sh  an d  A S E A N . A  su m m a ry  o f  tra d e  p e rfo rm an ces  
from  th e  f isca l y e a r  1990/91 to  th e  fisca l y ea r 2 0 0 3 /0 4  is p re se n te d  he re . T h en  the  
ch ap te r  m o v es  o n  to  d iscu ss  B a n g la d e sh ’s trad e  re la tio n s  w ith  th e  A S E A N  10 
co u n trie s  sep a ra te ly . T a b le s  an d  g rap h s  hav e  b e e n  u sed  to  a n a ly se  trad e  re la tio n s  from  
d iffe ren t p e rsp e c tiv e s . L astly , th e  ch a p te r  ends w ith  a b r ie f  d isc u ss io n  o n  in v estm en t 
re la tio n s  b e tw e e n  B a n g la d e sh  and  A S E A N . Fifth ch a p ter  c o n c lu d e s  th e  rep o rt w ith  a 
su m m ary  o f  the  fin d in g s  and  fo rw ard s  so m e re c o m m e n d a tio n s  to  th e  co n ce rn ed  
au th o ritie s .

A p p e n d ic e s  an d  b ib lio g ra p h y  hav e  b een  a tta c h e d  to  th e  en d  o f  th e  repo rt. 
A ppen dix-A  sh o w s th e  co d es  u sed  in  th is  s tu d y  an d  rev ea l th e  m e a n in g s  th ey  stan d  
for. A ppen d ix -B  p re se n ts  B a n g la d e sh ’s ex p o rts  an d  im p o rts  d a ta  to , an d  from  the 
in d iv id u a l A S E A N  co u n trie s  from  th e  fisca l y ea r 1990/91 to  th e  fisca l y ea r 2003 /04 . 
T he b ib lio g ra p h y  in c lu d es  som e o f  th e  b o o k s, a rtic le s  an d  d o c u m e n ts  th a t  hav e  been  
read  in  th e  p rev io u s  tw o  sem este rs  o f  m y s tu d y  a lth o u g h  so m e  o f  th em  do  n o t d irec tly  
h e lp  th e  w ritin g  o f  th is  repo rt.
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